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HOUGH the building it- 
self is constructed of fire 


resistive materials—inlammable 





contents will burn with the 





fierce intensity of fuel in a 
furnace. 


During the past year buildings 
—the last word in fireproof 


construction—have had fires 











which caused considerable 














damage. Many tenants had 
little or no insurance because 





of the false feeling of security 
engendered by the word 
** freproof. *’ 


A BUILDING /|'/ 
MAY BE | Explain to your clients that 


the fact they are in a fireproof 


FIREPROOF | building reduces the risk and 


therefore the cost of fire insur- 


hut ance to them— but there is 
yj danger of fire and complete 
SO IS A security can only be found in 


a policy of a “‘fireproof’’ 





insurance company. 

















AMERICAN EAGLE 
FIRE INSURANCE COMPANY 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 
Incorporated 


Engineers 
115 BROADWAY NEW YORK 

















VOLUME V 


LE ROY, OHIO No. 5 











Editorial 


INDBERGH, the young air mail pilot 
from the middle west, captured the 
plaudits and admiration of the world 
when he pioneered the air route from 
New York to Paris. He set out to do a 
job and he did it, courageously, simply, 
wonderfully. 

Lindbergh’s exploit has a lesson for 
insurance men. 

In the first place, he knew his plane,— 
knew what it would do,—knew he could 
depend upon it. 

Secondly, he knew what he had to do. 
He had studied his route,—laid out a 
plan. 

Thirdly, he knew how to do it, for in 
spite of his youthfulness, his hard work 
had prepared him for the perils and hard- 
ships of the trans-Atlantic flight. 

Fourth, he used good judgment in 
choosing a time for his hop. 

Last, but by no means of least impor- 
tance, he had the stamina—the guts—to 
go through. 

Insurance men, learn from Lindbergh. 








Represent companies you know and 
can depend upon. The Ohio Farmers In- 
surance Company is one of these. 

When you solicit business, study your 
prospect, his needs, his character. Have 
a plan of campaign. 

Study, beforehand, your contracts, your 
rates, so that you may be prepared for 
the questions and arguments that will 
confront you. 

Time your solicitation so that you will 
not find your prospect too busy to con- 
sider your case, or otherwise prevented 
from giving it proper attention. 

Finally, submerge your inferiority com- 
plex, forget your fear of great businesses, 
and seek the biggest possible prospects. 
They may be waiting for your call. 

And after you have sold the big fellow 
—after the flight from New York to Paris 
—consider how much easier it is to take 
on the little ones,—like flying from New 
York to Cleveland! 


The Government's new regulations for 
radio stations will not affect the Ohio 
Farmers JUNIOR BROADCASTER. 
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Who Carries Your 





Catastrophe Ha3zard ? 


If You Buy 


SPECIFIC EXCESS REINSURANCE 


You fix the maximum loss to which you are willing to 
subject your company on any one risk and we 
assume all liability above that amount 


ADVANTAGES OVER PRO RATA REINSURANCE 


Better catastrophe protection. 
Smaller reinsurance premiums. 
Profit on desirable surplus lines. 
Reduced office handling expense. 


op 


INTER-OCEAN REINSURANCE CO. 
CEDAR RAPIDS, IOWA 

















COMMENCED 





BUSINESS 1883 


Forty-four Years 
Successful 


Record 


























Reserves $1,619,403.66 E. E. SOENKE, Secretary and Gen. Manager 
Surplus to Treaty-Holders 950,404.22 
Admitted Assets 2,569,807.85 | 
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Aa people are inclined to “take a 
chance” with their personal belong- 
ings during the vacation period. But in 
that short space of time, the danger of los- 
ing valuable possessions is present every 
minute of the day and night. 


Our agents are showing their clients and 
prospects the great odds that are against 
them from the moment they leave home— 
unless they carry Personal Effects Insur- 
ance. In taxicabs, railroad stations, on 
trains, aboard steamers, buses, at the hotels 
—everywhere lurks the menace of fire, 
theft, the perils of transportation. At no 
other time is a person exposed to loss from 
so many differei.t risks. 


And our agents are proving that no other 

olicy gives as much protection per dollar 
as Personal Effects Insurance. By stressing 
the low cost, and explaining the wide 
limits of the coverage, anywhere away 
from home, they are making a record this 
year in sales of this insurance. 


Insurance Co. 
or AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Dept. Southern Dept. Pacific Coast Dept. 
CHICAGO NEW ORLEANS SAN FRANCISCO 





THE COMPANY WITH THE L. & L. & G. SERVICE 














XUM 





THE NATIONAL UNDERWRITER l 





{r.[]linois Agent/ 
IfFits- > ? 
CoMPLETE AGENCY SERVICE 





YOU CAN GET 


1 Full agency commission on all lines which usually 
must be brokered at lower commission. 


Immediate binders on large desirable lines. 
Immediate attention to loss adjustments. 


Loss adjustments which must be satisfactory to 
both you and assured. 


An agency for every kind of insurance written. 


Reliable OLD LINE stock companies in your 
agency. 


“JI ou m W DN 


Automobile rates that will enable you to meet 
mutual competition. 


Quick service from a centrally located office. 


© 


Complete service rendered by men who under- 
stand the situation and problems of Illinois’ 
agents. 


10 Individual attention. 


WE WANT GOOD AGENTS 


where we are not now represented 


Let’s Get Together 
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I/ there were only one 
outstanding animating: 
purpose and source of pride 
for those directing the activities 


of THE WORLD FIRE AND 
MARINE INSURANCE COMPANY 
it would be healthy GROWTH 


-not alone for ourselves but: 
because we have helped small 
agencies grow into large onesand 
large ones suctessfly ORGAN 
new fields of achi¢vement 


"Get the Best in THE WORLD’ 
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Recognized 


Whether the assured is satisfied with the loss 
settlement or not depends largely on the serv- 
ice his insurance agent has rendered him. 
Many an assured has learned through bitter 
experience what the coinsurance clause means 
to the underinsured. The assureds who suf- 
fer such a loss are not likely to resume relations 
with an agent who has not pointed out the 
dangers of underinsurance. 


A Lloyd-Thomes *Appraisal not only shows 
the actual insurance values, but it furnishes 
the data on which satisfactory loss adjustment 
can be made. 


Every satisfactory adjustment means a satis- 
fied client and increased prestige for the insur- 
ance man. 


*““WHAT IS AN APPRAISAL?—It is a complete classified tuver 
tory of insurable property (except stock, merchandise ar n 
rials) Each item of property is valued at today’s cost t replace 
new The amount of accrued depreciation is letermined and the 
sound insurable value is given. 


“ITS ADVANTAGES—Ist—It discovers insurable values that have 
long been written off the books through unscient fi depreciation— 
2nd—It gives the agent, the assured, and the companies v e facts of 
property 3rd—It makes for adequate insurance protection, for in 
pearly every instance it oalls for additional insurance.” 


The |loyd-lhomas Co. 


(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES) 
. eeEeEeE 
€ APPRAISAL -\G/ ENGINEERS ) 











4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
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1889 


JOHN H. GRIFFIN, President 


1927 











An Insurance Service Extended to Everybody 


The Insurance Information Bureau, maintained by the A£tna Insur- 
ance Company, The World Fire and Marine Insurance Company, and 
The Century Indemnity Company, will be glad to provide information 
This service is not only extended to 
agents and policy-holders of these three companies but to the general 


on all insurance problems. 


public as well. Address requests for information to 


INSURANCE INFORMATION BUREAU 
670 Main Street Hartford, Conn. 





NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 
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Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 
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“You Never Know What's Going To 
Happen Next - Be Prepared” 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 


UNITED STATES BRANCH 
80 Joun Street, New Yorx 
R. P. BARBOUR, Manager H. N. KELSEY, Deputy Manager C. W. COOPER, Secretary 

































































Paciric Coast anenmaes sanpagen Deraarenert 
t a Coie Le 
2 ‘ 
THE“HAPPY MEDIUM” Fa \p Sta 
Progressive enough to i ow als 
Hritish Dominions 

be valuable to Agents, AIusurance Company Limited 

a of Zondon, England 





Conservative enough to 
be fair to the public. 


|| 





FRED S. JAMES & CO. 


HEAD OFFICE: 123 William Street, New York 


WESTERN DEPARTMENT PACIFIC COAST DEPT. 
175 W. Jackson Boulevard 108-110 Sansome Street 
Chicago, Illinois San Francisco 





























13 | 




















THE NATIONAL UNDERWRITER June 23, 192 





oe 


Ghe LAND of HOMES 


America is a country of home makers. Dotting the area about any great 
city you will see countless numbers of typical American homes. Travel 
through the countryside and you will see America’s main streets and farm 
homesteads. 
What basic idea makes all of this possible? It is seldom you will find one of these 
homes owned outright. The owner prefers to have outside sources carry a part of 
his investment and so he assumes a mortgage. 
But before the mortgage can be effected there must be some evidence of good faith on the 
owner's part. It is here that insurance enters the picture. The bank, mortgage company or 
individual who is loaning the money considers insurance as the guarantee of faith. 
And so insurance becomes the constructive force that helps Americans build and own their homes. 


> 
\ eee 
This is an advertisement by The Home Insurance Company \ x ele 
of New York presenting to its agents the place which Fire ate 
Insurance takes as a vital force of the nation’s independence. YG Gy 
a 
THE HOME comeasy NEW YORK 
COMPANY 


CHARLES L. TYNER, President 
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SUGGESTS FORMATION | HAYWARD IS PRESIDENT OF | BAILEY MOVES TO CLOSE | NATIONAL BOARD SEEN 

OF NEW ASSOCIATION | 'N'©*NATIONAL INDEMNITY | UP TWO LLOYDS CONCERNS | aS BROADER INFLUENCE 

| OTHER OFFICERS PROMOTED | ASSETS APPEAR TO BE. GONE 
Alternative to Final Peace Pro- Ss Organization to Be Vital Factor in 
posal of Arkansas Agents Former Vice-President and General | Guaranty Fund of $100,000 in United Regulation and Supervision 
: lens ; i st meace 
Offered | Manager Becomes Executive Head Lloyds Dwindles to $454 in of Business 
of Los Angeles Company Agents’ Baiances 
URGES ONE LAST ATTEMPT " -_ ; CHARTING FUTURE COURSE 
| Max E. Hayward, for the past six é 
+ a” 1 
seniansianin years vice-president and general mai = kers ———_— 
- , : | ager of the International Indemnity oi e Preferre Faci Cc , I 
Retiring President Wilson Makes Rec- | |.os Angeles, has been elected president saiiiae. eal Major Problem Facing Companies Is 
J ; laf th omnany. sauce Seg ioe le Va] 
ommendation to Incoming Officers of the company, succeeding Judge N ge W Securing of Adequate Rates Under 
; Blackstock. Judge Blackstock is retir- irt of | s be Schedul 
for Early Action ing from active business life, after hav e insu cientinc Schedule 
ing been connected with the company 00 , = 
since 1911 as president, treasurer and erred | 
NEW OFFICERS ELECTED ( irector. i V YORK re qi 
“h T- ard wh } n . . 
President, Ronald Gardner, Fort Smith. | | Charles A. Hayward, wl Oo nas been a A 1ovds ‘ é 
Vice-President, R. W. Newell, Little direct tor of the compat egies re n for the liquidation ; ( itua é 
Rock. eight vears, was elected fi ice-presi- | concerns was filed H. U. B I 
dent and Sar - avw: also a x “tor tr nd r r 
Secretary-Treasurer, N. B. Martin, | “S™ and sam : - Ha ward, - - iS di) — oe a oe , 
airector. as seco y *-president cl + } ‘ ) 
Wynne, ree a ec n¢ wer esident 2 r I r 1s ve ( 
— McAllister, for several years assistant r situatic e stat ‘ gulat ‘ 
| : 
a ae - general manager, was elected the , 
LITTLE ROCK, ARK., June 22.—A hoard of po Mali 8 and wilt con i. Started Bankers Lloyds ( surance ‘ 4 
threat of the organization of a new na-j} duties as general ze , 7 the United Liové intry i ever is be 
. - . | ” T is 1] n 
tional association of insurance agents Merle D We ed asurer 25 dis 1 ledge ets $1,029 . AI 
‘ 2 ‘ and a direct : ‘ vennwte , ae eee , : ; ; a 
was made in the annual address of Pres- | @"¢ 4 direct He wa eg oe re R : E , 
sistant secretary in charge in s 967.250 ‘ ‘ ste of S 
‘ a\¢ s s . 
| —s ~ . . the erwriters ‘ ik X 4 
Cannon Resident Vice-President se w ; ure ce eg 
pe ing irment $ g ‘ , 
| Weslev B. Cannon was appointe : creed eant « . o— 
| resident vice-president at San Fr: s os t ‘ da lines ' 
} Mr. Cannon has been manager ines per te ‘ un I! Recent Appointments 
| company for several years in northert is lav The Bank ] » , ‘ , 
| California, and is well known ever, was then orga ( ent point out that recent 
| hat ont j sit ens vriting the } \\ } Ss ail c 
Sal es aut ( pl: e gl . \ ‘ Bure i Na 
ranc ¢ € fi ter Board t 
tary é An exar ati in M t efi i needed re 
| the t gain dis d ledger ssets < ( he I adjust 
| office. ) the exact figure be g \ \\ t nN c 
P. Levy ihe e ( Sse en ] ( ‘ Nas al e¢ 
The sum were $464, sisting ot Pe e } ional Board 
direct ; p whic ere ld |] My rious forn 
} in th l Tt ri r nder the 90-« rule the Nat 1 
much as the newly appointed offic examination the departmer , — ‘ new or 
| have been actively in charge of the oun losses and claims é H He f e Missour 
| company’s affairs during the past several t of $57.C€70. while the Pre ‘ Bureau ne he note 
years. I erwrit g Cor I 1 a ] ow ¢€ € s e ¢ 1 ry \ Ss at 
The International Indemnit whicl y the Llovds of ¢ 0 I , e National Board a s! 
;W rites automobile ull <« ge ‘ li ies were $121,866 The prer re and 4 lready « e impor 
various forms of casualty insurance, was | jn, ‘ r € ear s $7,100 rk red g class ms ¢ 
ganized in 19 ts business tends wie af 1 ¢ 4] ‘ 5 
| Pg in 1911. Its | “i og iekensenge Capital $250,000, Cash $150 s S and receiving at leas e ten 
| throughout the west, and as far east as p 1 al of the insurance com 
Michigan and Ohio. Since its organiza- The petition alleges Pre nissioners’ convention as an organi- 
A. J. WILSON tion, the company has grown steadily. | ferred Underwriting Company was or- i the work it he has done 
President. Arkansas Association Last year it wrote close to $3,000,000 in | ganized in 1920 with a purpertes capital : . ‘ 
premiums. lof $250.000. but that the amount 1 paid Indicate Future Course 
ident A. J. Wilson of the Arkansas As- } saad in consisted - $150 in cash Othe as hese appointm«e nts : themselve S 
ee ou - | sets consisted ot an age! con tract : wit were straws to indicate which way the 
sociatio surance Ag > an- . . + — . “ W , : 

n of Insurance Agents at the an- | which vitally affect all of the agents in the Preferred ‘iprocal Fire, an ex-} wind was blowing. and. in addition, is 
nual meeting here yesterday. Mr. Wil- | Arkansas and in the country at large| clusive agency contract with the United | hic recent address as retiring president 
son summed up the developments of{as well. He suggested that the com-/} Lloyds. and good will estimated at $125.- the National Board Wilfred Kurth, 

ittee =< - > is : 20: ; a ; 7 t ¢ ft T ] li 

the past year in Arkansas and suggested | Meaee ask gu be perpen Board fof rh 600. The present — of the Under- | vice-president of the Home, = ned 

C conference at which all parties interestec writing company are alleged to be prac np] nd frankly the course that the 
that one more attempt be mad find | *° , > . . G wank) ee go 
: ; . _ ipt be “gg to . |can be heard. Mr. Wilson pointed out | tically nil. 3oard wishes to pursue in the 
Peace in the chaotic situation in this | that the reason this organization had not Dire ctor Bailey _ evident takes the specially regarding rates and 
State, with the alternative of the organi- | been approached heretofore was that the und that Llovds cannot operate ir ng and which it probably will 
zation of a new national body, should | agents felt this was a problem that Til; nois except ma their licenses for the present plan carries 
the final overture for peace fail. should be ironed out by the agents | fire and allied lines, as the law does not Rates Tee Lew 

Mr. Wilson pointed out that every | themselves without the solicitation of recognize casualty Lloyds. This would ; 

. | . 1 . - ‘ 1 
available agency has been ap yproached | company aid, but agency channels hav- | ceriously affect many such concerns that The a tion of a more aggressive 
in the attempt to find harmony between | :ng failed, he believes that it would now | are writing automobile. plate glass and lic one wl vill give the National 
the two warring associations of Arkan-| be opportune to ask for the companies’ burglary. Board greater scope and importance, 
Sas, with the single exception of the | aid, particularly in the case of the Na- as not brought about accidentally. It 
National Board. He suggested that the | tional Board as that organization was s for some time been recognized that 
mcoming executive committee of the | in a large part responsible for the orig-| that, if an agreement has not been|the fire surance companies’ rates are 
Arkansas association communicate at] inal action which brought about the! worked out by Oct. 1 of this year and|too low on nearly every class of busi 
once with the National Board and at-| split between the Arkansas agents. neither the National executive com-|ness. Virtually the only money that 
t , ¢ 1 , : . : ‘ 
‘empt to solve properly those problems| Mr. Wilson’s further suggestion is (CONTINUED ON PAGE i 
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ENTUCKY MEETINGS AT 
CRAB ORCHARD SPRINGS 


PLANS FOR FUTURE 


CHANGE 


Blue Goose and Fire Prevention Asso- 
ciaticn to Have Gathering Inde- 
pendently of Union Body 


NEW OFFICERS OF 
PREVENTION ASSOCIATION 
President, George L. Frank, 
Vice-President, Wallace W. 
LL & kh & G. 
Secretary, E 


KENTUCKY FIRE 


Aetna, 
Smith, 


e G. 





Stuart, Hudson, 


BLUE Goose 
Most Loyal Gander, Franklin 

pherseon, New Hampshire. 
Supervisor, Claude F. Snyder, 
Custodian, Herovert W. 

Hanover. 
Guardian, G 


R. Mace- 





Northern, 
Robertson, 





eorge L. Frank, Aetna. 





Wielder, William R,. Clark, 

Delegates to Grand Nest—George L., 
Frank and G. Reynolds; Alternates, H. 
W. Robertson and F. R. Macpherson. 


KENTUCKY FIRE UNDERWRITERS 


ASSOCIATION 


Secretary (to fill vaeaney), George 
Hess, North British, 

CRAB ORCHARD SPRINGS, June 
20 George H. barker, manager ot the 


Kentucky Actuarial Bureau, and J. R. 
Wilbur, manager of the western depart- 


| but see 


ment of the America Fore companies | 
and chairman ot the governing commit- 
ee of the Western Union, were tit 


principal speakers ata 
of the Kentucky 
\ssociation. 


meeting here last 
Fire Underwrit 
Expressions of confi 
actuarial bureau, coupled 





Week 


dence in the 


with two movements for cooperative 
work between Bureau and Union field 
men, marked the meeting. 

Che annual meeting of the Kentucky 
State Fire Prevention Association and 
the Kentucky Blue Goose were held at 
the same time. New officers were elected | 
by the latter organization, while the fire 
inderwriters association elected George 
Hess secretary to succeed 3. V. Bow- 


resigned, 


in, who 


Comity Toward Bureau Men 


Che underwriters association 
ade pted a resolution declaring that: “It 
unethical for any Union com- 
enter any agency where Bureau 
companies have possession.” The fire 
rotection associat and the Blue 
decided to hold their meetings 

independently of the fire under- 
assoc different 
ground that they are for 
ield men and not only for l 


hire 


shall be 


ally to 


10n 


lation and at a 


the 





repeated the piea he ad 











made before the Pennesses field men tl 

preceding week for closer « tact be 

I ‘ t rover! ny ’ ( al 

} ] ’ H ' it 

eia men, rie pointed out re 

need ry mutual confidence and good 
! +1 - + 

will among the related insurance inter 

ests r the benefit of the business as a 


vhole. He added that 
ally desired field 


Managers genet 


representatives to take 
ganizations 


Emphasize Prevention Work 


protecti mn 
Manager 


lepartment 


meet 











which he 
ater 
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e a taik in 
men 


gre em- 





165 members, of 
Manies, 10 

There are 432 
ky, 151 of them 
bureau obtains 
from 
percent 


51 
com] mutuals and 4 
rated towns 
being pro 


in Kent 
tected percent 
; +1 ~ 
— 
—_ 
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subscribers, 


oming 


from e 
fees 
Goal 


for 1927 


tated that 


ampaign 


Parker s the bureau is 
have f 


es installed in the 95 towns 






rtaking a Ci 


ect n ciliti 


to 





500 or more popula 


OFFICIALS ALARMED 
OVER THE OHIO TAX 


OTHER STATES MAY FOLLOW 


Fear That the Action of an Important 
Commenwealth May be Emu- 
lated Elsewhere 


Oftticials of companies are very mucl 
disturbed over the action of the Ohio 
iature in increasing the tax on in- 


surance premiums from 2% to 3 per cent. 
Chey when an important stat 
like Ohio takes action of this kind other 
states are likely its example. 
Che burden Manies on 
ount of the laws will be 
eavy In tax is 
premiums. 


feel that 


to follow 
( wens 
retaliato 
Ohio the 


on com] 


on 


A number of companies feared tha 
West Virginia might incre 
mingly the movement there has 
diverted. The question, 
is very Alabama at tl 
\WV hile house is apparently | 
any favorable action 
t! week. 


senate ti 
Will 


ase its tax 





been he weve! 


acute in tin 
the 


mcrese 


agains 
ise may be 
taken by the 


Think 3 


1s 


Percent Rate Stick 
the 3 percent 
t ause when action of 
is  iaen it is unlikely that the 
modify it 
are going to all 
taxable 
seemed take it 
could not 
to reduce taxes, it did no 
would increase the rate. 
therefore, that a prominent 
Ohio has voted the 
general alarm. 


In Ohio officials believe 


bec 
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sources. 1 
for granted that 
expect to ] 
feel that the 
The fact, 
state lik 
seo F ; 
increase has caused 


INTERESTING VIEW OF 
WORLD TRANSACTIONS 











\n interesting report to reach this 
country is that of the 91st annual gen- 
eral meeting of members of the Liver- 
pool & London & Globe at the head 
office in Liverpool in May of this vear. 
Present at the meeting were managers 
for the company from London, Austra- 
lia, India, Bombay, and Bogota. In the 
financial report four closely printed 
pages are required to list the home and 
foreign branch offices and managers. 
In the course of his remarks A, Kentish 
Barnes, chairman of the company, com- 
mented on conditions all over the world 
that affected the business or profits of 
the company. The Mississippi flood, 
the Florida hurricane, the disturbances 
in China, storms in the West Indies and 


usiness conditions in western Europe 
ill had their effect. The net loss in the 
Florida hurricane was given as £110, 
000 ($550,000) which evidently included 
marine losses. : 

The financial report, which was evi- 
dently the consolidated report, includ 
ing subsidiary companies, showed pre 

















miums exceeding £12,000,000 ($60,000.,- 

O00). 

tion that are now unprotected. Th 

! 1u’s goal for r all 
Nn class towns ties 

id to remap protected towns 

The field men impr upon M 
Wilbur the necessity for amending the 
Kentucky policy form so as to delete 
the clause permitting other insura 
without notice. Me Wilbur agree: 

ike this question again w the 
vove ng committee. 

The i came to a close wit | 
annual banquet of the Blue Goos i 
which Tulius V. Bowman was toas is 
ter. The pond adopted memoria l res 
tions on the death of C. T. Hit ko 
the “Insurance Field.” who was a cl 
ter member of the pond. 

_O. B. Tee, deputy Virginia fire mar- 

hal, working out of the bureau of in- 

urance for the last 16 years, committed 

uicid the other day H had been i: 

health for several years 


UNDERWRITER 


SHOWS VALI UE OF FIELD 
ENGINEERING SERVICES 


GREAT 


Franklin H. Wentworth Tells About 
Work of National Fire Protection 
Association in Reducing Waste 





Franklin H. Wentworth of Boston, 
secretary of the National Fire Protection 
Association, at a meeting of the New 
England Association of 
Agents in convention at Poland Springs, 


Me., this week, told of the activities 
of the Fire Protection Association. 
He said that the annuai toil of fire is 
now 12,000 lives, 15,000 injuries and 


$550,000,000 in property. Experts be- 
lieve that 90 percent of fires can be pre- 
vented and that the 





FRANKLIN H, WENTWORTH 
fire 
Fire 


tracking the 

the National 
Association is 
systematic 
The 


necessity for 
The purpose of 
tection 
entific, 
waste. 
31 years ago 
membership 


waste. 
Pro- 
to conduct a sci- 
campaign against fire 
association was organized 
for this purpose. In its 
are representatives of all or- 


ganizations interested in any phase of 
the problem. 
Except for field work, the association 


has been supported entirely by its mem- 
Lership dues, as it has no endowment. 
For the first 28 years the activities of 
1e association limited to technical 
research and educational work, but three 


were 


years ago the association began fieid 
work. In each community the engineer 
makes a study of conditions and pre- 
sents a specific program to a citizens’ 
committee for improvement in condi- 
tions in the city. The experience in the 
past three years has proved that field 
work is absolutely essential and highly 
effective in the reduction of fire waste, 
according to Mr. Wentworth. He said 
that the association has but two field 
engineers at present end -that more 
engineers 1eeded at once. In order 








to do is the association is seeking 
from the public und $500,000 to be 
used during the next five years in an 
extended field service program. 

Mr. Wentworth presented the follow- 
ing figures, showing the per capita fire 
loss in various cities in recent vears to 
show the improvement resulting from 

renized effort: 

Reduc 

192 1926 tion 

$10.61 $7.89 25.8 

11.14 4.17 §2.6 

6.14 3.10 $9.5 

I i 1.91 1.79 63.6 

Providenc R. I eu (Ps 3.78 47.6 

Utica, N. Y..... 5.01 1.94 61.3 

Grand Ranids, Mich 8.03 1.90 76.4 

Detroit, Mich ‘ 3.99 2.73 31.7 

Indianapolis, Ind 1.25 1.82 

St. Paul, Mint 5.13 3.10 39 








IMPROVEMENT NOTED, 


Insurance | 
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SEES GREAT MENACE IN 
AUTOMOBILE SITUATION 


INSURANCE MAY BE INJURED 
Walter H. Bennett Tells Georgia 
Agents of Dangers of Inroads Into 
Their Established Business 





Walter H. Bennett, secretary counse] 
of the National Association of Insurance 
Agents, in an address at the meeting of 
the Georgia association at Tybee Island 


last week, told of some of the menaces 
in the automobile insurance situatio 
Despite the disastrous experience with 


wholesale insurance under the Chrysler- 
Palmetto plan, automobile manutactur- 
ers are still casting about for methods 
of reducing insurance costs on financed 


| cars in order to force the market a little 


remaining 10 per- 
cent can be controlled easily. The diffi- 
culty is that America has never awak- | 
ened to the humanitarian and economic | 


farther. 
Companies Now Interested 


The chief difference between the 
ent situation and the Chrysler deal, 


pre 
pres- 


Said 


Mr. Bennett, is that now the companies 
are becoming more interested in the 
question because, among other reasons, 


they see the insurance company organ- 
ized by a great motor corporation writ- 
ing a premium volume of something like 


+7,000,000 





annually, which would p 


income ior 





vide an acceptable slice of 

the regular insurance companies. Mr. 
Bennett said that that automobile com- 
pany may have been organized as the 
result of an unmet demand itor service 
trom the companies and that more - 
surance carriers organized and _ con- 
ducted by automobile interests may 
follow. 

Carry Finanee Accounts 
Mr. Bennett also said that many 

surance companies are carrying automo- 
bile finance accounts. He cited as an 


example the Home of New York which 





is again writing the business oi 

Commercial Credit Company, an ac- 
count which it had previous to the 
Chrysler plan. He declared that in 
Louisiana the state insurance commis- 


sion had ruled that on finance business 
the Home must pay its agents their full 
commission of 20 percent. He 
if it is true that the finance 
are now deriving their greatest profits 
from their insurance commissions, then 
the Commercial Credit Company is not 
going to retire gracefully from the field 
and the result is that the insurance com- 
pany may find itself compelled to pai 
total commissions of 40 percent or with- 
draw from the state, if it is able 

the latter action under the terms 
contract. 


+h 
tnat 


said 
companies 





to take 


of its 


Casualty Companies Worried 


The casualty companies are now find- 


ing themselves face to face with the 
automobile insurance problem due t 
manufacturers’ and dealers’ activiti 
Mr. Bennett said, because the next 





of approach for finance companies seems 
to be liability insurance. He declared 
that it is apparent that insurance m 


be caught in the tight grip of power 








forces struggling for mastery of a highly 
competitive field in which a complet 
saturation point of sales was. predicted 
some time ago, but which has continue 








to expand by pushing to 
monly regarded unsafe the 
ment selling plan. Mr. Bennett said 
that no business can plunge 
lessly and selfishly without being hi 
sharply. He stated that in his opim 

automobile insurance may suffer griev- 
ously if it bows down meekly and 
mits to the whims and fancies of aut 
mobile manufacturers and _ continu 
through individual companies to 
finance business as it is now off 


degree c 





as install- 


on 











Birmingham Enters Massachusetts 








License .to transact fire and sprinkler 
leakage business in Massachus has 
been granted the Birmins n 
Pittsburgh, which has appointe J 
E. Dunham general agent for the stat 
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CHIEF BROSNAN TELLS 


OF ALBANY’S REC 


Fire Fighter Shows 


ORD 


Persistent 


Effort Is Needed to Hold 


Down Fires 


LOSSES LESS THAN 

by Firemen Every 
Typify Work in 
Georgia City 


Inspections 
Hour 


ROCK, ARK., Jun 


LITTLE 












$8,000 


Half 





At the meeting here of the Arkansas 
Association of Insurance Agents, D 
Brosnan, chief of the fire departm 
ot Albany, Ga., spoke on the reduction 
of fire waste. Albany for several years 
kas won the prize offered by the United 
States Chamber of Commerce for low 
fire record. Albanv has about 18,000 
on. 
> ] + + * 
Brosnan said that fire ve 
control had not been ‘ 
n to which they are ert oem 
governing bodies of cities lr} 
city authorities attempt oO < 
iti situation by providing more reé 
yvaratus, while very little constructive 
yught is given to a definite plan of 


but it is not sufficient 


Brosnan, 


Prevention Comes First 


Prevention of fire comes first, a 
can be no loss of life or propert 
fre that is not allowed to start 


ne said, 


ment. Its record of fires is comp 
the cause of every fire an 


is known it is not a 








ly a remedy 

ny adopted the national | 
code and rigidly and fearlessly e1 
ts requirements Chimneys < 
from the ground. Wood shingle 


























awed. Every building in All is 
inspected each year by a uniformed fire 
man. Mercantile factories and publi 
buildings are inspected monthly 
Watch Amount of Insurance 
Where there is inforn ‘ P 
cantile re rts nd bus cir s that 
r sm nancial st 
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Equipment is essential, sa 


had put forth more effort 
fire prevention than in fire extin 




















THE NATIONAL 


NEW ENGLAND AGENTS 
HOLD SUMMER SESSION 


ATTENDANCE RECORD IS 


More Than 450 Gathered at Poland 


Springs, Me., for Joint Conven- 


SET 


ticn of State Associations 





POLAND SPRINGS, M 
The six sum 
fi the New |} Ass 
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OHIO AGENTS’ CONVENTION ON 


Good Attendance on Hand for Opening 
Session of State Association 
Meeting in Cleveland 

BY JOHN F. WOHLGEMIL 
CLEVELAND Tu 
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WISCONSIN FIELD MEN 
MEETING AT DELAVAN 


72) 
tt 
4°) 
> 
v9] 
> 
-j 
O 
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Local 


Local Board 
Agency Balances Receive Con- 


Attention 


Changes and Delinquent 


siderable 


OFFICERS ELECTLD 
FIELD MEN'S 
Frank G 


BY WistOnsin 
cLinb 
President, 

Central 
Vice-President, 


vldthorp, American 
Charles W. 
ire, 
Harvey J. Gi 
dence-Washington. 

WISCONSIN 


Hutchin- 


son, 





Pennsyivania 


Secretary, ard, Provi- 


BLUt 


G..00s! 


Most loyal gander, F. L. Weineck, Na- 
tional Liberty. 
Supervisor, Charles F. Rupprecht, Com- 
mereial Union, 
Custodian, P, F. 
Guardian, J. BR. 
Bureau. 
Arthur L. 


Lewis, Boston, 


Sullivan, Wisconsin In- 


spection 
Northern, 


Keeper, Felin, 


N. ¥ 


Wielder, *. L. Evans, Harttord. 
iy B. FT STEVENS 
} ~ 
» ~ 
Report on Bad Hisks 
Geo After Service Agencies 


Separation a Live Topic 


(CONTINUED ON PAGE 16) 


WEST VIRGINIA RALLY 
HELD IN BLUEFIELD 


State Local Agents Association 


Staged a Successful Conven- 


tion During the Week 


IN THE CHAIR 


Addresses Were Given by Men Fromi 


the Business—Field 


nent in 


Men on Program 


NEW OFFICERS ELEC 
President, A. J. Kinenid, 
Vicee-Dresidents, J. RB. 

Martinsburg: F.C. Nazum, 


rED 

Montzomery 
Nadenbousch, 
Fairmont; B. 











r Horner, Clarksburg: FE. ¢ Baxter, 
Chester; L. O. Emerich, Charleston; J, H. 
Wricht, Bluefield. 

Se etary-Treasurer, CC. Irving Thern- 
burc. Huntington. 

Chairman Executive Committee, Hay 
41. Foose, Wheeling. 

Chairman Grievance Committee, Hay 
Evans, Bluefield. 

Chairman Legistative Committee, Joel 





Shrewsbury, Parkersburg 


Committee, H 


Chnatiom Vembership 
Ss. Ellis, Huntington, 
Chairman Fire Prevention Committee, 


Ee. F 
Conference 


Holbert, Fairmont, 


Committee, ©. A. Stants, 


Huntington, Chairman J. T. Crane, 


Chattesten: A. B. White, Parkersburg 


iy ¢ M. CARTWRIGHI 


Kinenid Elected President 


Want Sele Agency for Casualty 








‘ 
’ 
: 
; 
' 
: 








8 


surety agents, urging that these com- 
agency 
said such 
Hunting- 


panies De asked to go on the sole 
‘ 


same as the fire. He 





a been passed by 
Mallison, recently appointed 
st litor and insurance commis 


sioner, was introduced. He left a fine 
pression on the agents. 
Stanley 
F. P. Stanley, vice 
Norwich Union Indemnity, who spoke 
at the meeting last year, was placed 
he program at Bluefield. He 
he weaknesses of reciprocals. Mr. 
the stock companies are making 
underwriting at the pres- 
levels. He said the companies 


Talks on Reciprocals 


€ xposed 





See aiisal 
ley said 
no money on 
ent rate 





can not fight their difficulties alone. 

They must have the support of the 

agents. He declared the companies are | 
paying as high commissions as they 
dare. Agents must justify their compen- 
sation, he asserted, or they will hear | 
from the premium paying public. 


state agent of the 
eompanies and president 
Virginia Fire 
Association, spoke Tuesday 
He urged a greater measure 
field men. 


A. C. Trammel, 
America Fore 
of the West 


afternoon. 


agents and 


Banquet Tuesday Night 


| the convention of the 


Underwriters | 


between | 


At the banquet Tuesday night C. W. | 
Cartwright of THe Nationa, UNDER- 
WRITER Was toastmaster. The speakers 
were E. V. King, manager West Vir- 


ginia Inspection Bureau; Capt. W. E. | 
White, deputy insurance commissioner; 
C. W. Thornburg, A. L. Stewart, Nor- 
wich Union Fire, and Conrad Brevick, 
secretary Bluefield Chamber of Com- | 
merce, 


Wednesday morning the 
were R. P. Devan of Charleston, 
H. Eastham of Ashland, Ky., 
of the Kentucky 
ance Agents, and 
of Danville, Va., 
National Agency 


president 
Association of Insur- 
James T. Catlin, Jr., 
who renresented the 
Association. 


New Issue Is Raised 


the West 


from 


issue has arisen i1 


\ new 
i association, 
‘airmont 


+ 


coming up 
local board. It seems that 
e the present administration of the 
York Indemnity was 
company appointed L. A. Cather, clerk 
of the circuit court of Marion county, 
a agent. The other agents felt that in- 
asmuch as Mr. Cather has not been in 
the insurance business, a man _ holding 
tis public position had an undue advan 
re. Protest was made to the 
and it referred the matter to State 
Smith, who was not inclined 
Mr. Cather. 
Spencer Welton w 
f company and 
made to him. He 
again to the 
made. Mr 


ha the 





New 


company 
Agent 
to dwlodge 





as elected president 
direct appeal was 
referred the 
field but no progress 
Welton then stated he 
agent join the board. The 
agents declared he was ineligible 


is position. 


oT he 
issue 
was 


Ic cal 


because 





Appenlied to State Association 


Mr. Welton then suggested the Fair- 
mont local agents secure him a satis- 
factory agent. Evidently the agents did 


not desire to establish a precedent of 
this character. They stated there was 
no agent available. Vice-President E 
M. Allen of the company, in a letter, 


said, in his opinion, there was no rule 
violated in the appointment 

Finally Mr. Welton agreed to allow 
Frank R. Bell of Charleston, former 
National president, to settle the issue. 


The Fairmont board, however, feels that 
no progress is being made and appealed 
to the state association, meeting here. 
It, in turn, feels that it is a question 
that should go to the National associa- 
tion and action to that end was taken 


Tuesday. 


Garrett Heads New Department 
George Garrett, 
in Indiana for the 


ford, 


formerly special agent 
Automobile of Hart- 
has been put in charge of the newly 
reorganized policy register division of 


the fire department. 


speakers | 


Paul | 


installed the | 


would | 


president of the | 


Stan- | 


THE 


LOOSE UNDERWRITING 
MEANS HEAVY LOSSES 


Avarice for Volume During Pros-| 


perous Time Spoils Profitable 
Opportunities 


COMPANIES RESPONSIBLE 


S. Y. Tupper Tells Georgia 
About Results of Policies 


Agents 
Fol- 
lowed by Insurance Carriers 


. Be Atlanta, 


manager of the Queen, in an 


Tupper of southern 
address at 
Georgia Associa- 
tion of Insurance 
Island last week, 
plight of the fire 
in relation 
volume of 


Agents at Tybee 


discussed the present 
insurance 
to their earlier scramble for 


business and consequent 


loose underwriting practices. Some of 
Mr. Tupper’s observations follow: 

“When 
might be termed a tendency 
is noticeable in any business, be it either 
toward excessive profit or toward exces- 
sive a change is due in that busi- 
ness, because either condition is basically 
wrong and it is an economic fact that 
such a condition cannot be permanent 
in any business which is to endure and 
progress, 


over a term of years, what 


one-sided 


loss, 


Errors Proved Disastrous 


“Conditions were apparent in the fire 
insurance business as early as, say 1910, 
which while only beginning at that time 
were gathering impetus and leading in- 
evitably and logically to the conditions 
we find today. The whole trend of the 
business was toward expansion and the 





keen competition led many companies 
into errors which were to bear fruit 
later in the 1 of excessive losses 


we are passing through today. The in- 


evitable has 


companies | 


NATIONAL UNDERWRITER 


as there was loose buying in mercantile 
lines. Apparently a profit was in sight 
on all kinds of transactions. Poor busi- 


ness was gradually introduced, and 
underwriting became again generally un- 
profitable. This continued until the 


saturation point was reached and steady 
loss succeeded profit. 


Have Changed Policies 





“Ty 


The recent nast has brought marked 
changes in underwriting methods. Com- 
panies |} been more conservative to 


have 
a very noticeable degree. This not a 











Ss. Y¥. TUPPER 
Southern Manager Queen 


chance development. There are sound 
economic reasons. Back of it all is the 
fact that no underwriting profit 
been made, and the companies are in 
business for a legitimate profit just as 
are any other business institutions. Cer- 
tain abuses are now happily in course of 
correction, and undoubtedly there will 
be a gradual improvement. The natural 
reaction or tightening up on underwrit- 
ing was hastened and continued by the 
reinsurance situation. Many companies 
had developed their business by ceding 


has 











come to pass though the} an increasing proportion of sub-standard 
very profitable post-war period delayed | business with a small net retention, and 
it tor several years. In that period | keeping increasingly large lines on 
loose underwriting became general just | profitable classes, thus skimming the 
| neon | 
| CONDENSED NEWS OF THE WEEK 
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Expansion program of National Board 
excites much interest. Page i 
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Organization of new national agents’ 
association suggested, if Arkansas diffi- 
culties are not ironed out Page 5 

* * > 
Hayward, 





Max E. vice-president and 


general manager of the International 
Indemnity of Los Angeles, becomes pres- 
ident. Page 5 
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Director Bailey of Illinois 
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and Preferred Underwriters. 
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ance Agents held its 
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annual 





The annual meeting of the New Eng- 
land Associations of Insurance Agents 
was held this week at Poland Springs, 

€. age 7 
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Chief Brosnan of Albany, Ga., 
kansas agents of work that 
losses 


tells Ar- 
keeps down 
Page 7 

* * - 
Wisconsin field men held their annual 
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| T. Alfred Fleming, supervisor of the 
conservation department of the National 
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in his community Page 12 
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Sidney R 
Buffalo, tells 


Kennedy, president of the 
New England agents that 


the only way to enforce their demands 

upon companies is through cooperation 

in placing business Page 12 
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Interests connected with the Motor 
Car-United Underwriters of Chicago are 
organizing a stock company. Page 39 
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Company officials are studying figures 
recently issued by New York department 
showing inadequacy of reserves for in- 
curred but unreported losses on casualty 
lines. Page 39 
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experience by National Bureau of Cas- 
ualtvy & Surety Underwriters arouses 
much interest Page 39 
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cream. This was naturally eventually 
rejected when the preponderance by. 
came noticeable and the companies hag 
to absorb it again or in turn reject 
This was especially true of excess cop. 
tracts. 


Treaty Reinsurance Not Available 


‘The natural tendency of 
agents was to load 
jumbo lines on the easiest source, ang 
the reinsurers supplying these exces 
amounts quickly experienced a mount. 
ing ratio. The reinsurance Tate 
advanced and the cost of the reinsy. 
ance began to eat into the profits on the 
profitable classes of the company plae. 
ing it, which it was of course Carrying 
for its own account. The cost gradually 
became prohibitive and most of the 
companies have now returned to the olf 
method of reinsurance when it can bh 
obtained as the excess experiment wa 
apparently unsound. Such a degree oj 
unrest has been engendered, however 
that treaty or facultative reinsurance js 
difficult to obtain. 


field men 
unprofitable 


and 


ing loss 


Drop Unprofitable Business 


“After going around the circle there 
is nothing left to do but throw this bus- 
ness back on the public unless rates can 
be advanced to bring it into the profit. 


able column which in most cases js 
difficult. Throughout the profitable post 
war period loose underwriting became 
fixed, and was naturally furthered by 
pressure from the agents. So long as 
a profit was possible on the _ better 


class of busi- 
accommodation 
but with the con- 
rates through con- 


classes much of the poorer 
ness was written as an 
to induce the better, 
stant hammering of 
petition the best classes soon failed to 
produce enough profit to offset the loss 
on the sub-standard lines, which showed 
a steadily increasing ratio. This o 
course causes the cancellation and drop- 
ping of much low grade business. 


Farm Business Not Desired 

‘The farm class has never produced 
a protit over any extended period though 
it has been taken care of on an acconm- 
modation basis to induce other profitable 
classes, as I previously pointed out. 
Rate reduction has removed the profit- 
able classes and farm business has be- 
step child. Its record, sad to 
growing steadily worse because 
the industrial development and the fact 
that it is in itself a losing business have 
1 both its moral and its physical 
aspect. If written to any extent with 
hope of profit it will have to be handled 
by those companies maintaining special 
farm departments. 


come a 


Say, 15S 


affected 


Business Concentration Harmfal 


‘he concentration of business with 
a few is not a healthy condition. A rea 
sonable distribution keeps alive a healthy 
competition, which within proper bounds 
is always beneficial to any form of bust 
ness. All companies do not underwrite 
alike, and if all were standardized 
would be a calamity. Different methods 
and degrees of liberality inject an aver 
age set of conditions into the business 
which is not only healthy, but gives 
those who would pioneer an opportunity 
for initiative.” 


Fire Association Managers Meeting 


PHILADELPHIA, June 22.—A. F. 
Fiowrie of Chicago; F. M. Avery, Sam 


Francisco: Sam P. and F. D. Cochraa, 
Dallas, Tex.: R. A. Palmer and R. B 
Barrett, Atlanta: Theodore Moumer, 


Montre al, and 
again 


Alberto V.  Malaret, 
. divisional managers of the Fire 
Assori tion and of its 

the Victory and the 
the city for their annual confe 
the executives of the companies, 4 
will probably remain 


allied companies, 
Reliance. are 
‘rence with 





wn 
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through the bak 


ance of the week Under the admin 

istration of President Cochron the Fit 

Association and its subsidiary entef 
‘ 





continue to 
headway 
give every 


+ 


to do. 


prises make — satist 
present ind! 
promise of continu 





and from 


June 





23, 1927 


—= 


ventually 
ince be. 
nies hag 
reject it 
ess COn- 


ilable 


eld men 
rofitable 
rce, and 

EXCEss 
mount. 
ICE Tate 
reinsur. 
S On the 
ny plac. 
Carrying 
Tadually 
Of the 
» the olf 
can be 
ent was 
PeTee of 
10 Wever, 
rance js 


“s 


le there 
his busi- 
ates can 
 profit- 
-aS€s jg 
le post. 
became 
ered by 
long as 

better 
of busi- 
1odation 
he con- 
rh com- 
ailed to 
the loss 
showed 
This of 
d drop- 


d 


roduced 
though 
accom- 
ofitable 
od out. 
profit- 
has be- 
sad to 
ecause 
he fact 
ss have 
hysical 
it with 
iandled 
special 


ful 


s with 
A rea- 
healthy 
bounds 
f busi- 
erwrite 
ized itt 
ethods 
1 aver- 
usiness 

gives 
rtunity 





June 23, 1927 THE NATIONAL UNDERWRITER 


[_—— 














F a SSP MULLIN 
mie ox = > 7" = o.. . 
5 as - a . . <i) ~ 4% Pips - - re 
74 roe) 3 in ~. es i 
ee | - fam 


ep 


MTT Wi" mm | 


B 
eS 


Ty ih Ny 
Le)”. 
rig 


set 


The Steamship “Savannah” 


HE first steamship to cross the Atlantic was the “Savannah.” She was a full-rigged ship of 
350 tons built by Francis Fickett in 1818, and was equipped with paddle wheels arranged to 
close like a fan so that they could be taken aboard if desired. She carried 25 cords of wood and 75 
tons of coal. According to her log—May 22, 1819: “‘7 a.M., got steam up winded ship and hove 
up the anchor, and at 9 a.m. ‘started with the steam from Savannah. . . ."’ On June 17 
the ‘‘Savannah’’ was overhauled and boarded by the King’s Cutter ‘‘Kite’’ whose crew thought 
the ship was afire. June 20,1819: ‘With all sails set to best advantage the Savannah hove to off 
the bar for the tide to rise. At 5 p.m. shipped the wheels furled the sails and running to the river 
Mercer at 6 p.m. Came to anchor, twenty-nine days, eleven hours from Savannah, during which 
time the vessel had run under steam 8o hours.”’ 

The tourist season is now at hand, and as the ‘‘Savannah’’ was the first steamship to cross the 
Atlantic so we hope our agents will be among the first to seize every opportunity to write the 
insurance which this company offers to the traveling public. Every one who uses a railroad train 
or a steamship should be protected against the mishaps which may occur. The Sprincrietp Fire 
& Marine Insurance Company has afforded this protection to thousands of travelers. Make 
this season a record-breaker in the number of policies placed by your agency to safeguard those 
who travel. 
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HISTORY OF UNITED 
LLOYDS IS LURID TALE 


Managed by Preferred Underwrit- 
ing Company, Which Absorbed 
the National Republic Life 





GUARANTY FUND IS GONE 





Directors Are Dazed by McConkey 
Finance—Premiums Dwindle with 
Salaries at High Figure 





Liquidation of the United Lloyds of 
America, the Bankers Lloyds of Amer- 
ica and the Preferred Underwriting 
Company, all of Chicago, has been asked 
by H. U. Bailey, Illinois director of 
trade and commerce. The move is part 
of Mr. Bailey’s campaign to clean up 
doubtful insurance concerns in the state. 
The Preferred Underwriting Company 
is the incorporated attorney-in-fact for 
the two Lloyds. 

The aggregation has as entertaining 
a history as any that has recently come 
into the spot light. It began with the 
Preferred Reciprocal Insurers, of Chi- 
cago, a reciprocal. That interinsurance 
exchange found losses hard and prem- 
tums easy. The solution seemed to be 
to let the losses take care of themselves 
and divert the premiums to a new or- 
ganization. Some of the losses are still 
unpaid and have been forgotten by ev- 
erybody except the claimants. 


Two Kinds of Assets 


The new organization was the United | 


Lloyds, with the Preferred Underwrit- 
ing Company as the incorporated attor- 
ney-in-fact. 


At first there were 

groups of underwriters, each ——s 
guaranty fund of $100,000. Finally the 
groups were united into one Lloyds with 
a guaranty fund of $800,000. 

Of course these guaranty funds were 
not in cash. Each underwriter sub- 
scribed $10,000 for the guaranty fund, of 
which he put up $1,000 in cash or 'se- 
curities. The cash was very small but 
the securities were very choice. In fact 
they apparently had a sentimental value 
and were valued by the underwriters at 
rather more than they would bring in 
the market. Thus of the $800,000 guar- 
anty fund $80,000 was in these choice 
securities and $720,000 was in good in- 
tentions. Later the guaranty fund was 
raised to $1,000,000, with the same pro- 
rortion of securities and promises. 


Catch in the Contract 


The Preferred Underwriting Company 
had a nominal capital of $250,000 up to 
a year ago. The securities put up by 
underwriters were supposed to be held 
in trust by a trust company, but the 


contract, as is usual in Lloyds that sell | 


underwriterships, had a catch in it 
was in the form of a clause 
receipt of the underwriting 
release for the trust comp 
quiring the trust company 
the securities to the under 
panv on demand. 

The underwriter 
writers $250 a 


This 
making the 


any and re- 
to turn over 
writing com- 


a _ — the under- 
ce above their guz 
fund. Just where the $250 on on 
known. The underwriterships at one 
time numbered 100 or more, but it is 
said that many underwriters have with- 
drawn so that there are not more than 
50 active at the present time. 


Did Not Sell Very Well 


The underwriterships did not sell very 
well. Some of the prospects took the 
$9,000 of liability on their signatures ser- 
iously and held off. Another Lloyds 
came along and showed how underwrit- 
erships could be sold to prominent men 
in large numbers, and therefore the 


United Lloyds’ plan was changed sev- 
eral times. Some of the underwriters 
signed new contracts and some did not. 
It is said that a scrambled egg looks 
like a picture of order compared with 
the mess that will be found in the United 
Lloyds. 


National Republic Life Absorbed 


Things were going rather badly with 
the United Lloyds in the spring of 1926 
when a grand consolidation was pulled 
off. W. H. McConkey, who has a cer- 
tain fame in promotion circles in Chi- 
cago, had been selling stock for several 
years in the National Republic Life. The 
National Republic had $100,000 in cap- 
ital and actually had $100,000 in good 
securities on deposit with the Illinois in- 
surance department, but it had not writ- 
ten any insurance. It was also sup- 
posed to have $60,000 in surplus, above 
the securities on deposit. 


Department Released Deposit 


The problem was how to get the 
money. McConkey through some means 
came in contact with Joseph W. Ste- 
phens, president of the Preferred Under- 
writing Company. A deal was fixed up 
by which the stockholders in the Na- 
tional Republic would trade their stock 
for shares in the Preferred company, the 
capital of the latter being increased to 
$500,000. When this merger was com- 
pleted, there being no life insurance pol- 
icies outstanding, the Illnois department 
released the $100,000 deposit and pre- 
sumably the entire $166,000 went into 
the treasury of the Preferred Under- 
writing Company. 

MeConkey Crowd Took Possession 


The National Republic Life crowd 
practically took possession of the Pre- 
ferred Underwriting Company. Mr. 
Stephens dropped down to a vice-presi- 
dency. McConkey became chairman of 
the board at $12,000 a year and his friend 
Martin Archer became president at 
$10,000 a vear. W. J. Newman, a prom- 
inent contractor of Chicago, became treas- 
urer without salary and G. J. Dean, a 
Chicago politician, became secretary, 
also without salary. Newman was one 
of the strong investors in the National 
Republic. How he ever fell for a pro- 
moter of the McConkey type is a mys- 
tery. It is said that a promotion sales- 
man named Fred Weston has claimed 
the credit for landing him. 








| Another Lloyds Formed 


Although things had been going badly 
| with the United Lloyds, the acquisition 
of the National Republic money, as well 
|}as the addition of a respectable busi- 
| ness man like Newman, gave it a new 
| lease of life. However, it did not have 
| the very best name, and a new Lloyds 
| was formed called the Bankers Lloyds. 
| The Bankers Lloyds wrote automobile, 
| plate glass and fur and jewelry floaters. 
The Bankers reinsured the fire end of 
the automobile business in the United 
| Lloyds by means of a sticker attached 
| to the policy. This seemed to get by, 
|although the Bankers Lloyds should 
| have had a license if it was writing fire 
| insurance directly, even though it rein- 
| sured all its fire risks. The Bankers 
was not licensed as the Illinois law does 
not provide for casualty Lloyds. 


All Legal and Lovely 


company a | 


The happy family did not last very 
long. McConkey resigned on Sept. 1 and 
went to Florida. Just how much of 
the assets went with him is not known. 
| Of course none of the assets of the Pre- 
| ferred Underwriting Company went with 
| him, or at least not until they had ceased 
|to be assets of that company. It is 
not known just what happened. It is 
| rumored, however, that Mr. McConkey 
in the merger got a considerable block 
of the stock of the Preferred Under- 
writing Company. One version is that 
McConkey decided to turn his stock 
back into the treasury and it took most 
of the assets to redeem his shares. It 
is reported the directors were somewhat 
dazed when they woke up and found 
out what the situation was, but it was 
all legal and lovely. 

Things continued to go rather unfav- 








orably. The Preferred company was 
suffering from overhead. Its premiums, 
which had been about $150,000 in 1925, 
dropped to $50,000 or less in 1926. Thus 
the premiums were not sufficient to 
cover the salary list and other expenses, 
not to speak of losses. The Underwrit- 
ing company had assumed the custody 
of the “choice” securities in the guar- 
anty fund. It really should not have 
done it, but salaries must be paid, es- 
pecially to insiders, and some of these 
choice securities were pledged with 
banks for ready money. It is said in 
one case a loan of $25,000 was not re- 
paid and the bank sold the securities. 


Left the Preferred Flat 


About November of last year the rest 
of the McConkey crowd left the Pre- 
ferred Underwriting Company flat. Just 
how flat they left it will be disclosed in 
the liquidation, if one is ordered. With 
the McConkey crowd out, it was nec- 
cessary to elect new officers. There 
was no better figure for the presidency 
than Mr. Newman. He tried to de- 
cline, but was talked into accepting it. 
His election gave another lease on 
credit and again activities were re- 
sumed. Word was passed out that Mr. 
Newman would pay off the obligations 
and it is believed that he did disburse 
a considerable sum of his own money. 


Got 360,000 from One Agency 


Insurance activities, however, very 
nearly ceased and the premium income 
has been inconsiderable for a number of 
months. At one time the United Lloyds 
had an agency connection in the In- 
surace Exchange, Chicago, that yielded 
$60,000 a year in premiums. It also got 
considerable business from down state 
in Illinois. It went chiefly into Bureau 
cffices and had some good connections, 
and strange to say it did not have to 
offer a very high commission. How- 
ever, it promised a very favorable con- 
tingent. Oddly enough its underwrit- 
ing operations were not unprofitable, 
that is, the losses were not excessive. 
Unfortunately they were not paid, as 
there were more urgemt uses for the 
money. 

Got 10 Percent of Premiums 


Under the latest arrangement the Pre- 
ferred Underwriting Company received 
10 percent commission on premiums of 
the United Lloyds, the commissions to 
agents and all other expenses being 
charged to the underwriters. At this 
tate it would have needed a premium 
income of $500,000 a vear to yield the 
$50,000 needed for salaries and rent. The 
arrangement with the Bankers Lloyds 
was a little different. The Underwrit- 
ing company got only 7% percent on the 
premiums, and the underwriters got 
another 7% percent, payable as the 
premiums came in. This made it 
easier to sell underwriterships, as 
it seemed to show an _ immediate 
income. Of course the purchaser might 
have wondered what would happen at 
the end of the year, but buyers of Lloyds 
underwriterships do not look that far 
ahead. 

There is serious doubt if any of the 
guaranty fund is left, at least any part 
that is valuable. The top figure for the 
United in “choice securities’ was $100,- 
000, while the Bankers reached $105,000. 
The petition for the receivership recites 
that the liabilities exceed the assets by 
$121,372. 


LOSS BY DISINTEGRATION 
NOT “ALL-RISK” HAZARD 


ST. PAUL, June 22.—An all-risk pol- 
icy on valuables does not cover losses 
arising from natural cracking of a gem 
due to its tendency to dissolution. 

The Minnesota supreme court so held 
in deciding a case in favor of the North 
River. The company had been sued 
for $2,000 to cover loss of opals through 
disintegration. The supreme court ex- 
plained that opals have a tendency to 
disintegrate and that an insurance pol- 
icy intending to protect only against 
outside losses cannot be expected to give 
protection from losses which cannot be 
estimated beforehand. 








GEORGIA AGENTS HOLD 
ANNUAL CONVENTION 





Albert R. Menard, Macon, is Re. 
elected President at Meeting 
at Tybee 





GRIEVANCES CONSIDERED 


Prominent Insurance Men Give Ad. 
dresses at Gathering of State Asso- 
ciation of Local Representatives 


At the convention at Tybee last week 
the Georgia Association of Insurance 
Agents reelected Albert R. Menard of 
Macon president for a second term. 
Sidney O. Smith of Gainesville was 
elected first vice-president, Dan I. Mac- 
Intyre, Atlanta, second vice-president, 
and H. B. Taylor of Augusta, secretary. 


Grievances Are Considered 


Fleetwood Lanier of Athens, secretary, 
was forced to be absent and E. B. Har- 
rold of Macon acted as secretary. To 
the address of welcome by Stephen N. 
Harris, a leading citizen of Tybee and 
former city official, response was made 
by President Menard and others. An 
executive session was held Friday after- 
noon, at which various problems and 
grievances were gone over. Attention 
was given to the actions of the Fire- 
men’s, Girard F. & M. and Northwest- 
ern National. A lengthy report on this 
question was presented by President 
Menard, setting forth the action of the 
National executive committee and the 
Georgia executive committee. At the 
conclusion of his report a resolution up- 
holding the executive committee was 
adopted. 

Reciprocal Move Killed 


Spencer Welton, president of the 
New York Indemnity, was to have made 
a talk but was unable to be present, due 
to the illness of his mother, whose death 
occurred Saturday. Walter H. Bennett, 
secretary-counsel of the National asso- 
ciation, said that he had just been in- 
formed by wire that the American Auto- 
mobile Association, in its meeting at 
Philadelphia had killed a movement to 
put that association in the reciprocal in- 
surance business. Mr. Bennett detailed 
the developments in all forms of auto- 
mobile insurance in the past two years 
President Menard reviewed past efforts 
at legislation and told of the satistac- 
tory operation of some of the, laws the 
local agents were interested in having 
passed. He warned against the coming 
effort to be made for the passage of a 
compulsory automobile liability insut- 
ance law. 


Executive Committee Report 


The executive committee, Sam W. 
Mangham, Atlanta, chairman, submitted 
a report detailing the three meetings the 
committee had held to consider the 
qualification law, compensation commis- 
sions, the insurance commissioners 
ruling against the including of private 
cars in auto fleet covers, a code of ethics 
and a plan to establish a system of re- 
newal certificates on fire policies. The 
report went into detail as to the many 
reasons why the renewal certificate idea 
was found not practical and the propo- 
sition was recommended to be dropped 
S. Y. Tupper, southern manager of the 
Queen, said that as the public learns 
more fully that the companies cannot 
furnish protection unless they gain 4 
profit the people will recognize the Jus- 
tice of adequate premium rates. Frank 
Lumpkin of Columbus showed how the 
high class local agents welcome sound 
underwriting practices, for it has the 
effect of eliminating incompetent repre 
sentatives and tends to make the diligent 
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BRITISH AMERICA 
ASSURANCE CO. 


TORONTO, CANADA 


Incorporated 1833 
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Incorporated 1870 
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Incorporated 1851 
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Incorporated 


UNITED STATES 
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Incorporated 1874 
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NEW YORK STATE 
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Incorporated 1836 
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local 


him- 
self. 


agent a better underwriter 


Fire Waste Disgraceful 


Hugh Powell, chairman of the Georgia 
Field Men’s Conference, discussed the 
fire waste and the collection of balances 
problems in Georgia. He said that the 
fire waste record of Georgia as a whole 
has been a disgrace to the state for 
many years, and declared that the blame 
for it cannot be laid at the door of any 
one element in the business, strictly, but 
that his feeling is that laxity in prac- 
tically all quarters has contributed to 
the general poor result. Mr. Powell de- 
clared the credit practices which 
had alarmed the companies more than a 
year ago had come about most largely 
through their own laxity in permitting 
their representatives to take in 
cases practically unlimited time. 


loose 


some 


Recommends Uniform Accounting 


Saturday morning W. E. Harrington, 
Atlanta, chairman of the National ex- 
ecutive committee, talked on the prog- 
ress being made by the better business 


methods committee in working out 
standard accounting plans for local 
agencies of various proportions. Mr. 


Harrington declared the work is taking 
on a more satisfactory aspect as the 
end of the task nears, but that there are 
still several problems to be solved, and 
to this end he again urged his hearers 
to fill out and send in the questionnaires 
the committee sent out some time ago, 
Mr. Harrington declared that if a uni- 
form system is used by members of the 
association it will become a simple mat- 
ter to compile figures showing agency 
costs accurately, which data can be pre- 
sented whenever there is need to justify 
rates of commissions, or increases in 
premium rates, or for making the agents’ 
position in respect to costs perfectly 
clear to supervisory officers should con- 
troversy arise. 
Depends 


Upon Coverage 


T. Alfred Fleming, superintendent of 
the conservation division of the National 
Board, developed the theme that credit 
in business today is based on capital, 
character, capacity and coverage, empha- 
Sizing that the last of “the four C’s of 
the world’s credit” constitutes the foun- 
dation on which the entire structure de- 
pends, and without which not even a 
beginning of the establishment of trade 
could be made. Mr. Fleming pointed 
out that every big thing that has been 
done for insurance and the public has 
been achieved only through the medium 
of cooperation, and he urged the asso- 
clation to keep on until it becomes such 
a tremendous educational force that all 
agents will be glad to affiliate. 


Surety Business Handicapped 


H. N. Hutchinson, Atlanta, South- 
eastern branch manager for the Ameri- 
can Surety, pointed out the more glar- 
ing handicaps which retard the efforts 
of surety men in Georgia, such as inde- 
terminate terms, probation and suspen- 
sion powers of judges, defendant’s right 
In any case to keep previous conduct 
and character out of trial, and to make 
Statement not under oath, which nearly 
always plays upon emotions of juries, 
and some other of the lax provisions -of 
the law. The Surety Association is pre- 
paring now to present a series of amend- 
ments in the new legislature. 


Resolutions Adopted 


Resolutions 


were adopted opposing 
compulsory 


automobile liability insur- 
ance, state business of any kind, and the 
extension of mutual company represen- 
tation stock company agents. The 
association reiterated its support of the 
agency qualification law and expressed 
the hope that the National association 
would soon adopt a code of ethics. 

_The annual banquet was held Friday 
night. The guests enjoyed dancing be- 
tween courses and after the feast. 
There was no speech making. 


by 





There is a pleasant social feeling about 
living in a small town where everybody 
knows you, but there are embarrass- 
ments in being too well known. 





INDIANA FIELD MEN 
IN ANNUAL MEETING 


HAVE LARGE ATTENDANCE 





Union Field Men Elected D. D. Fitz- 
gerald President—C. T. Richman 
Heads Bureau Body 


By ALBERT BARR 


LAKE WAWASEE, IND., June 22. 
—State and special agents and other 
company representatives from all parts 
of Indiana met at Lake Wawasee Tues- 
day and Wednesday for the two-day 
annual convention of the Indiana Fire 
Underwriters Association and the In- 
diana Field Club and the joint annual 
meetings of the Indiana Blue Goose, 
Indiana Insurance Society and Field 
Men’s Relief Club. Attendance at both 
of the Tuesday meetings was good. 
The Indiana association meeting was 
opened by D. Fitzgerald, president, 
during the last association year, who 
welcomed the members, following the 
roll call, by Secretary O. E. Green. 
Following reading of the president’s, 
the secretary’s and the executive com- 
mittee’s reports, a small allotment of 
time was given to consideration of new 
business. Most of the association’s busi- 
ness of the year is transacted at bi- 
monthly meetings in various 
centers, so that the convention 
vear has little to consider. 


A. 


each 


New Officers Elected 


New officers as follows, were elected 
after brief speeches were made by W. 
FP. Robertson of the Alliance, and J. 
R. Wilbur, vice-president of the Amer- 
ica Fore group; P. J. Heffernan, state 
agent of the Sun, President; Homer G. 
Meek, London Assurance, 
dent; O. E. Green, Providence-Wash- 
ington, reelected secretary-treasurer. 
New members of the executive commit- 
tee elected are: Rov Elder, special agent 
Fidelity-Phenix; D. D. Fitzgerald. 


vice-presi- 


THE NATIONAL 








Indiana | 


te-} 


tiring president: Horace D. Dukes. state | 


agent of the Fire Association. Hold- 
over members of the committee are W. 
L. Leonard, state agent, Firemans Fund, 
and F. W. Howard, New York under- 
writers. 


Cc. R. Tuttle Not Present 


The address read by W. P. Robert- 
son was prepared by Western General 
Manager C. R. Tuttle, whose attendance 
was prevented by illness. The obliga- 
tion of leadership was the keynote of 
the address, which urged upon present 
and future directors of the association 
the necessity of working unremittingly 
for cooperation in all matters concern- 
ing insurance and insurance 


men in 
Indiana. 3oring from within is un- 
American, Mr. Robertson read, and in 
the end reacts on the borer. The agents 
were asked to let no differences arise 
that cannot be harmonized. J. R. Wil- 


bur told the meeting he was in attend- 
ance not as an officer of his group of 
companies, but as a visitor, and said he 
has recently attended a number of asso- 
ciation meetings and has benefited by 
all of them. He urged their continuance. 


H, L. Barr Resigns 


The meeting accepted the resignation 
of H. L. Barr, formerly state agent of 
the North America, who has joined the 
Gregory & Appel agency in Indianap- 
olis. Mr. Barr and the following visi- 
tors to the convention were elected as- 
sociate members of the association: J. 
R. Wilbur, Harry A. Yates, assistant 
manager of the Aetna, Chicago; W. P. 
Robertson, E. C. Smith, assistant man- 
ager of the Chicago office of the Sun; 
Fred Luce, western manager of the 
Providence-Washington; Roy W. Smith, 
St. Louis, assistant secretary American 
Central: A. R. Monroe, Indianapolis, 
retired president of the Newark Fire; 
George C. White, field manager Century 
Indemnity. 

The association 


presented retiring 
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PART IN HIS COMMUNITY 


SHOULD BE REAL COUNSELLOR 





T. Alfred Fleming Urges Importance of 
Laboring for Reduction in Fire 
Loss Throughout Country 


T. Alfred Fleming, supervisor of the 
conservation department of the National 
Board, in an address given at the con- 
vention of the Georgia Association of 
Insurance Agents at Tybee Island last 
week, gave his ideas of the function of 
the local agent in his community. “The 
insurance agent of the present must be 
an insurance counsellor,” he said. “He 
should be able to advise his clients of 
every line of coverage, and should make 
himself of such value that he would be 
depended upon in commercial venture 
by the businessmen of the district which 
he serves. No individual or business is 
properly served unless it is assured of 
all classes of insurance protection af- 
forded and the value of such protection. 


Should Be Leader in Community 


“The insurance agent should be a 
leader in his community. He should be 
associated with those commercial bodies 
which have at heart the development of 
municipal interests. The man who is 
willing to help a community will be 
helped by the community. Hours spent 
in community service pay larger divi- 
dends than newspaper advertising. From 
our personal experience with the work 


of the United States Chamber of Com- 
merce, we have found the best and 
busiest agents in each city are those 


who have forgotten their office in their 
helpful endeavors for their fellowmen. 
Every agent ought to know the business 
so thoroughly that he would be able to 
meet all objections or criticisms which 
come from those who fail to understand 
the science of protection. He should 
use’ every opportunity to educate his 
business associates on the important 
features which are involved in the in- 
surance contract. 


Work to Reduce Losses 


“Fire losses have increased to such 
tremendous proportions as to bring 
alarm to all thinking citizens. Our fire 
loss of last year, which was $560,548,624, 
coupled with our expenses incident to 
this loss, such as the upkeep of the fire 
department, extra water supply, and the 
fire alarm service, amount to 1/300 of 
the entire net worth of the United 
States today. There is no other single 
leakage in our financial system which is 
so staggering and yet so unnecessary. 

“There must be a closer cooperation 
of our agency force in securing more 
adequate protection of our cities and 
individual operations; more sprinkler 
systems: better protection of vertical 
and horizontal openings; more complete 
education throughout schools, and a 
closer check on all our assureds to avoid 
the great moral hazard which is so prev- 
alent at the present time. We are the 
trustees of the greatest liability of the 
nation, and the care we give to this 
trusteeship bound to react in the 
minimizing of the losses of future years. 
In our great campaign against waste, 
which goes on 365 days in each year, it 
is our hope that we may have the com- 
plete and hearty cooperation of every 
agent in this state.” 


is 


President Fitzgerald with a handsome 
wrist watch as an appreciation of his 
work last year. Mr. Fitzgerald made a 


| brief and graceful speech of acceptance. 





Field Club Officers Elected 


Election of officers as follows was the 
principal business of the Field Club 
meet: Charles J. Richman, state agent 
of the American and vice-president of 
the club last year, president; Dana L. 
Jones, Ohio Farmers, vice-president: 

(CONTINUED ON PAGE 16) 


STAND FIRMLY ON RIGHTS 


SHOULD SAY IT WITH VOLUME 





Sidney R. Kennedy Declares Only Way 
to Enforce Demands on Com- 
panies Is by Cooperation 





Sidney R. Kennedy, president of the 
Buffalo, in an address before the Ney 
England Association of Insurance 
Agents this week, declared that the only 
method whereby local agents can keep 
the companies in line is by giving the 
business to those which uphold the 
American agency system and withhold- 
ing it from the companies which refuse 
to recognize the agents’ rights. Mr, 
Kennedy said in part: 

‘Before we can boast of our service 
to the community, our house must be 
put in order by the elimination of the 
incompetent and parasite local agents. 
It may as well be admitted that in the 
last 25 years the standard of local agents 
has deteriorated. Greed for premiums 
on the part of the companies has been 
the chief cause. In the scramble for 
income, character and_ responsibility 
were pretty generally disregarded in 
making appointments: the only deter- 
mining factor was whether or not the 
candidate could write or control enough 
business to warrant commissioning him. 

Side-Liners Do Not Pay 

“There are now signs that this epi- 
demic is on the decline. The companies 
are no more virtuous, but it has been 
discovered that these side-line agents do 
not pay. They are expensive to super- 
vise, their loss ratio in the aggregate 
is high, their financial responsibility is 
low, and through ignorance or careless- 
ness or inexperience they are constantly 
involving their companies in all sorts 
of unnecessary troubles, losses and liti- 
gation. The companies have now awak- 
ened to the fact that what they need is 
fewer and better agents, not more and 
worse ones. 

Must Enforce Demands 

“No agent can especially congratulate 
himself in representing a company when 
the company itself or its subsidiaries or 
through the subterfuge of underwriters 
annexes has as many other agents 
among the local lawyers, butchers, bak- 
ers and barbers as it can get to accept 
its supplies. The greatest blow at the 
American agency system was the grad- 


ual erosion of agency pride by the in- 
troduction of multiple agencies. The 
companies have been principally re- 
sponsible for the deterioration ot the 


American agency system, and if it now 
shows signs of renewed vitality, the 
companies, though their motives are 
wholly selfish, may take most of the 
credit. The agents, through their Na- 
tional association, express their beliel 
in the American agency system, but how 
many of them support it in actual prac- 
tice? You neither reward the companies 
who operate in accordance with your 
principles nor do you penalize compa- 
nies who violate them. If you do, no 
one knows it. If you are certain that 
a company is acting in a way that tends 
to lower the standard of agency repre 
sentation, cheapen your own standing, 
and break down the American agency 
system, stop giving your business to 
that company. You can exert a very 
beneficial influence but you cannot 
do merely by passing resolutions 
against overhead writing, bank agencies, 
underwriters annexes and multiple tep- 
resentation, and then continuing to feed 
your business to companies who are fat 
more interested in their premiums than 
in your resolutions. 


Institutional Advertising Failed 


so 


“Only a few years ago an attempt was 
made to counteract an attack on the hire 
insurance companies, and give the public 
a fair idea of their methods and pur 
poses by a campaign of advertising ™ 





(CONTINUED ON PAGE 37) 

















All Is Dell 


PrROM out a starlit night, a 

lone rider calls in Arabic, 
‘All is well’’—over a silent river 
a solitary sentry harks, ‘‘All is 
well’’. Wherever men are on 
guard the words of reassurance 


invariably are ‘‘All is well’’. 


Gazing over a mass of flaming 
ruins the fire insurance agent 
who has chosen his companies 
carefully and written his insur- 


ance intelligently can reassure 


his client with the golden words 
‘*All is well.”’ 


The Agricultural Insurance 
Company ever since its incep- 
tion, seventy-five years ago, 
made dependability its watch 
word. Thus it is that Agricul- 
tural agents can say with abso- 


lute assurance ‘‘All is well’’. 

















MISSISSIPPI AGENTS — 
IN ANNUAL CONVENTION 


Will Bring Insurance Conditions 
to Level of Other States Dur- 
ing Coming Year 


PLAN VIGOROUS PROGRAM 


Will Push for Agents Qualification Law 
and Elimination of Valued 
Policy Statute 


GULFPORT, MISS., 


Mississippi 


June 22.—The 
Association of Insurance 
Agents is in the midst of laying out a 
vigorous program which will be ener- 
getically followed the next year to bring 
insurance conditions in Mississippi on 
a par with other states. The keynote 
of the convention, held here this week, 
was sounded by Fresident J. H. John- 
son, who in a comprehensive annual ad- 
dress plainly called attention to the 
shortcomings of Mississippi insurance- 
wise and pointed to the remedy. 


Shortcoming Cited 


He deplored the absence of an agency 
qualification law and pointed out the 
terrific fire loss here as largely resulting 
from the writings of the ignorant and in- 
competent agent. He deplored the ex- 
istence of the valued policy law and 
called upon the business interests of the 
state to eliminate this discriminatory 
practice. 

Talk by Bennett 


Walter H. Bennett, secretary of Na- 
tional Association, followed Mr. John- 
son and pointed to the ascending swell 
of agency qualification sentiment in the 
country. He cited the position of nu- 
merous insurance commissioners who 
are openly advocating the enactment of 
such a law as the only satisfactory an- 
swer to the vast army of unqualified 
agents who are misrepresenting insur- 
ance before the bar of public opinion. 
He briefly sketched the automobile situa- 
tion, advocated further consideration of 
the single interest policy as a possible 
answer for proper protection for the 
credit companies and pledged the in- 
fluence of the National association to 
the companies to bring about that so- 
lution which is best for all interests 
concerned. 


Williams Impromptu Talk 


A splendid impromptu address was de- 
livered by John Sharp Williams, ITI, 
president of the insurance commission, 
who sympathized with the necessity of 
fire insurance companies having an ade- 
quate rate. He referred to recent events 
covering raising of rates in partial com- 
pliance with companies petition and fur- 
ther said “it is a fundamental economic 
principle that must govern in all busi- 
nesses that receipts must be at least 
equal to or greater than disbursements. 
If this principle is not carried out, we 
are bound sooner or later, to reach 
a state of insolvency. To give the peo- 
ple of Mississippi solvent insurance pro- 
tection a rate increase was inevitable. 
Without it, the companies are faced with 
a situation similar to that of the cotton 
growers, that is, selling at a price far 
below the cost of production.” 


Advocates Qualification Law 


Mr. Williams pledged his influence to 
a repeal of the valued policy law which 
he declared to be unfair to the honest 
property owner who was seeking only 
proper insurance coverage. He believed 
an agency qualification law necessary 
and urged the association to get behind 
one. The Tuesday afternoon session 
developed into unusual floor discussion, 


THE NATIONAL UNDERWRITER 





June 23, 1997 








about 50 agents participating in the 
question of compulsory automobile lia- 
bility insurance, valued policy law, quali- 
fication measures, functions of rating the 
bureau and the state loss ratio. 


Convention Best in Years 


It is general opinion that the con- 
vention is the best held in recent years. 
The attendance is above average, with 
150 registered. The executive commit- 
tee had its dinner and session Monday 
night. It reviewed the work of the 
year, planned for the future program 
and passed unanimously a_ resolution 
holding the practices of the Firemen’s, 
Girard, and Northwestern National to 
be in violation of principles of the asso- 
ciation and declared that no agent who 
represented any violating company could 
belong to association. The general talk 
is that the present officers will be re- 
elected because of splendid record they 
have made. The membership in the 
association is the highest in its record. 


SUGGESTS FORMATION 
OF NEW ASSOCIATION 


(CONTINUED FROM PAGE 5) 


mittee nor the National Board has 
brought forth a feasible plan of consol- 
idating the two Arkansas associations, 
the Arkansas association invite agents of 
other states who are in sympathy with 
the principles set forth in its constitu- 
tion and by-laws to organize a state as- 
sociation which will affiliate with it in 
the organization of a new national as- 
| sociation, broad enough in its scope to 
meet the needs of the entire agency 
force in the country. He said that such 
a national organization is very much 
needed. 
Compared to Government 





In summing up the history of the 
split in the Arkansas agency ranks, Mr. 
Wilson made a comparison between the 
National Association of Insurance 
Agents and the state organization on 
one hand and the national and state gov- 
ernmental bodies on the other hand. He 
| pointed out that the federal government 
| has distinctive powers and restrictions, 
but that the bulk of the regulatory con- 
trol is granted to the individual state. 
He said that the case against the agency 
organization is parallel and that the Na- 
tional association has no more right to 
expel from its membership a state as- 
sociation for failure to ratify amend- 
ments to its fundamental laws than Con- 
gress has to expel a state for failure 
to ratify constitutional amendments. He 
pointed out that the National associa- 
tion should distinctly have no right to 
expel a member merely because it did 
not ratify one of its principles. 


Reviews Year’s Work 


In addition to his comment on the 
organization situation, Mr. Wilson 
summed up the activities of the year in 
the insurance business in general. He 
took particular occasion to criticize the 
valued policy law and urged its repeal 
in the interest of sound underwriting. 
He urged closer cooperation between 
companies and agents in all of their mu- 
tual problems, notably agency exten- 
sions, rates and insurance legislations. 
Mr. Wilson suggested that these prob- 
lems be discussed in conferences to the 
advantage of companies and agents. Mr. 
Wilson criticized the recent 20 percent 
commission rule which brought within 
its limit automobile business, but did 
not increase commissions on some of 
the other sidelines to the 20 percent, so 
that the agents have lost on some with- 
out corresponding equalization on others. 


Welcomed by 





Mayor 


The president's address was the first 
on the program, the address of welcome 
|on behalf of the city being given by 
| Mayor Charles E. Moyer of Little Rock 
| and on behalf of the agents by J. T. 
| Tunnah, manager of the insurance de- 
partment of the central branch of Little 
Rock. W. Carter of Monticello re- 
| sponded to the addresses of welcome, 
| in the course of his remarks advocating 
personal inspection of every risk with 





GARDNER IN ADDRESS 
TO NEW ENGLAND MEN 


President of National Association 
Speaks at Get-Together Dinner 
at Poland Springs 


HIGH IDEALS INHERITED 


Ancestors Faced Hardships for Prin- 
ciple and Worthy Traditions Re- 
appear in Present Day 


POLAND SPRINGS, ME,, June 22. 
—At the get-together dinner last eve- 
ning, preceding the annual meeting of 
the New England Associations of Insur- 
Agents here, Frank L. Gardner, 
president of National Association, 
spoke on the subject, “The National As- 
sociation and New England Ideals and 
Traditions.” He referred to the early 
history of New England and recalled 
that it was for principle that the early 
settlers left their homes in the old coun- 
try and faced the hardships of the new 
world. Continuing he said: 

“This great country 
fathered by those men and others 
like desires. So I believe that both your 
associations and the National associa- 
tion owe 
the fact that those who have worked 
hardest for its welfare have done so, 
for personal gain or for their own selfish 
interests, but as volunteers, in an effort 
to make the insurance business one of 
which they could feel proud. 


ance 
the 


Going Forward Solidly 


“We have many times had members 
who have felt that arbitrary rules should 
be made for the guidance of their fel- 
lows and who have perhaps demanded 
severe sacrifices from others for the ben- 
efit of the business, but every man who 


has done so has been willing to make | 


the sacrifices himself. As the years have 
gone on, I am thankful to say that we 
have kept the enthusiasm of the volun- 
teer and crusader and brought to its aid 
the experience and courage of the tried 
campaigner; that while we 
keeping the vision and ideals before us 
we are very sure that each step which 
we are taking is on a firm foundation, 
and that we are going forward solidly 





a frank statement of 
and actual valuation of property. 
rt of balances was 
Guy Nolley of Hamburg, member of the 
executive committe, who insisted that 
the recent ruling of the Arkansas insur- 
ance commissioner that premiums must 
be collected within 60 days would be of 
material assistance to all agents in clos- 
ing their accounts. 








moral character 
The 


Discussed Many Problems 


Ronald Gardner of Fort Smith gave 
his practical experience with local 
boards, saying that they protected the 
field by making additional agencies un- 
necessary, protected the agent on his 
commissions by forcing companies to 
pay uniform rates and remove the neces- 
sity for taking notes, eliminating ques- 
tionable business entirely. The increas- 
ing opportunities for bonding 
casualty lines were pictured by J. C. 
Shores of Little Rock. A large part of 


the afternoon session was given over to | 


fire prevention, D. W. Brosnan, chief 
of the fire department at Albany, Ga., 
speaking on the reduction of fire waste 
in his town. Many members of fire de- 


partments in various sections of Arkan- | 


attended this session. The annual 
report of the secretary- treasurer showed 
a balance of about $2,000 in the treasury 
after the entire year’s expenses had 
been liquidated. 


Sas 


was founded and | 
OT | 


their success fundamentally to | 


not | 


are ever | 


discussed by | 


and | 


=== 
—= 


with growing power and appreciation of 
those with whom we come in contact, 


New England Men Prominent 


“This has been your tradition. The 
men who built your associations are the 
same men who have contributed go 
much to the well-being of the Nationa] 
Association; for if you go over a list 
of the men who are prominent in your 
associations and check down the names, 
you will come across a man who has 
been president of the National Associa. 
tion, members of the executive commit. 
tee, regional vice-presidents, members of 
important committees and those who 
could always be depended on to be at 
the meetings of the National association 
to give the strength of their advice and 
suport. 

Wish for the Future 


“Our only wish for the future is that 
these ideals may never grow dim and 
that the question of personal advantage 
may never be weighed against the ad. 
vantage to the business as a whole. May 
we always bear in mind that the reason 
we have so much strength at the present 
time is that those so-called visionaries 
who first started this organization were 
unselfish men who built on such a broad 
basis that every insurance agent could 
suport our principles and that every 
company official and bureau official had 
to admit that the things we asked for 
were right and proper; while these men 
might have scoffed at the possibility of 





| their coming true, they could not but 
say that if they did become facts, ; 
would be for the general benefit of 
everyone. The time has now come when 
there is not a straight thinking man in 
the insurance business as a whole who 
does not wish us strength, realizing 


that our organization is a stabilizer. So 
let us be duly thankful for those tra- 
ditions and ideals and for the men who 
have carried on all these years to leave 
us such a fine heritage.” 


INDIANA RECIPROCAL CITED 





Michigan Commissioner Takes Excep 
tions to Annual Report of Federal 
Auto of Indianapolis 
MICH., 


LANSING, June 22.—Con- 


| missioner Charles D. Livingston will 
| decide late this week, he indicated to- 
| day, what steps it will be necessary 


for the Federal Automobile, Indianapolis 
Reciprocal to take in order to retain its 
Michigan certificate of authority. Hear- 
}ing was held in the department of of- 
fices today on the commissioner’s order 
for the exchange to show cause why 
its license should not be revoked as it 
hinged on points included in the report 
on the convention examination of the 
reciprocals affairs. A report which has 
not been made public as yet. Michigan, 
Tennessee and Indiana participated in 
the examination after Michigan had 
taken issue with the reciprocal upon a 
number of points disclosed in its annual 
report. The commissioner inferred that 
when he has considered the testimony 
submitted and arrived at his findings the 
exchange will be forced to make any 
changes he suggests if it wishes to con- 
tinue business in Michigan. Thomas S. 
McMurray, former Indiana commis 
sioner, and Judge E. L. Slack, general 
counsel for the reciprocal, were present 
at the hearing along with a number of 
other officials of the exchange. 





Confer on Washington Protection 


NEW YORK, June 22.—Representa- 
tives of the board of district commis- 
sioners of Washington were here yester- 
day conferring with the engineering 
staff of the National Board regarding 
| Suggested improvements in the water 
supply system of the capital city. When 
the National Board engineers made 4 
| survey of Washington last year they 
| 
| 
| 


recommended an enlargement of the 
present water mains and a number of 
lesser changes. The district of Columbia 
rating board promised if the improve 
| ments were installed a reduction in the 
key rating of the city would be made, 
| cacienen with a two percent reduction 


| in rates on specifically rated risks. 


June 2: 























































to help you sell the proposition 
that has proved itself a 


commission-builder 






Case after case can be cited where an 
agent increased commissions through 
urging policy-holders to install automatic 
sprinklers and finance them out of savings 


in premiums. 


It makes your position as insurance ad- 
visor secure. Makes your expirations 
competition-proof. All future business is 


yours, hands down. 


Grinnell Company has prepared 18 
booklets setting forth the special advan- 
tages of sprinkler-protection on 18 differ- 
ent types of properties. They will help 
you sell sprinklers in a way that will give 
owners the keenest realization of their 
value—and instill the keenest apprecia- 
tion of your services in advocating them. 
Get the booklet, or booklets, you’re in- 
terested in. Check the coupon and send 
it today,—to Grinnell Company, Inc., 251 
W. Exchange St., Providence, R. I. 


GRINNELL 





Grinnell Company, Inc., 
251 W. Exchange Street, Providence, R. I. 


I want the facts that will help me sell property-owners so 
thoroughly on sprinkler-protection, that they'll be everlastingly 
grateful to me for proposing it. Please send along the booklets 
dealing with the types of risks I have checked. 


Name_ 











Automatic Sprinkler Systems 
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NNELL |\ 
BULLETIN 


Check the ones you want 
0 Agricultural Implement Factories, Car Works and Carriage Plants 


(J Department Stores 

(1) Laundry Fire Protection 

0 Metal Working Risks 

0 Automobile and Bicycle Man- 
ufacturers 

0 Bag, Carpet and Rug Factories 

1 Bakeries and Candy Factories 

0) Boot and Shoe Factories 

() Chemical, Drug and White 
Lead Works 


0) Clothing Establishments 

0 Flour Millsand Grain Elevators 

0) Paint and Varnish Works 

(1 Paper Mills 

0 Printers, Publishers and Lith- 
ographers 

0 Saw and Planing Mills 

CJ) Wholesale Groceries 

() Automatic Fire Protection 

C€) Grinnell Quartz Bulb Sprinkler 


aiden 
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CHANGES IN THE FIELD 








T. E. ALLAIRE GETS FIREMEN’S 





Former National-Ben Franklin Field 
Man Becomes State Agent in 
Western Ohio for Group 


Thomas E. Allaire, who has been state | 


agent of the National-Ben Franklin in 
Ohio for a number of years, with head- 
quarters at Columbus, has been ap- 
pointed state agent of the Firemen’s, 
Girard Fire & Marine and Mechanics in 
western Ohio. This change will give 
Mr. Allaire a more concentrated field 
to supervise, and is being made in recog- 
nition of his satisfactory work as state 
agent of the National-Ben Franklin. 

Ray R. Dillon has been 
from Michigan to succeed Mr. Allaire. 
Mr. Dillon has been state agent of the 
National-Ben Franklin and Mechanics in 
Michigan. Announcement of Mr. Dil- 
lon’s successor in Michigan will be made 
shortly. Mr. Allaire succeeds 
position recently vacated by R. 
ham, resigned. 


ve S. Lilly and R. R. Taylor 


W. S. Lilly is to be relieved of active 
duty as special agent of the Fireman’s 
Fund in the eastern Pennsylvania field, 
and will be succeeded by Ralph R. Tay- 
lor, who has been doing special 
work in Pennsylvania for the 
Fire & Marine. Mr. Lilly 
his connection with the Fireman’s Fund, 
but will be more free to devote himself 
to personal interests. He connected 


Home 


transferred | 


to the | 
B. Dun- | 


field | 


will continue | 


; Fund in 1898 as local 
agent. In 1918 he was appointed spe- 
cial agent. 

Mr. Taylor entered the insurance busi- 
ness in Baltimore, his native city, in the 
agency of Jenness & Taylor, in which 
his father was a partner. Later he went 
into business for himself as a local and 
general agent, and after serving through 
the World War was special agent of the 
National Union Fire in Pennsylvania 
for a short time. His next connection 
was with the Joseph & Fisher agency, 
Harrisburg, Pa. He will continue to 
make his headquarters in the Union 
Trust building, Harrisburg. 


G. H. 


G. H. Kamper, 
with the Concordia 
two years special 
men’s in Indiana, 
state agent of the 
of Milwaukee, 


with the Fireman’s 


Kamper 


formerly connected 
Fire, and for the last 
agent for the Fire- 
has been appointed 
3adger Mutual Fire 
for Wisconsin. 





R. B. Rasmuson 


Rolf B. Rasmuson has been appointed 
special agent of the Travelers Fire for 
Minnesota, North Dakota and South 
Dakota. On leaving school he joined 
the John Bratrud agency of Thief River 
Falls, Minn., and in 1922, he became 
manager of the insurance department of 


the Daniel Shaw agency in the same 
city. 

The Minnesota-Dakota territory of 
| the Travelers Fire is under the direction 


of Manager H. A. Welch of 


polis. 


Minnea- 




















OPENS LIFE BRANCH 
Considerable interest is attached to 
the appointment of Stewart, Hencken & 


Will, general insurance brokers and 
agents of New York, to represent the 
Prudential as managers in New York 


City and vicinity. This is a notable ad- 
dition to the general insurance offices 
which have taken on life insurance gen- 
eral agencies. 
* * x 
NOW HAVE 210 SIGNERS 

So far 210 companies have now signed 
the conference agreement between the 
National Board and the National Asso- 
ciation of Insurance Agents, the latest 
being the Western Fire of Fort Scott, 


Kan., and the Mississippi Fire of Jack- 
son. 
x * x 
INCREASES IN STOCK VALUES 


An analysis of the advance in the 
market value of the shares of a number 
of representative insurance companies 
during the past ten years, prepared by 
Gilbert Elliott, a leading insurance and 
general stock broker of this city, and 
appearing in a late issue of the New 
York “Times,” discloses the following: 
“Shares of the Globe & Rutgers, which 
were selling at 600 in 1917, are now 


quoted at 1,490, while those of the Con- | 


necticut General Life, which brought 
685 ten years ago, now sell in the neigh- 
borhood of 1,500. Other striking ad- 
vances are shown by the Aetna Casualty, 
which is selling at 760 compared with 
525 in 1917, and the National Fire, which 
has gained nearly 400 points. Spring- 
field Fire & Marine shows an increase 
of more than 200 percent.” 

The success of the Globe & Rutgers 
is unparalleled in the history of the fire 
insurance business, the company since 
it passed into the hands of its present 
management in 1899 having gone for- 
ward at a rapid rate, piling up assets 
and net surplus accounts, and 
handsome 


dividends to aomtetue ts 
Control of the company rests largely 
with the management, President Tame 


son and Vice-President Candee -both be- 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON — 





paving | 











ing heavy shareholders. While stock is 
quoted at about 1,500 per share, it is 
practically impossible to purchase it and 
it rarely changes hands. Those fortu- 
nate enough to have secured holdings 
are well content with their investment 
and by no means anxious to dispose of 
them even at the fancy prices that could 
easily be obtained. 

The prosperity of certain of the other 
above-mentioned companies is but little 
less satisfactory, evidencing that stock 
of a soundly managed insurance organi- 
zation is a desirable form of investment, 
knowledge that is becoming generally 
known now to discriminating investors. 

: + * 


BRITISH COMPANY BANKRUPT 


Information has been received in New 
York that the British chancery court 
has declared the Lancashire & General 
of London bankrupt. The cable said 
the court has appointed a liquidator and 
that the possibility of substantial recov- 
eries of claims is unknown. 

The company was organized in 1907. 
It had paid up capital of £50,000 and 
did fire and casualty business. Its latest 
statement available in the United States 
showed total assets of approximately 
£70,000, of which about £27,000 was 
“debtors’ account” and £14,500 “estab- 
lished account.” The British Board of 
Trade recently fined the company for 
filing an improper statement in which 
the profit and loss account was classified 
as an asset. 

Although the company was not ad- 
mitted to the United States, it did some 


fire business here. 
* * x 
MeCAIN HEADS 8, E. U. A. 


At the annua] meeting of the South- 
eastern Underwriters ey held 
at Briarcliff Lodge last week, W. Ross 
McCain, vice-president of the Aetna Fire, 
=e elected president ‘to succeed George 
>. Long, Jr. Harrison Hines of Atlanta, 
manager of the southern department of 
Crum & Forster, was elected vice-presi- 
dent. William F. Dunbar was reelected 
manager. The meeting of the South- 





eastern Underwriters Association did not 
transact any important business other 
than the election of officers, the exec- 
utive committee having met in the early 
part of the week and acted upon most 
of the questions before the organization. 
The meeting of the association itself 
merely voted approval of the action of 
the executive committee and named the 
officers for the coming year. There was 
a general discussion of agency balances 
in the southern field, but no definite 
action was taken in this connection. The 
executive committee will be named by 
the president, according to the constitu- 
tion of the association. 
*k *K x 
BROKERAGE RULE 
The Eastern Underwriters Associa- 
tion approved the 10 percent brokerage 
rule of the Perth-Amboy, N. J., board 
at its recent meeting here. It ap- 
pointed a special committee to confer 
with the Erie, Pa., Association on the 
proposed brokerage and agency limita- 
tion rules of that organization and also 
approved the report of the committee 
on agency balances. ~ 


APPROVED 


* 1K ok 
LOSS SITUATION IMPROVES 


Improvement in the New York City 
fire loss situation and the factors which 
contributed to the improvement were 
among the outstanding features dis- 
cussed at the recent meeting of the 
New York Board. The committee on 
losses and adjustments submitted data 
showing a decrease in incurred losses of 
36.69 percent in the first five months of 
the current year. 

H. N. Kelsey, chairman of the com- 
mittee on surveys, read a report on the 
work done in reducing fire losses show- 
ing that the reduction resulted directly 
from seven clean-up campaigns that 
have been conducted under the auspices 
of that committee. Mr. Kelsey offered a 
resolution, which was unanimously 
adopted, in favor of continuing the 
clean-up program. 


INDIANA FIELD MEN 
HOLD ANNUAL MEETING 
(CONTINUED FROM PAGE 12) 
W. H. Yager, secretary-treasurer. These 
officers, with O. H. Rudy, state agent of 
the State of Pennsylvania, and retiring 
president, and W. P. Ray, of the Ray 
General Agency, at Indianapolis, form 
the executive committee. The meeting 
briefly discussed collection of balances 
in the state. Improvement in collections 
was reported. 3ut all present were 
urged to be even mofe vigorous this 
vear, than last in bringing delinquents 
into line, or closing their agencies. 


Insurance Society Disbanded 


The Indiana Insurance Society was 
disbanded and at its annual meeting on 
Wednesday morning its funds were 
turned over to the Indiana Field Men’s 
Relief Fund Association. Its business 
functions will be taken over by the In- 
diana Blue Goose. The society has done 
some good work in cutting down auto- 
mcbile thefts and in other matters dur- 
ing its life time, but attendance at re- 
cent meetings has been poor and inter- 
est lias flagged, largely because the so- 
cietv's functions have been taken over 
by other Indiana organizations. The 
meeting was presided over by P. J. Hef- 
fernan of the Sun. 


D. TD. Fitzgerald of the American 
Central presided over the annual meet- 
ing of the Relief Fund Association. Re- 
ports were read and accepted of the 
association’s financial and membership 
record. The officers elected were: Pres- 
ident, James A. Bawden, American; vice- 
president, Clyde W.° Blackard, New 


Hampshire; secretary-treasurer, O. E. 
Green, Providence-Washington; W. L. 
Leonard, Firemen’s Fund was elected 
a trustee for three year term. 

The Indiana Blue Goose elected offi- 
cers as follows: Most loyal gander, 
Homer G. Meek, London Assurance; 
supervisor, Lon D. McConnell, Ameri- 
can: custodian, Gus J. Daseke, Con- 
necticut; guardian, Ross A. Moore, 





Concordia; keeper, Robert S. Fitzgerald 
Queen; wielder, Irving W illiams 
“Rough Notes.” 





WISCONSIN FIELD MEN 
MEETING AT DELAVaAy 
(CONTINUED FROM PAGE 7) 
A resolution was adopted calling for the 
absolute observance of the rules. 

The Blue held its meeting 
Tuesday evening. Four new men becam 
members of the order after undergoing 
proper initiation. Wednesday was givey 
over to the closing meetings of the twe 
organizations and meeting of the fir 
prevention bureau. Officers for the or 
ganization were elected at this time al 
sorts of athletic events and compet titior 


Goose 








occupied the afternoon and in the even. 
ing an enthusiastic banquet swith appro- 
priate entertainment ended the success. 
ful two-day meet. 


CHANGE TIME OF MEETING 


Executive Committee of the Insurance 
Commissioners Convention Will Be 
in Cincinnati July 19 


The executive committee of the Na- 
tional Convention of Insurance Con- 
missioners, scheduled to meet in Cincin- 
nati July 21 to make plans for the 
meeting to be held in that city the last 
week in September, has changed its date 
to July 19, at the request of Frank NX 
Julian of Alabama, chairman of the com- 
mittee. Plans are now under way | 
committee representing Cincinnati c 
panies to entertain the convention j 
September. Charles F. Williams, vice- 
president of the Western & 
Life, will act as general chairmat 





annual 





Southern 


FITZGERALD PROMOTED BY 
GRAIN DEALERS NATIONAL 


INDIANAPOLIS, June 22.—James J 
Fitzgerald was elected last week secretary- 
treasurer of the Grain Dealers National 
Mutual Fire of Indianapolis and also was 
elected director of the company, suc- 
ceeding the late Charles A. McCotter, 
with whom Mr. Fitzgerald was associat- 
ed in founding the company in 1902. He 
was also appointed on the finance com- 
mittee. Mr. Fitzgerald has been assis- 
tant secretary of the company for sev- 
eral years. Mr. Fitzgerald entered the 
insurance business as office boy and 
stenographer with the Saginaw Mutual 
Fire in 1893 and also worked for the 
Saginaw Valley Fire & Marine until 
that company was reinsured by the 
Hartford Fire in 1899. He was for 2 
short time with the United States Health 


& Accident of Saginaw and had some 
local agency experience. Mr. Fitzgerald 
traveled for the Grain Dealers for five 


years in Illinois and then went to Kan- 
sas City, then to Sioux Falls, S. D., and 
later to Omaha, Neb. In 1918 he went 
to the home office as assistant secretary. 
During the world war Mr. Fitzgerald 
served on the fire insurance conserva- 
tion committee maintained by both mv- 
tual and stock companies. He has been 
an active member of the Blue Goose and 
served the Indiana pond for a year as 
most loyal gander, having previously 
held other offices. 


Increase Travelers Fire Capital 
HARTFORD, CONN., June 22.—A 


dividend of $4 was declared payable to 
Travelers’ Insurance Company stock 
holders on July 2. It was also voted 
to add an additional capital of $500,000 
and an additional surplus of $2,000,000 
to the Travelers Fire on June 25. This 
action on the part of the Travelers’ d- 
rectors and stockholders was anticipated 
several weeks ago and Travelers’ stock 
has come up in expectation of the action 
that has just been taken. 





Golf Tournament Held 


The annual golf outing of the class 
one members of the Chicago Board was 
held at the Green Valley Golf Club 
Tuesday. About 40 attended. 





June 23 








ung 








June 23, 















3, 1927 THE NATIONAL UNDERWRITER 17 


























Financial strength and 
sound management makes 


NORWICH UNION 


protection dependable. 
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75 Maiden Lane, New York 


Hart Darlington, Manager 


Eagle Fire Company 


of NEW YORK 


Incorporated 1806 


75 Maiden Lane, New York 
Hart Darlington, President 
The Oldest New York Insurance Company 
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FIELD MEN HAD FIELD DAY 


The Cook County Field Club held its 
annual field day last Friday at Nipper- 
sink Lodge, Wis. A large attendance en- 
joyed the day’s program and a number 
stayed over the week end. There were 
many guests, including Ernest Palmer, 
Jay Glidden and A. M. Blumenthal of 
the Chicago Board. The day’s sports 
included baseball and golf. In the golf 


OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 
Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 
rtunities” advertisements 
-00 an inch for one inser- 


The Mathenst Uedseusiter 
Chicago = 








Wanted 
Cook County 
Special Agent 


with Local Fire Insurance 
Experience. Good future 
for the right man. Ad- 
dress B-24, Care The 
National Underwriter. 








POSITION WANTED 


As special agent in Missouri or Kansas 
with headquarters in Kansas City. Ten 
years experience as special agent in fire 
and casualty insurance. Qualified to handle 
claims. Legal education. Now employed. 
Best of references. Address B-25, Care The 
National Underwriter. 








Married man, age 38, now successful Local 
Agent, five years experience in Fire and 
Auto Insurance desires to get into Field work 
or Adjusting in Ohio Territory. Address B-28 
Care The National Underwriter. 








EXAMINER 

with eight years experience in this depart- 
ment and five years training in the loss de- 
partment desires connection with company 
with office in Chicago. Married, 37 years of 
age and devoted 20 years to the insurance 
business. Will also consider position as spe- 
cial agent. Excellent references. Address 
B-30 Care The National Underwriter. 








| 
| 


| 





tournament the prices were awarded as 
follows: For members, low gross, Fred 
Buckman of Bowes, Rogers,. Tansil & 
Welch, 85; second low gross, Jean Ows- 
ley of the Springfield, 90; low net, E. 
B. Vickery of the Niagara, 67; second 
low net, Oliver A. Clibborn of the Trav- 
elers, 71; for guests, low gross, Eddy 
Schultz of Moore, Case, Lyman & Hub- 
bard, 80; low net, Charles Anderson of 
Keller-Anderson Company, 67; second 
low net, Jay Glidden of the Chicago 
Board, 74. Charles Kuechler of the 
North America and Don Smith of the 
Niagara tied for highest score at 128. 
Five were tied for the blind bogey at 
84, D. A. Brickheart of the Phoenix of 
Hartford winning on the draw. 
se # 
INSURANCE STOCK QUOTATIONS 
H. W. Cornelius of Charles Sincere 
& Co., Chicago investment brokers, 
has gotten out the insurance stock quo- 
tations for western companies as fol- 
lows: 
Div. 
per 
Share 
Stock Par Bid Asked Pct. 
Abr. Lincoln Life 20 30 35 5 


Agricultural Life 50 48 . 
Amer. Bankers... 1.56% 75c 1% 
Amer. Drug. Fire 25 74 80 2 


Central Life, Ill.. 20 42 46 x 
Cent. States Lif 5 20 as 17 
Chicago F. & M.. 10 11 15 ae 
Chicago Nat. Life 10 20 “s 

Columbia N. Life 25 15 20 

Conserv. Life, Ind. 10 5 eo os 
Continental Assur. 10 63 s 16 
Continental Cas.. 10 57 62 16 
Contintl. Life, Mo, 10 


Detroit Life..... 50 si - 8 
Detroit Nat. Fire 26 20 24 4 
Des MoinesL. & A. 10 7 8% 


Farmers Nat. Life 5 16 20 


Federal Surety... 100 85 100 * 
Grange Life..... 50 an i 
Great Lakes Fire 10 12 14 
Illinois Fire..... 100 125 ae 1 
International Life 25 68 73 1 
Inter-Southn. Life 1 2 3% 
Interstate Fire... 25 18 22 
Iowa Nat. Fire... 100 120 130 
Iroquois Fire Ins. 50 40 60 ‘ 
Lincoln Nat. Life 10 oa 2 
Metropolitan Fire 10 9 11 1 
Milwaukee Mech. 10 38 40 1 
Mo. State Life... 10 76% 78% 1 
Montana Life.... 10 : 


National Casualty 10 ~~ - 
New Century Cas. 50 85 95 
New England Fire 10 39 42 


° e . ° bbe 0 
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North Amer. Life 50 170 180 2 
Northern St, Life 10 12 oe 
N. W. National. 10 80 a 
New World Life. 10 13 14 
Ohio Natl. Life... 10 38 a4 
Old Colony Life... 10 Pie ae 
Old Line Life.... 10 32 35 1 
Peoria Life...... 10 40 ar 15 
Pioneer Fire..... 20 20 ie ow 
Secur. Life, Am. 10 12 - 10 
Southern Surety. 100 a ai 16 
St. Paul F. & M. 25 125 135 14.4 
Union Cent. Life 20 es ae 6 
Western Un. Life 100 145 wt 8 
Wis. Nat. Life... 10 14 oe 8 
*Old_ stock. 
*x * 
NEW LIBRARIAN APPOINTED 


Miss Pyrrha B. Sheffield has been ap- 


| pointed librarian of the Insurance Li- 


brary of Chicago as of July 1. Miss 
Sheffield has been in charge of the li- 





agency force intact. 


strictly confidential. 





I REPRESENT A GROUP THAT 


makes a specialty of reinsuring, or will purchase 
the entire stock issue of automobile writing com- 
panies, whether mutual, reciprocal or stock. We 
continue the business and maintain the same 


All negotiations will be held 


Address B-17, care The National Underwriter 











brary of the Portland Cement Associa- 
tion for the past seven years, and prior 
to that was for eleven years connected 
with the Chicago Public Library. With 
her specialized knowledge of library 
work, it is expected that she will build 
up a valuable library of comprehensive 
insurance literature. 

Miss Sheffield’s appointment is in line 
with the arrangements for the handling 
of the library that have been made by 
Ernest Palmer, manager of the Chicago 
Board of Underwriters. The Chicago 
Board has taken over the library founded 
in 1822 by the Fire Underwriters Asso- 
ciation of the Northwest and the name 
has been changed. Mrs. Edith Y. Wet- 
more, who has been the librarian for 
the past several years has been ap- 
pointed assistant secretary of the Fire 
Underwriters Association of the North- 
west, and is in charge of the associa- 
tion’s new office which has been estab- 
lished on the 22nd floor of the Insurance 
Exchange in the quarters formerly oc- 
cupied by the Insurance Club of Chi- 
cago. Mrs. Wetmore’s duties in the 
future will be solely in connection with 
the Northwest Association. 

Miss Jane B. Luce, who has been 
assistant librarian will continue in that 
position throughout the summer months. 
Mr. Palmer plans to enlarge the scope 
and usefulness of the library and to 
have it operated along the lines of the 
large libraries of insurance literature in 
New York and Boston. The east end 
of the present library room is being 
made into a committee room to be used 
by the Chicago Board and the North- 
west Association. x 


RESULTS OF BASEBALL GAMES 


The results of last week’s games of 
the Chicago Insurance Baseball League 
were as follows: North America 1, 
Royal 0; Marsh & McLennan 17, San- 
born Map 4; Kemper 12, Sun 1; Hart- 
ford 18, London & Lancashire 1; Fire- 
men’s 9, Springfield 5. The standing of 
the teams is as follows: 


WwW. kL Pet. 
ROGGE DMNOTIOR cs ccicsecses 6 0 1000 
ED <¢c¢00s ces-eaee ewe 6 0 1000 
0 eee 4 1 800 
cuts am acaslew bebe we 3 2 600 
Marsh & McLennan........ 3 3 500 
0 ae 2 + 333 
Te osc eseandaes ee 2 ZT 333 
London & Lancashire...... 1 + 200 
ar ee arr 1 + 200 
DUNNE ot ncvcteeecdcene 0 6 000 


HOLD BIG GOLF TOURNAMENT 


Moore, Case, Lyman & Hubbard of 
Chicago held a golf tournament at Lake 
Geneva last week with about 80 present, 
including 25 company representatives. 
The committee in charge of the tourna- 
ment consisted of Carl O’Dell, Sam 
Rothermel, Frank Coffin and Robert 
Kegley. No regular program was pro- 
vided in the forenoon, the members 
playing as they wished, but in the after- 
noon the tournament took place on the 
18-hole course with 18 foresomes. J. 
K. Walker won first prize for low net 
and C. T. Rothermel won second, Rob- 
ert Bennett of the Royal, third, and Carl 
O’Dell, fourth. Other prizes were won 
by Arthur Gallagher, George Vastine, 
Ed Schultz and A. G. Dugan. F. M. 
Polhamius won the booby prize with 
a score of 289 for the 18-hole course. 

In the evening the banquet took place 
with Fred Y. Coffin, one of the mem- 
bers of the firm, as toastmaster. Talks 
were made by various company men and 
prizes awarded. Several acts were 
staged by local talent. The guests were 
unanimous in considering this the most 
successful tournament ever held by the 
firm. The firm plans to hold all of its 
tournaments hereafter at Lake Geneva. 

* * 


SILBER TALKS TO LIFE MEN 


Fred D. Silber of Chicago, general 
counsel for the Western Insurance Bu- 
reau, addressed the Samuel Heifetz 
agency of the Mutual Life of New York 
in Chicago this week. Touching on the 
differences between fire and life insur- 
ance, and the similarities of these lines, 
he said: 

“Life insurance is an industry almost 
basic, and the amount fixed in a life 





ee 
policy is a matter of indemnity, ag jg 
the amount in a fire insurance policy, 
The United States Supreme Court hag 
so held in a recent case. The cougt 
regarded the value of the policy in ques. 
tion as indemnity for the irreplaceable 
human life it covered. 

“Insurance is not interstate commerce, 
Congress therefore has no power to reg. 
ulate it. The state legislatures do the 
regulating. And if the companies do no 
make a move to lower rates there will, 
inevitably, be an avalanche of regulative 
legislation aimed at life insurance. The 
time surely will come when, if the com. 
panies do not take proper action in this 
matter, arbitrary, narrow, prejudiced 
state regulating officials and bodies wif] 
force rate reductions.” 

ye’ 
PICNICS TO BE HELD 


The annua] picnic of the office em. 
ployes of G. A. Mavon & Co. will be 
held next Saturday and Sunday, to. 
gether with the employes of the Cook 
County department of the Glens Falls, 
at Nippersink Lodge, Genoa City, Wis, 

x 


Helen Hamilton, daughter of F, p, 
Hamilton, western manager of the Queen, 
will sail on the Aurania from Montrea] 
for a European tour on Friday of this 
week. 

*x* * * 

Geraldine Mavon, the 2%-year-old 
daughter of G. A. Mavon, Chicago loca] 
agent, sustained a broken leg some 
weeks ago, Infection set in and an oper. 
ation was necessary, but she has now 
recovered and has been brought home 
after spending several weeks in the hos- 
pital. 


WATCHING PLANTS WITH 
PAINT SPRAY PROCESS 





Underwriters are giving their inspec- 
tors careful instructions as to looking 
out for the pyroxylin lacquer spraying 
hazard in automobile concerns, furniture 
factories and the like. Following the 
Briggs fire in Detroit there has been an 
attempt to locate the plants where 
spraying is done. Evidently most of 
the automobile concerns are using this 
process. In a few cases the spraying 
booths have been rebuilt of fireproof ma- 
terial. The painting hazard has greatly 
increased where the old frame booths 
are being used for this spraying process. 
Inspectors are asked to watch carefully 
for this process in all concerns where 
painting is done. Undoubtedly this isa 
far more economical way of painting 
than the old method. Furthermore, an 
automobile so painted dries very quickly 
and much time is saved. Insurance men 
realize that this spraying process is here 
to stay and hence it will be necessary 
to deal with it. They are cutting down 
their lines where there seems to be 
considerable danger. 


MOVE TO PUT A. A. A. INTO 
INSURANCE FIELD IS KILLED 


PHILADELPHIA, June 22— 

Through the vigorous opposition of a 
considerable element of the American 
Automobile Association to the sug- 
gested linking of the organization to 
the reciprocal form of insurance, the 
resolution to that end presented to the 
executive committee of the body at the 
annual gathering of the association m 
this city was effectively killed. The 
association, however, reelected Thomas 
P. Hardy, president of the Detroit Aw 
tomobile Club and attorney-in-fact tor 
its reciprocal, president for the new 
year, while Charles M. Hayes, pres 
dent of the Chicago Motor Club, and 
Fred Caley, secretary of the Cleveland 
Club, where chosen members of the 
executive committee. Mr. Hayes 3s 
known as a reciprocal partisan, while 
Mr. Caley holds to the belief that m- 
surance is a separate and distinct bust 
ness, and one in which the automobile 
clubs have no right to dabble. 





The thousands of volumes of man- 
made laws do not show: much improve- 
ment on the Ten Commandments and 
the Golden Rule. 
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SAFE FOR AGENTS — BEST FOR ASSURED 


WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
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AN 
OLD and THOROUGHLY RELIABLE 
COMPANY 


ESTABLISHED 1837 











































































































WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 


SAFE FOR AGENTS — BEST FOR ASSURED 





Retain 


THRASHER HALL 


As Your Insurance Advisor! 


Never before an opportunity like this—Thrasher Hall, your 
insurance advisor for $6.00 a year! Think of it—one of 
America’s prominent insurance men, a well known writer and 
authority on insurance—at your service! 

Thrasher Hall has scored many successes, but his newest service 


HALL’S FIRE INSURANCE DIGEST AND QUESTION AND 
ANSWER SERVICE—is a 


fitting climax to his long 
series of accomplishments. ’ “-- :% - 
Absolutely, Different Pd 

There is nothing like f 

HALL’S FIRE INSUR- 


ANCE DIGEST AND 
QUESTION AND AN- 
SWER SERVICE. It is 
absolutely different from 
anything at present at the 
disposal of insurance men. 


Thrasher Hall’s DIGEST is 
not to be confused with any 
other educational Service on 
the market. Thrasher Hall’s 
Service satisfies a need that 
years of experience as a suc- 
cessful adjuster has shown 
Mr. Hall to exist. 


Needed by Every 
Insurance Man 
Thrasher Hall’s DIGEST is 
intended for every insurance 
man—agent — adjuster — and 
every company man. Use the 


coupon below for complete 
information. 





THRASHER HALL 


One of the outstandimg insurance men 


who now is at your service 


If you have never read 














pei ct 
: d f 
Save the Time Gients by using 
The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


AAMT IMU 


mi 


NINE 


i 
IN 


Nothing 
Like It 











any of Thrasher Hall's 
insurance books you 
will be immediately 
agreeably surprised on 





Editions 
covering either the East- 
ern, Southern, 
or Pacific district. 


SCOPE OF EDITIONS 


are offered 


Western 


of either press-boards 
fabricoid or limp leather 


at proportionate charges. 


The little vest-pocket companion which is 

COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 

CONVENIENT—Fits the vest pocket without annoyance. 
New pages easily and quickly inserted. 

TIMELY—Revised pages issued poonaey, not periodically, 
showing new information and changes; always up-to-date. 

COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use. 

EFFICIENT—Rates for all major coverages readily found 
in one operation. 

ATTRACTIVE—Pleasing and dignified in appearance. Has 
the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 


SPECIFICATIONS DURABLE—Will not become solid-looking and “‘dog-eared.”” 
Page Size, 2%x4% in., Constructed to withstand unusually hard and constant 
loose-leaf Wing binders 


usage. 
ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Qualify as an Expert 


Hall's FIRE INSURANCE DIGEST will 
take up in 12 monthly installments the 
FIRE INSURANCE CONTRACT—an- 
alyze it—explain it—and construe it—so 
that any one who reads the 12 monthly 
chapters can qualify as an authority on 
the CONTRACT. 





| HAVE YOUR QUESTIONS || 
| ANSWERED AND GET i} 
| YOUR INFORMATION _ || 

] 


Easy to Understand 


Most explanations which have been 
made from time to time on this or 


~~ rd e : , that point of the FIRE INSUR- 
Whe oe tore] OPE mswesnen ANCE CONTRACT have been 
year's ubseri DIGEST with the clar- cluttered up with a mass of legal 
FIRE oR. ity and clearness with phraseology. In Hall's Digest legal 
ANCE DIGEST which hard to under- terms are side-stepped 

you will have aj Stand and difficult 

( te ready] points are explained 

re tor Mr. Hall seems to have y 

— information | @ , certain knack of W hat . 

n the FIRE IN- ane out in an YOL 

SURANCE understandable, easy to ‘ 

CONTRACT follow language "haas Get for 

ind also those points which have 
er been bothering you 





Ask Questions 


As a subscriber 


to the Service 
you are entitled 
to Thrasher 











Quotations gladly submitted upon request, stating quantity required and district 


covered, 
AUTOMOTIVE SERVICE BUREAU (“ssh Masua 
SRRIUNN NT AA Aa LE RU 





Chartered 1865 


The Reliable 


Fire Insurance Company 


Minneapolis 
The Northwest's 





AMANITA 














W.H. Kuhlman, Pres. Wo. F. Kramer, Sec’y 
A. R. Preisendorfer and H. J. Favorite, 
Special Agents 
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© finest — 600 

of Dayton, Ohio fooms with bath 

or connecting. 

Every room an outside room. ines 

i Ballroom in Northwest. Every facility 

Capital ssleaines iananenned $250,000.00 Ballroom in Northwest; 5 
urplus to Policyholders 

BP entkdnecsdebsanieed $960,372.00 


W. B. CLARK, Manager 











_ FROM AN OUTSTANDING | Hall's personal 
| AUTHORITY | answers to any insurance questions 
| C. M. Cartwright—managing editor of The | which you may have. Each a 
National Underwriter says of Mr. if every subscriber will receive suc 
\) Thrasher Hall He is regarded as ar i\| questions and answers of these Mr 
\ tent to — on — {| Hall has received during the month 
| frequently go to him with  inquirle \} which are of general interest. All 
sent us which we do not feel competent | other questions will be answered 
| q ey 7 i through personal correspondence by 
ed yy ee il Mr. Hall 
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Realize Weakness 


It may be a coincidence but it is sig- 
nificant that two of the prominent IIli- 
nois institutions announced 
this week that they are organizing stock 

Both 
Their affairs are in charge 
insurance men. The two institutions are 
the Repustic CASUALTY UNDERWRITERS of 
Springfield, Ill, and the Motor Car- 
Unirep Unperwriters of Chicago. The 
management both these institutions 
appreciates the weakness of the recipro- 
cal and the handicaps 
placed upon the institutions. Therefore 
they taking time the forelock 
and are only perma- 


reciprocal 


companies. are well managed re- 


ciprocals. of 


of 
system realize 


by 
the 


are 


organizing on 


of Reciprocal Plan 
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Ben A. Ruffin, well known insurance 
broker of Richmond, Va., was elected | 
first vice-president of Lions Interna- 
tional at the annual convention of that 
organization held in Miami, Fla., last 
week. 

Olaf Nordeng, secretary of the Auto- 
mobile of Hartford, has been confined 
to his home for three weeks following 
an infection which lodged in his stomach 
following a recent visit to Atlanta. 


S. D. Blanke, local agent for the Na- 
tional Liberty at Burlington, Ia., last 
veek received a diamond studded service 
honor medal in recognition of 
association with the company. The 
miedal, of solid gold, represents 25 years’ 
service, and diamonds for each five years 
service are mounted on the medal. 
. H. Coates, vice-president of the com- 


eae made the presentation. 

Dwight Chapman, office supervisor 
and auditor of the Aetna Fire, died at 
the Hartford hospital last Saturday 
morning after an illness of several 
| months. He had been with the Aetna 
31 years and was 60 years old. Mr. 


nent satisfactory plan—the stock system. | 


The great difficulty with the reciprocal 
that it is a partnership ar- 
The liabilities 
A man who becomes a sub- 


system is 


rangement. contingent 


are unseen. 


scriber to a reciprocal puts his head in | 


a noose and someone may pull the rope. 

The policyholders of stock companies 
after paying their premiums have no fur- 
ther liability. So far it is the most sat- 


isfactory, dependable and most 
permanent system of insurance that has 
Graduallv the well man- 
appreciating their 


the 


most 


been devised. 
aged reciprocals are 
weakness and 
stock basis. 


are reorganizing on 


Taxation of Insurance 


Tue need of insurance organizations 
and all in the business intelligently edu- 
cating their policyholders is shown in the 
in tax on insurance in 
In- 


iniquitous increase 
Ohio passed by the recent legislature. 
surance companies had reached the point 
where they felt that while the present tax 
was a burden it was useless trying to get 
a reduction. They did believe, however, 
that they could present very strong argu- 
against any in tax and 
hence felt about it. The rapidity 
with which the Ohio action was taken was 
amazing. 

Insurance companies today are taxed by 
state than any other corpora- 
They contribute large sums to the 
The appropriation for 
state supervision in to the 
amount collected from companies is ex- 
ceedingly small. Ohio in placing a tax 
on companies of other states at the same 
burden on 
own domestic The 
lawmakers were playing with a two edged 
sword. In attempting to their 
own revenue at the same time they placed 
Ohio 
which 


ments increase 


safe 


the more 
tions. 
general revenue. 
comparison 


time laid a most onerous its 


companies. 3uckeye 
increase 
companies because 
Ohio 
same 


a hardship on 
state 
operate will collect the 
tax from them as Ohio collects from other 


companies 
amount 


every in 


of 


state companies which are entered there. 

Perhaps the most just way out of the 
emergency would be to add the amount 
of the present tax to the premium, mak- 
ing it plainly show just what amount is 
paid for taxation. 


In 
should 


insurance 
exempt 
They should pay their logical share. 
are doing business in the state the 
other While 
is on a different plane than most other 
lines of yet, after all, while it 
encourages thrift it is enabling people to 
protect their holdings or build up 
estate. Therefore there should be a rea- 
sonable tax imposed on insurance com- 
The trouble in Ohio is that the 
had to have revenue 


our 
not 


companies 
taxation. 
They 


samie 


opinion 


be from 


as corporations. insurance 


business, 
an 
panies. 


state 
insurance as the easiest target. 


and it sought 
Eventually 
While 


not 


policyholders must pay the freight. 


the indirect system of taxation is as 
direct, after all, a 
dollar is a dollar and when it is paid out 


by a policyholder it matters not whether 


obnoxious as the yet, 


it is levied by the state directly or in- 
directly. 
The Ohio legislature not only did an 


injustice to companies of other states, but 
it did a graver injustice to its own state 
companies. 


Giving of Advice 


One is always willing to give advice. 
blessed to give 
fellow 


It is something 


than 


more 


to receive. However, every 


who is seeking advice wants the person 
whom he is asking, to tell him what he 
wants to hear. 





Chapman was also active in church work 
and municipal affairs. 


S. Wada, assistant manager of the 
Meiji Fire of Tokio, which is owned | 
by the Tokio Fire & Marine, was in 
Chicago for several days this week. 


During his stay Mr. Wada inspected the | 


Underwriters Laboratories, the fire in- 
surance patrols of Chicago and famil- 
iarized himself with local fire insurance 
rules and practices. 
ing a trip around the world and has al- 
ready visited the principal cities of the 
southwest. He 
week, thence to New 
England, Germany, Italy and India, 
turning to Tokio next January. 


re- 


K. Taneda will accompany Mr. Wada | 


at 
for 


his trip. Mr. Taneda has been 
the New York office of the Tokio 
the past two years, but will return to 
Tokio with Mr. Wada to assume an 
official position. While in New York 
Mr. Taneda has familiarized himself 
with the manner in which the fire busi- 
ness is transacted in this country. 
is acting as interpreter for Mr. Wada. 


on 


Following a visit to the Wm. B. Joyce 
& Co. agency of the Commercial Union 
group in St. Paul, Minn., A. B. Kilburg, 
manager of the automobile department 
of the Commercial Union in Chicago, 
returned to his home city in one of the 
beautiful cabin planes operated by the 
Northwest Airways between the Twin 
Cities and Chicago. He left from the 
municipal airport in St. Paul at 2:30 
p. m., and at 7 o’clock was driving in 
from the Maywood airport of Chicago 
in a taxi. The machine in which he 
traveled was a _ Stinson Detroiter, 
equipped with practically the same type 
of motor as that used by Col. Charles A. 
Lindbergh. 


Harvey J. Girard, Wisconsin state 
agent of the Providence-Washington 
and the Virginia Fire & Marine, was 
married last Saturday to Miss Anna L. 
Keane. 


G. W. Grossenbach, vice-president of 
the Milwaukee Mechanics, is on an an- 
nual fishing trip in northern Wisconsin, 
visiting the lakes near Minocqua. 

Roy Nicholson, 
consin for Michigan Fire and Marine, 
and songster for the Blue Goose, has 
been honored by the Optimists Interna- 
tional, which has adopted a song he 
wrote for the Milwaukee club of Opti- 
mists, as the official song of the inter- 
national organization. Mr. Nicholson 
has achieved considerable fame as a 
song writer and prepared several songs 


state agent in Wis- 


el 
— 


|for the last Grand Nest meeting of th 


| ver 


34 years’ | 


Mr. Wada is mak- | 


will go to Detroit this | 
York and then to | 


He | 


| Blue Goose in Milwaukee. He has bee, 
elected a delegate of the Milwauke 
Optimists to attend the annual conven. 
tion of the international body at Dep. 
and will leave Milwaukee July 4 
returning home a week later. i 


Ed P. Cosgriff of f the general agency 
of Cosgriff & Von Sein, Fargo, N. p, 
was named chief ranger of the North 
Dakota Catholic Order of Foresters x 
the recent sessions of that body at Hay. 
vey, N. D. Mr. Cosgriff also was name 
as a delegate to the international conyep. 
tion to be held in Quebec beginning 
Aug. 2. 

H. D. Lewis, former western manage 
of the Northern Assurance and noy 
assistant manager at the New York 
head office, is confined to his home with 
illness. He has been off the reservation 
for about three weeks. 


The many friends of Fred L. Tritle o 
Rockford, Ill, manager of the Illinojs 
Inspection Bureau office there, will re. 
gret to learn of the death of Mrs. Tritl 
in the Rockford hospital from a sudden 
heart attack. Mrs. Tritle was taker 
suddenly. An attempt was made to Te: 

| vive respiration at the hospital but of 
| no avail. She returned from a tour of 
| Europe four weeks ago enjoying what 
seemed to be the best of health. She 
was chairman of the program committe 
Rockford Woman’s club. Mr 
Tritle was regarded as one of the mos 


| 

of the 
| 

accomplished woman golfers in her sec. 


| tion. She was interested in forwarding 
| the work of the Day Nursery there 
Mrs. Tritle was a native of Ohio. hay. 


| ing been born 40 years ago in Cincin- 
|} nati. She was married to Mr. Tritle in 
1911. 
— 
| Herbert A. Clark, western manager o 
|the Firemen’s group, has been elected 
a member of the Rotary Club of Chi 
cago, having the designation “fire insur 
ance manager.” H. T. Cartlidge, west- 
ern manager of the Liverpool & London 
& Globe, was formerly the fire insurance 
manager affiliated with the Rotary Cli 
|} in Chicago. 
John A. Campbell, vice-president of 
|the Home of New York and in direct 
charge of its western business, is vate 
| tioning in Bermuda. 

Newly concluded examinations of the 
North British & Mercantile and its rur- 
ning mate, the Commonwealth of New 
York. by the New Y ork department ds 
closed both companies to be in strong 
financial condition. The first named & 
credited with admitted assets at the be 
ginning of the present year of $16,221; 
782 and a net surplus of $6,230,754, 
nearly $100,000 more than was claime 
in the company’s statement. The pre 
mium income in 1926 exceeded $9,000- 
000. The Commonwealth on the same 
date was shown to possess assets 
$6,770,000 and a policvholders’ surplus 
of $3,107,524. Cecil F. Shallcross ® 
United States manager of the Nort 
British and president of the Commor 
wealth, and the prosperity of the tw 
companies as well as that of the severé 
other corporations in the North Britis 
group attests the intelligent manner! 
which their affairs are administered. 


Wallace Kelly of the Yorkshire we 
elected most loyal gander of the Net 
York City Blue Goose at the annw 
meeting. Other officers chosen are: 
V Keeler, American Eagle, supe™ 
visor: Frederick W. Doremus, Sylvania 
custodian: Frederick Ackerman, gua 
dian; Clarence Axman, “Eastern Under 
writer,” keeper; George A. Watso® 
THe NationaL Unperwerirter, wieldé 
Messrs. Kelly and Watson were namet 
as delegates to the meeting of the grant 
nest at Dallas with Messrs. Keeler a 
Axman as alternates. 
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— ON RATE INCREASE 





Chairman De Van Tells About the 
Work Done by the West Virginia 
Conference Committee 


BLUEFIELD, W. VA., June 22.— 
At the meeting of the West Virginia 
Association of Insurance Agents here 
this week, R. P. DeVan of harleston, 
, member of the executive committee 
of the National Association of Insur- 
ance Agents, gave a report of the con- 
ference committee which has been en- 
gaged in the West Virginia rate increase 


question, the advance being promul- 
gated Jan. 3. Mr. DeVan stated that 
there had been much talk in the state 


of a rate increase due to bad experience. 
The members of the conference com- 
mittee of the West Virginia association 
went to New York to talk over the mat- 
ter with the supervis ory committee of 
the West Virginia Uniformity Associa- 
tion. Mr. DeVan said a brief was _pre- 
pared and filed by the committee giving 
the position of the local agents. 


Panhandle Agents Protest 


On the return of the committee to 
West Virginia, President Staats of the 
West Virginia association called a 
meeting of the executive committee as 
well as other state leaders so that the 
conference committe could give its re- 


port. Following the meeting a report 
was made to Chairman W. Ross McCain 
of the supervisory committee on the 
protest of the agents of the eastern 


Panhandle section on the increase made 
on farm property. It was stated that 
this section had a short while before 
been taken into the West Virginia ter- 
ritory out of the supervision of the Mid- 
dle Department causing a considerable 
increase in farm property rates at that 
time. Therefore it was felt unwise to 
have an additional increase. Chairman 
McCain later advised that this increase 
had been taken off the farm property. 
The companies decided to place an in- 
crease of 10 percent on dwellings, coal 
mining, lumber operations and manufac- 
turing plants. This created consider- 
able hard feeling and a very strenuous 
fight in the legislature. However, all 
radical bills were killed. 


Consider Zoning Changes 


COLUMBUS, O., June 
committee of the city 
under consideration changing the fire 
zoning in Columbus from two zone to 
three zone, is expected to complete con- 
sideration of the ordinance this week, 
leaders said. The move is being spon- 
sored by the safety department and the 
division of building inspection, and is 
being fought by representatives of 
owners of many of the older buildings 
inthe city. Particular objection is taken 
to a clause in the proposed ordinance 
which would provide that if a building 
is damaged as a result of fire more than 
50 percent it shall be torn down. The 
safety committee also has under con- 
sideration 51 changes in the zoning or- 
dinance, chief of which are those per- 
mitting garages to be located within 200 
feet instead of 300 feet from a church 
*r school, and increasing from one to 
two car space per family the garage 
space allowed in the apartment house 
district. 


2.—The safety 
council which has 


Liquidating Fort Meigs Mutual 


COLUMBUS, O., June 21—Liquidation 
of the Fort Meigs Mutual of Lucas 
county, O., is proceeding rapidly, Super- 


mtendent Safford of the Ohio department 
announces. Condition of records was 
such that considerable difficulty was ex- 
Perienced at first in determining the lia- 
bilities, 


| had 





| agents 


| DISCUSSES 





LICENSING PLAN 


Paul H. Eastham Tells West Virginia 
Agents His Scheme for Eliminating 
Unqualified Representatives 





Paul H. Eastham of Ashland, Ky., 
president of the Kentucky Association of 
Insurance Agents, discussed the prob- 


lem of selection of agents at the meet- 
ing of the West Virginia association at 
3iuefield last week. Mr. Eastham told 
of the improving status of the local agent 
but said that he thought that companies 


| 


not progressed as rapidly as had | 
their representatives because, although 
the companies are steadily becoming 
larger, they continue to pick and choose 
their agents as carelessly as they did 
in the past. He cited an example of 


part time agents appointed by some field 
men to show that unqualified men are 
being appointed. He said that the only 
solution is for the agents to secure con- 
trol for themselves. 


Recommends Examining Board 


Mr. Eastham recommended that all 
applicants be subjected to examination 
by an insurance board. He suggested 
that the board be nonpartisan, consist- 
ing of three members to be 
by the governor, three by the insurance 
department and six by the state associa- 
tion. He said that members of the board | 


appointed | 


should be paid a reasonable salary from | 


the insurance taxes, 


and the division of | 


appointments would guarantee equitable | 


selection of agents, yet would not give 
the local agents themselves control over 
2ppointments. In the case of a tie, the 
commissioner could be empowered 
cast the deciding vote. 

Mr. Eastham declared that he believed 
that such a plan might meet the ap- 
proval of the Kentucky legislature if 
properly presented. He said that the 
agents have been working for vears to 
secure some bill that the legislature 
would approve. He said that of course 
his suggested plan would meet with the 
opposition ~* the companies which would 
maintain that they have the right to 
appoint whomever they may choose, but 
he declared that the companies no more 
have that right than a college or uni- 
versity has to say to the state that its 
medical or legal graduates must be ap- 
proved without examination. . He said 
that if such a system is once put into 
operation, he is inclined to believe that 
the decreased loss ratio will bring every 
company to its knees to thank the 
for their action. 





OHIO FEDERATION MEETING 


James R. Millikan of Cincinnati Is 
Elected President at Annual Gath- 
ering in Columbus 


99 


COLUMBUS, O., June 22.—James R. 
Millikan, Cincinnati, was elected presi- 
dent of the Insurance Federation of 
Ohio at the annual meeting here yester- 
day. Russell M. Knepper, Columbus, 
was named first vice-president and coun- 
sel; Harold Pierce, Cleveland, second 
vice-president; Cliff C. Cory, Springfield, 
third vice-president; George Miller, Bu- 
cyrus, fourth vice-president; Trafford 
Tallmadge, Columbus, secretary; George 
L. Behrens, Columbus, treasurer. 
Approximately 100 members attended 
the one day conference. John T. Hutch- 


inson, Detroit, secretary of the Insur- 
ance Federation of America, was the 
principal speaker. A meeting of the 


officers and directors and members of 
the executive committee will be 


to | 


{ sociation, 


held | 


| within the next 


N ATION AL UNDERWRITER 


30 days to formulate a 


policy for the coming year. 


Wikoff Heads Executive Committee 
A. Wikoff, 


chairman of the 


Charles 
named 


Columbus, 
executive 


was 


com- 


mittee. Other members are as follows: 
 L. Krum, Cleveland; Franklin Ru- 
brecht, Lae Charles Williams, 
Cincint ; H. H. Hoard, Cleveland. In- 
cluded in the 18 directors chosen are 
Harry B. — Richard T. Huggard 


Maddox of Columbus; H. 
Rayton; John Ankenbauer, 
Cincinnati; Fred B. Ayer, Cleveland; 
William Earl, Cincinnati; H. W. Fal- 
coner, Toledo; John P. Francis, Youngs- 
town; F, H. Hawley, Leroy; William 
Leonard, Cincinnati; A. F. Little, Bard- 
ford; E. W. Raynolds, Akron; 
Ringo, Ironton; N. C. Sherburne, 
ark; Glenn C. Webb, Lima; Ed L. 
Young, Norwalk; R. L. Walker, Mans- 
field. 


and James A 
. ace 


Ohio Notes 


Carl J. Watrous hi: 
Frank M. Knapp agency 
Hebler 


is 


purchased 
at Marion, © 


Ray has become office manager 








for the Thomas E. Wood agency at 
Cincinnati 

The Peoples Insurance Agency at Sid- 
ney, O., has taken representation of the 
Eureka Security of Cincinnati. 

‘ I Knapp of Lodi, O., has sold his 
agency to Nelson Harris who will carry 
‘ the business as the Harris Insurance 
Agency. 

New fire wells are to be installed at 
Prospect ©) l having beer discovered 
re tly that seve l of tl present 
wells have been filled up 

rhe baking plant in the insulating 
department of the Remington-Rand safe 
cabinet establishment at larietta O., 
v destroyed by fire a few days ago 
( als would not estima the loss 

F. Gilmore of Middleport, O., is a 
ustice of the peace He also is an in- 
sur agent \ few days agi fire 
swept the Gilmore block, wl h he owns. 
Then it was discovered that he had no 
nsu erty 

F of the Ditwiler 
Mar iny and the Galion 
Me lli npany Galion, O., is 
believed 1used a loss of ap- 
proxin Firemen from 
Mar nd Crestline helped 

Ch i Therman Stove 
Com} oO was burned a 
few s of $200,000. It 
is be Valuable records 
and p oyed The building 
had a was covered with 
sheet fire spread rapidly. 











CENTRAL WESTERN STATES 








MICHIGAN FIELD MEETING 


Plans Are Completed for the Annual 
Convention of the State Organiza- 
tions Next Week 


The annual meeting of 
Fire Underwriters 
Michigan Field 
Gratiot Inn, Port 
and 30. 
a 
York, 
the 
the 


Michigan 
and the 
held at 
June 


the 
Association 
Club will be 
Huron, Mich 


29 
O’Brien, of 
is president, 
Springfield, 
Michigan 
and 
Superior Fire, 
Morgan, of the 
treasurer of the 


the Home of New 
and F, D. Row, or 

secretary-treasurer of 
Fire Underwriters 
Edward Bliven, of 
is president, and Stuart 

Agricultural, secretary 
Michigan Field Club 

Addresses will given by Fred W. 
Green, governor Michigan; W. N 
3ament, vice-president, Home; 
Joseph G. Hubbell, manager Natio 
Inspection Company of Chicago. 

The entertainment committee, com- 
posed of E. R. Chaufty, Fire Associa 
tion, and S. T. Sheppard, National 
Liberty, arranged an _ interesting 
program of events which will appeal to 
every one. The golf tournament, under 
the management of C. L. Allen, Aetna, 
and Nelson Reid, Wayne County 
ager of the North America, promises to 
be not only popular but also spirited 
Several of the entrants have signified 
their intentions of avenging the defeats 
of former years 

Early reservations indicate a 
attendance with an unusually large 


be 


or 


nal 


has 


record 
num- 


ber of company officials planning to be 
present. 

Wind Up Decatur Storm Losses 

DECATUR, ILL, June 21—The West- 
ern Adjustment, which handled bulk of 
claims arising from the recent tornado 
here, has practically completed settle- 
ments on the claims, a late check re- 
vealing 1,600 claims paid totaling about 
$600,000. There are some minor claims 
to be met but these will be small ones 
and not add materially to the grand 
total. One of the largest industrial firms 
hit by the storm carried no insurance 
its loss being $125,000, while adjusters 
estimate that residents who carried no 
protection suffered another $100,000 loss 
Adjusters spent five weeks on the task 
W. J. E. Webber, manager of the local 
branch of the Western Adjustment, said 
the last year has been the heaviest the 
company has had in its 50 years exist- 
ence. 


and | 


man- 


READY FOR FIELD MEETINGS 

Gatherings of [Illinois State 

Board and Illinois Field Club Will 
Take Place Next Week 





Annual 








plete preparations have been 
made by both the Illinois State Board 
ind the Illinois Field Club for their an- 
nual meetings which will be held next 
week Che State Board gathering will 
be at Delavan Lake, Wis., June 28-29 
A A. _Knopy ») of the New York Under- 
writ is president and will preside at 
the business sessions here will be no 
set speeches, but the organization has 
considerable business to transact, and it 
is therefore anticipated that its sessions 
will be interesting and complete. 

lf precedent is observed, A. C. Wal- 
lace of the New Hampshire will be ad- 
vanced from the vice-presidency to the 
presidency, and T. C. Underwood ap- 
pears to be the only candidate for the 
vice-presidency to succeed Mr. Wallace. 

John B. Tetlow of American, 
president of the Illinois Field Club, an- 
nounces that Frank L. Erion, well 
known Chicago adjuster, will be the 
chief speaker at the Field Club meet- 
ng to be held at Nippersink Lodge, 
Genoa City, Wis June 29-30. W. P 
Funkhouser of the Crum & Forster 
companies will probably be advanced 
rom the vice-presidency to the presi- 
dency to succeed Mr. Tetlow. John T. 
Harding of the Millers National and 
John E. Knapp of the Concordia are 


both spoken of as possible candidates for 


¢ 


iT vice presidency to succeed Mr. 
Funkhouser. Mr. Harding is at pres- 
ent secretary of the Field Club, and 
would have the backing of the northern 
Illinois members, whereas Mr. Knapp 
would receive the support of the south- 
ern Illinois contingent Lloyd W. 
Brown of the National Liberty is spoken 
of as a possible successor to Mr. Hard 
ing as secretary, and W. E. Jowien of 
the Boston will probably be elected 
treasurer, owing to the fact that with 
the Field Club headquarters removed 


Peoria it is desirable 
field serve 


to have a Peoria 


heid man treasurer. 


as 


Rockford Insurance Club Elects 


of the western 
of the American of Newark 
of New Haven at Rockford, 
organized the Rockford 
affiliated with the 


Employes department 
and Security 
Ill., recently 
Insurance Club, 
Insurance Institute of 
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At the 
present 
of taking 
of study provided by 
ance Institute. E. R. Hardy 
York, secretary of the Insurance 
tute, was present and delivered the prin- 
cipal address, fully explaining the details 
of the work of the Institute course of 
study. 

Officers elected by the club are as fol- 
lows: President, E. W. Arnold; vice- 
president, J. Bertram Andrews; secretary, 
Miss Florence A. Cassidy; treasurer, 
Harold Cutting. 





initial meeting nearly 
and signified their in- 
advantage of the 
the Insur- 
of New 


America. 
100 were 
tention 
course 


Second Big Macatawa Loss 


HOLLAND, MICH., June 21—The sec- 
ond fire within two months at Macatawa 
Park, five miles west of Holland, swept 


Insti- | 


45 summer cottages last week with a 
loss estimated at $175,000. The fire last 
week started in a summer cottage from 
oil soaked rags thrown into the fireplace 
by the owner while putting the cottage 
in readiness for the summer. In the 


| previous fire, less than two months ago, 


60 cottages were burned with a loss of 
$350,000. Immediately following that fire 


which led to 


an investigation was made 
| arson charges being brought against 
three Grand Rapids men, one of whom 


was convicted this month as a result of 
the activities of the arson investigators 
in the state fire marshal's office. 


John 

Huntington, 
his home. He 
weeks and is 
provement. 


Weaver, pioneer insurance man 
Ind., is seriously ill at 
has been ill for several 
showing only slight im- 


of is 





STATES OF THE NORTHWEST | 

















RECOMMENDS LIGHTNING ROD] ast 


Industrial Commission of Wisconsin 
Points Out Protective Value for 
Farm Buildings in Message 


MADISON, WIS., June 21.—More 
extensive use of lightning rods on farm 
buildings to further reduce the losses 
on farm property from fires is urged 
by the industrial commission of Wis- 
consin in a message sent to farmers 
throughout the state. It points out that 
in 1914 the Wisconsin fire marshal re- 





ported 461 lightning fires with a total | 


loss of $606,920 while the 1925 report 
recorded 173 such fires with a loss of 
$2,264,060. While the number of fires 
caused by lightning have decreased, the 
losses have increased, due, the commis- 
sion says, to the great increase in farm 
building values and stock values. 

Only those rods which bear the ap- 
proval of the Underwriters’ Laboratories 
of Chicago should be used on buildings, 
the commission advises, because these 
have been thoroughly tested, and meet 
with the sanction of the commission. 
It also advises the farmers to see that 
their lightning rod equipment is installed 
without any defects of the rodding sys- 
tem. 





Many North Dakota Hail Losses 


Hailstorms over the week-end of June 


12 caused widely scattered damage to 
crops in North Dakota, according to re- 
ports to the state hail department. 
Losses from counties reporting are as 
follows: Burleigh, 71; Dickey, 68; Kid- 
der, 14; Logan, 18; Sherman, 22. Scat- 


tering losses were reported from Traill, 
Stutsman, Sargent, Oliver, Mercer, Mc- 
Lean, Golden Valley, Emmons, Bottineau 
and Barnes. 





Deputy Fire Marshals Meet 


MADISON, WIS., June 22.—Commis- 
sioner M. A. Freedy, as state fire mar- 
shal, inaugurated a new service to make 
for greater efficiency in the department 
in the investigation of suspicious fires. 
Under the direction of Deputy Commis- 
sioner J. E. Kennedy, who presided, a 
conference of all deputy state fire mar- 
shals was held and a school of instruc- 
tion conducted last week. : 

E. lL. Donovan, chief special agent of 
the National Board, addressed the con- 
ference on the “Investigation of Sus- 
picious Fires”; Assistant Attorney Gen- 
eral S. O. Arnold delivered several lec- 
tures on “The Law of Evidence as it Re- 
lates Especially to Arson”; Deputy Com- 
missioner Kennedy, as chief assistant 
state fire marshal, gave several talks on 
“Fire Investigation and _ Inspection.” 
Commissioner Freedy opened the confer- 
ence with an address, emphasizing the 
duties of the deputy state fire marshal 
and the demand for greater efficiency in 
the public service. 


Olsness Wants Powers Defined 


BISMARCK, N. D., June 22.—Commis- 
sioner S. A. Olsness has asked Attorney 
General George Shafer for a ruling as 
to whether the insurance commissioner 
has authority to bar a fire insurance 
company from doing business in North 
Dakota by reason of its failure to com- 
ply with a court order. The case, in- 
volving a fire insurance company which 








year collected more than $225,000 
in premiums, came to Mr. Olsness on ap- 
peal from Minot. Following trial in dis- 
trict court the company was directed to 


pay a loss of $50,000, Mr. Olsness said. 
The company appealed to the supreme 
court which upheld the district court's 


Some time has elapsed and the 
The plaintiffs in 


decision. 
sum has not been paid. 


the case are asking Mr. Olsness to help 
them collect their money. A bonding 
company doing business in the state is 


with regard to the 
against it, Mr. 


in the same position 
enforcement of a claim 
Olsness said. 





Wells Addresses Firemen 


State Firemen’s Asso- 
annual convention in 
Duluth last week. George W. Wells, Jr., 
insurance commissioner of Minnesota, 
was one of the principal speakers. 
Property losses in Minnesota last year 
totaled $13,475,508, according to reports 


The Minnesota 
ciation held its 


given at the convention, of which $10,- 
406,838 could have been prevented, while 
$3,068,670 of the loss was partly pre- 


ventable. 


Lucy R. Dawson Stricken 


Miss Lucy R. Dawson, 
agent at Viroqua, Wis., 
with apoplexy last week. Her condition 
is improving steadily and she is ex- 
pected to be able to return to her work 
soon. Her agency represents many well- 
known companies. 


leading local 
was stricken 


Local Agent Is Convicted 


Walter H. Maul of Huron, S. D., a 
prominent local agent who represented 
a number of leading companies, has been 
sentenced to three years in the state 
penitentiary following his plea of guilty 
to three charges of embezzlement and 
three charges of forgery, involving about 
$5,000. The sentence was given in the 
circuit court. 





Minnesota Notes 


E. Leach of Minneapo- 
lis and Mrs. Leach are receiving 
the congratulation of their friends over 
the birth of a daughter, their first child. 

A loss of $30,000 was caused by fire 
at Buckman, Minn., which wiped out two 
business blocks. The Buckman Mercan- 
tile Company, owned by P. A. Hartman 
& Son, suffered a loss of $20,000, while 
damages totalling $10,000 were borne by 
the Peter Blake grocery. 

Damage estimated at $60,000 was 
caused by a fire in Lakeville, Minn., 
Monday, which destroyed the plant of 
the Lakeville Creamery Co. he fire 
started on the second floor from an un- 
determined cause. Fire fighters from 
Farmington were summoned to assist 
local firemen. The loss is covered by in- 
surance. 


Mayor George 


Wisconsin Notes 
Charles Handt, local agent at Fond du 


Lac, Wis., for many years, has been 
very ill in the hospital there for the 
past few weeks. 

L. C. Shaul, assistant general agent 


for the western department of Phoenix 
Assurance, from New York, spent sev- 
eral days in Milwaukee last week. 

Ben A. Lehnberg, vice president of 
Chris Schroeder & Son Co., Milwaukee, 
spent several days in the east last week 
and early this week on business, visit- 
ing New York city among others. 

The Sidney E. Nelson agency at Ra- 
cine, Wis., has added a real estate de- 
partment to the business. W. C. Eber- 
hardt and A. W. Koerner are in the real 
estate department, and Ross K. Pearson 
specializes in automobile and fire under- 
writing. 
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KANSAS DIRECTORY IS OUT 


Reference Book for Insurance Com- 
panies and Men Published by The 
National Underwriter 


The 1927 edition of the Kansas In- 
surance Directory has been issued by 
THE NATIONAL UNDERWRITER. It gives a 
full list of all the companies in the state, 
fire, life and casualty. Every town is 
listed with its agents and the companies 
they represent. Valuable statistics are 
given as to the various lines of busi- 
ness. A synopsis of the Kansas insur- 
ance laws, financial standing of the 
companies, names of general agents, 
field men as well as other useful infor- 
mation can be found in this book. The 
Kansas directory was formerly com- 
bined with that of Nebraska but is now 
issued separately because of its growth 
insurance-wise. The Kansas directory 
furnishes a compendium of insurance 
information of the state. The Nebraska 
directory will be issued within a few 
weeks. 


Kansas Field Ciub Elects 


At the annual meeting of the Kansas 
Fire Underwriters Association in To- 
peka the following officers were elected 
for the ensuing year: President, C. W. 


Bean, Continental; vice-president, H. T. | 


Stephens, North America; secretary, O. 
W. Doling, Liverpool & London & 
Globe; the executive committee for the 
ensuing year is composed of O. D. 
Butcher, Hartford Fire; F. L. Britton, 
North British & Mercantile; C. 





that it was due to a number of overlap. 
ping and cooperating agencies. J. Burr 
Taylor of the Missouri State Fire Pre. 
vention Association discussed the home 
fire prevention activities conducted by 
the Kansas City Safety Council through 
the public schools. 


Undertake Advertising Campaign 


KANSAS CITY, MO., June 22—The Ip. 
surance Agents Association of Kansas 
City held a special meeting last Week, 
An important action was the decision to 
undertake a $5,000 a year advertising 
campaign. In connection with this plan 
the association voted to hire a full-time 
paid secretary, to be employed by the 
executive committee, of which Thomas 
Ridge, president of the association, jg 
the chairman, According to the plan be. 
ing considered for the advertising cam. 
paign, it will be carried out on an édy- 
cational basis with the local papers as 
the medium. The advertising program 
will be continuous and systematic. 

A resolution was adopted to have 
quarterly meetings during the year, 
rather than a single annual meeting, The 
meetings will be held on the third Tues. 
day of March, June, September and De- 
cember. The December meeting will be 
the annual meeting. 


Tightening Up in Iowa 
J. R. Anderson, secretary of the Iowa 
Association of Insurance Agents, Cedar 
Rapids, reports that insurance companies 
have been paying an unusual number of 
losses in Iowa since Jan. 1 and are be- 


| coming quite particular as to what they 


O’Neill, Aetna Fire; W. S. Whitford, | 


Springfield Fire & Marine; Cecil L. 


Davis, Queen. 


O. W. Doling, who was reelected sec- | 


retary, has held this position since the 
association was organized. 


St. Louis Amendments Unopposed 


ST. LOUIS, June 21.—With no opposi- 
tion manifest, the indications are the 
Fire Underwriters Association of St. 
Louis will adopt the amendments to its 
constitution and by-laws designed to re- 
organize the association and make it 
more democratic as a governing body. 

Perhaps the most popular of the pro- 
visions up for approval are those which 
will result in cash refunds to all the 
present members in proportion to the 
cash surrender value of their member- 
ship certificates. No member will re- 
ceive less than $50 and some will get 
back $100, and they will be required to 
pay but $25 for new memberships, while 
others who join the association after the 
amendments are adopted will have to 
pay $100 and upwards. Under the new 
arrangement class No. 1 agents will have 
to pay not less than $250. 

Another very popular proposal is the 
granting of representation on the execu- 


tive committee to Class 2 agents. In 
the future there will be four No. 2 and 
four No. 1 members on this committee. 


In addition the four executive officers of 
the association will also sit on the ex- 
ecutive committee. The class No. 2 
agents will elect their own members of 
the executive committee. 





Named C. of C. Directors 


OMAHA, NEB., June 21.—Harry A. 
Koch, Frank T. B. Martin, F. N. Croxson, 
Robert H. Manley and H. O. Wilhelm 
have been elected to represent the insur- 
ance interests of the city on the direc- 
torate of the Omaha Chamber of Com- 
merce, 

E, W. Devereux of the Harry A. Koch 
agency was elected a director of the 
Associated Retail Credit Men of Omaha. 





Discusses Fire Report 

KANSAS CITY, MO., June 22—J. O. Gill 
of the Missouri Inspection Bureau had 
charge of the last week's meeting of 
the Heart of America Blue Goose. He dis- 
cussed the May fire report, calling at- 
tention to the pronounced improvement 
in the fire loss situation in Kansas City 
as shown by the fire department figures. 
Mr. Gill did not try to assign any definite 
reason for the improvement, but said 





will insure. 





Walling to Explain New Rates 


A special meeting of the Sioux City 


Fire & Casualty Underwriters’ Associa- 
tion has been planned for the near 
future, at which time K. L. Walling, 
manager of the Iowa Insurance Service 
Bureau, will make an address. An ex- 


planation of the new rates recently es- 
tablished for that city will be given all 
Sioux City agents at this meeting. 





Nebraska Notes 


The Harmonia of New York has been 
licensed in Nebraska. 


The municipal water plant at Rush- 
ville, Neb., is to have an increased supply 
of water from two new wells that the 
vouncil has ordered sunk. An_inade- 
quate supply for fire and domestic pur- 
poses forced the improvement. Electric 
power will be used for pumping. 

Fire protection at Lincoln, Neb., in 
the newly acquired suburbs of University 
Place and Bethany has been greatly in- 
creased through the completion and con- 
nection by the $36,000 water main project 
of the University Place substation with 
the Lincoln substation, with arteries di- 
rect to the main pumping plant. Still 
further development of the suburban 
system of mains is contained in the $15,- 
000 contract just awarded. 


Fire damage totaling $50,000 was 
caused when four business houses, 4 
residence and several thousand dollars 
worth of aerial equipment for the Lin- 
coln Telephone & Telephone Company 
burned at Murray, Neb. The business 
houses with a total loss are the Nelson 
Hardware Company, Lancaster Mercan- 
tile Company, the Nailor’s general store, 


the postoffice and residence of A. B. 
Root. No estimate is given of the in- 
surance coverage. The origin of the 


fire is unknown. 





Iowa Notes 


Walter J. Ruther of Hampton, Ia., has 
taken over the agency for the Travelers, 
forme1ly operated by C. O. Larson. 

. E. Hayes of Manilla, Ia., has dis- 
posed of his insurance business to Bert 
Capron, who will continue to represent 
his own companies, together with those 
formerly represented by Mr. Hayes. 

William Ballinger, Fort Dodge, I, 
insurance agent, was hurt last week 
when he was knocked to the pavement 
by an automobile. He sustained a frac- 
ture of the pelvic bone and minor 
bruises. 

A new insurance map is being made 
of Newton, Iowa, by the Sanborn Map 
Co. The last map made of Newton was 
in November, 1918, and numerous 
changes and many new buildings make 
it necessary for a new map. 





Last Saturday a daughter was born to 
Mr. and Mrs. Morton T. Jones. Mr. Jones 
is a member of the firm of R. B. Jones 
& Sons of Kansas City. 














7 I SS 











June 23, 1927 THE N ATION AL U NDERW RITE R 23 





























_ 


SS SS SS SS SS SS SSS SS 





Established 1782 


A Corporation which has stood 
the test of time! 145 years of 
successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


150 WILLIAM STREET NEW YORK 





PHOENIX 


INDEMNITY COMPANY 


150 WILLIAM STREET NEW YORK 
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en Profits Are 
Made or Lost 


HIS is not an advertisement for Palm Beach suits, summer underwear, 
or electric fans—its mission is to remind some few of us perhaps that 
during this season of the year, when lazy, sleepy summer sickness is so 
apt to overtake us, profits are made or lost. A good start towards a year of 

















satisfactory results can be ruined when profits 
dwindle almost to the vanishing point for a cou- 
ple of summer months. 


Accidents have not stopped happening be- 
cause it is summer. It costs just as much to set- 
tle a damage claim now as in January. People 
need the insurance and are waiting for you to sell 
it to them. There is an unusual summer time 
demand for Residence Burglary, Personal Acci- 
dent, Golf ©, Game and Automobile Insurance. 
Competition is easy at this time of the year, you 
know—only a few agents keep up an aggressive 
selling program. 


London Guarantee “Super Service” goes on 
allthe year round. Right now the Company is 
prepared to render the usual “Super Service” to 
agents. 


Head Office: 55 Fifth Avenue, NEW YORK 


Cc. M. BERGER, United States Manager 
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I.N. SURE’S 


OBSERVATIONS 


$10,500,000 Special Service 


The Twentieth Century Limited, the de luxe 
train of the New York Central Lines, run- 
ning between Chicago and New York, earned 
last year in excess of $10,500,000. 


The “Century” is an extra fare train. There 
are a dozen trains running to New York City 
on which the trip can be made at a lower 
rate. Despite this fact, every day the “Cen- 
tury” leaves New York and Chicago in three 
or four sections. 


Why will the public pay this bonus? Why 
the heavy traffic on this train? The answer 
is—“service.” Extra service has a price. The 
public is always dead willing to pay when it 
gets its money’s worth. Cut prices are a 
false stimulus to business. The keynote of 
sure and lasting success in any business, and 
in the insurance business particularly, is giv- 
ing a full dollar of service for every dollar 
charged. Energy wasted in worrying and 
fretting about cut prices could be profitably 
directed toward rendering greater service. 


Franklin’s Kite and Electric Light 


Benjamin Franklin's inquisitive mind has 
helped to make it possible for us to have 
electric light by only pressing a button. 
Lightning was a phenomena that had 
frightened and awed mankind through the 
ages. Scholarly men of old puzzled over the 
nature of this phenomena and speculated as 
to the cause. 

In his inquisitive and practical way, Ben- 
jamin Franklin rigged up his kite, which he 
flew in an electric storm and found out the 
nature of the lightning bolt, thereby making 
electricity the servant of man, 

In the past 150 years men with scientific 
minds have ferreted out many wonderful 
things that make for greater happiness and 
comfort on this earth. The day of discovery 
has not ended, nor should we consider the 
scope of the inventive or scientific mind lim- 
ited to the automobile, radio, etc. In every 
business, no matter how small, there is a 
chance for someone to devise new methods 
and ideas that will help to make that busi- 
ness more useful to the human race. 


A number of very simple ideas recently 
built, with astonishing speed, a great national 
chain of grocery stores. Sales and business 
ideas can be as profitable and as useful as 
mechanical inventions. 


Every business needs a Benjamin Franklin 
type of mind in it if it is to survive and 
progress. 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 


JANUARY 1ST, 1927, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 








OF NEWARK, NEW JERSEY SURPLUS 
ASSETS CAPITAL LIABILITIES NET SURPLUS POLICYHOLDERS 
$27,602,649.S7 $5,000,300.00 $17,796,927.66 $4,805,721.91 $9,805,721.91 





ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,648,862.17 $1,000,000.00 $2,938,563.59 $1,710,298.58 $2,710,298.58 





ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,452, 703.00 $600,000.00 $2,748,734.22 $1,103,968.78 $1,703,968.78 
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ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$4,725,350.94 $1,000,000.00 $2,702,814.94 $1,022,536.00 $2,022,536.08 





ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $1,000,000.00 $2,598,996.65 $1,001,984.81 $2,001,964.81 














ORGANIZED 1878 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,261,240.00 $1,000,00.00 $2,942,034.49 $1,319,205.60 $2,319,205.90 
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ORGANIZED 1886 a 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$724,764.95 $300,000.00 $733.34 $424,031.61 $ 724,631.61 





TOTAL NET 


ASSETS ILITIES PREMIUMS 
$53,016,552.18 ’$31,728,804.89 $25,001,307.09 


HOME OFFICES 
NEWARK, NEW JERSEY 








PHILADELPHIA, Pa. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
DEPARTMENT OFFICES 
CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
Western Department Pacific ay ey 
84 Rush Street 60 Sansome Street 
HERBERT A. CLARK, Manager W. W. & E.G. POTTER, Managers 
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RATE REDUCING “A Staunch and Reliable American Company” 
APPLIANCES 


Non-Explosive Safety Cans and ' Li Li ANY er, 
Automatic Oil Waste Cans > —— es 
Each can bears the label of the 
Underwriters’ Laboratories and se “a me 
the Associated Factories Mutual (_ ae iy PRANICE ©. 


Fire Insurance Companies. 







D. M. FERRY, JR., President 
E. J. ——— Vice-President 





2 e 47 Years of “Honorable Indemnity” 
Justrite Manufacturing Co. | | Assets, s2,414,102.93 


Surplus to Policyholders, $1,063,84494 
a 2067 Southport Avenue, Chicago, III. a WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 

















AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 

JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 
GEORGE E. KRECH, Secretary 

ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character Progressive, Yet Conservative 
Operating Along Sound Lines 
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OVER-INSURANCE BIG TOPIC 





Texas Firemen Declare “Crooked 
Agents” Greatest Handicap to Fire 
Prevention in That State 





SAN ANTONIO, June 22.—Over 
2,000 firemen from more than 200 Texas 
towns were in attendance at the annual 
convention here of the State Firemen’s 
Association of Texas. The meeting was 
of peculiar interest to the ins urance 
companies, since the major part of the 
program was given over to subjects of 
vital importance to them. 

At the first session the chief topic 
of discussion was the elimination of 
crooked fire insurance agents, termed 
by speakers the greatest handicap to 
fire prevention in Texas. Various speak- 
ers described the difficulties confront. 
ing the small town fire marshal who en- 
deavored to fight this evil, but all were 
unanimous that the public must be 
educated to the necessity of fire preven- 
tion. 

Chief W. C. Dubose of Mineola and 
Fire Marshal R. R. Smalley of Brecken- 
ridge read papers on “The Cooperation 
that Should Exist between the Fire 
Chief and the Local Fire Insurance 
Agent.” Mr. Dubose set forth the 
ways and means in which this coopera- 
tion would lessen the loss by fire and 
incidentally lower the community’s key 
rate. After decrying the Practice of 
merchants to sell in “fire sales” not only 
damaged goods but low-grade merchan- 
dise brought from other sources, Mr, 
Smalley’s paper declared the greatest 
handicap to real fire prevention was the 
methods used by part-time agents who 
cared nothing for the valuation of the 
property they were insuring. This pa- 
per provoked much open discussion of 
methods used by insurance agents. 


Over-Insurance Big Topic 


D. E. Satterfield of the state fire mar- 
shal’s office declared it criminal that 
firemen must risk their lives protecting 
property fired by its owners because 
some agent had insured it for too high 
a value. Various delegates recounted 
instances of property over-insured by 
crooked agents, which had been burned 
with much heavier loss to other prop- 
erty. Discussion of ways and means 
for curbing this over-insuring evoked 
the inevitable suggestion that the legis- 
lature be asked to pass some laws con- 
cerning the evil, but several delegates 
suggested it was much more necessary 
to educate the people who often re- 
sented such tutelage. One delegate told 
of an instance in which a certain fire 
marshal had been discharged and forced 
to leave the city because of resentment 
engendered by his endeavor properly to 
perform his duties. Fire Marshal 
Henry Russi of San Antonio made the 
wise statement that marshals were al- 
ready possessed of power adequate for 
the enforcement of proper insuring and 
suggested it behooved them to become 
cognizant of their own powers. 

In a talk on “What Is Expected of 
City Fire Marshal” Mr. Satterfield re- 
called the appalling figures for fire 
losses in the United States and Texas 
for 1925, 80 percent of which were pre- 
ventable, and deplored the custom of 
the newspapers in magnifying the idea 
of securing lower key rates, when much 
more substantial benefits could be se- 
cured by advocating fire preventive 


| measures. While admitting fire mar- 


shals are the only legally appointed 
“preventers” in their communities, he 
scored the practice, prevalent in many 
communities, of appointing marshals 
solely to secure the 3-cent key rate re- 
duction. He announced the intention of 
his department to investigate conditions 
much more thoroughly and, where no 
good was redounding from the local fire 
marshal, to rescind the 3-cent credit. 
Speeches the second day included the 
topics, “Advantages of a School Fire 
Department,” “Regular’ Inspection © 
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Schools by Pupils,” and the “Coopera- 
tion the Fire Department and City Fire 
Marshal Can Give These Movements.” 


RESPONSIBILITY ON AGENT 








Local Man Has Duty to Write Coverage 
Properly and Avoid Placing 
of Excess Amounts 


LITTLE ROCK, ARK., June wal 
Deputy Commissioner A. D. Dulaney, | 
in an address here yesterday before the | 
Arkansas Association of Fire Insurance | 
Agents, stressed the necessity for care- | 
ful writing on the part of the agent and 
especially the avoidance of overinsur- | 
ance. Mr. Dulaney said that no local | 
agent should be permitted to stay in the | 
business if his only desire is to increase | 
the volume of his business and collect 
his commission on the premium regard- 
jess of the moral and physical hazard in- 
volved in the risk. He declared that 
every person engaged in the insurance 
business should impress upon his policy- 
holders the fact that the insurance com- 
pany does not pay the fire loss, but acts 
simply as a medium or clearing house 
for the collection of contributions from 
the property owner to constitute a trust 
fund for paying losses and the expenses 
of operation. Thus the policyholder 
pays the loss. A campaign which re- 
duces the number and seriousness of 
fres will result in material reductions | 
in rates. 

Mr. Dulaney said that every agent | 
should make an individual study of each | 
risk being carried, advising the policy- 
holder of changes he can make to re- 
duce the hazard and consequently se- 
cure the benefit of reductions in rates. 
If the agent fails to do this, he is not 
discharging his duty to his company or 
his client. 











Plan New San Antonio Company 


The interests back of the Security 
National of Galveston are organizing the 
Western National Insurance Company 
of San Antonio, Texas, with Eugene 
Branshaw as the guiding factor. Mr. 
Branshaw has been executive special 
agent for the Security National since 
its organization. Capital of the new 
company will be $100,000, half of which 
will be sold in San Antonio and half 
retained by the Moody interests. Stock 
is now being sold. The company plans 
to write general lines. 





Young Quits Oklahoma Department 


F. E. Young, assistant insurance 
commissioner of Oklahoma, has _ re- 
signed to enter the private practice of 
law. His resignation is to become ef- 
fective at the pleasure of Commissioner 
Read. Mr. Read said action on the 
resignation will be withheld until the 
latter part of this week. Mr. Young 
will be succeeded by Royce Savage of 
McAlester, Okla., a 1927 graduate from 
the law school at the University of 
Okla. Mr. Young has been assistant 
commissioner for the past seven years. 





Oil Losses in Southwest 


With two oil well fires at Borger, Tex., 
one at Houston and one in Union county, 
Ark., the year’s appalling total of oil 
well properties destroyed was raised to 
a further high figure. It is encouraging 
to the Oil Association, however, to note 
that organizations both of workers and 
owners are being planned to devise ways 
and means of reducing the losses of life 
and property of the industry. 





Galveston Board Committees 


GALVESTON, TEX., June 21.—At a 
meeting of the Galveston Insurance 
Board committees were named for the 
year. Frank M. Douglas, John Hanna 
and S. S. Kay composed the finance com- 
mittee. Arthur Grigg, Fred M. Burton 
and Edwin Hulse made up the member- 
ship committee. The fire prevention com- 
mittee is composed of Sam Schlankey, 
Alvin T. Lange and Jack McKinzie. J. N. 
Childress, John Adriance and Sam 
Schlankey make up the entertainment 
committee. 

The board reported the fire losses in 
Galveston had been held to the minimum 





When you solicit rent or rental value in- 
surance and you find you can’t sell the form 
with the limitation clause 


WHAT DO YOU DO? 


BULLETIN 97 TELLS YOU WHAT YOU 
SHOULD DO TO WRITE THE LINE AND 
SAVE YOUR CLIENT MONEY TOO! 


Every Insurance Producers Bulletin has in 
it many valuable selling suggestions which 
will mean more premium income for you! 
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Industrial Fire Insurance Co. 
Akron, Ohio 


Capital $300,000 Surplus to Policyholders $447,088 
Total Admitted Assets $1,335,988 


To better serve our many friends and patrons An Ohio Company writing Business through Ohio Agents. Why not 
over °300,00000 has been expended in recon represent an Ohio Company? 
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and that efforts would be continued to 
hold such losses down. The report was 
also made that through the efforts of 
the board the insurance business had 
been put upon a very high plane and 
that there is now nothing in the nature 
of a “Galveston situation.” 


Oklahoma Experience Improved 


OKLAHOMA CITY, June 21.—Fire, 
marine and miscellaneous insurance re- 
vealed substantial increase in volume in 
1926 over the preceding year, the report 
of the state insurance department re- 
veals. Experience for the year was 
favorably, showing a decrease of 9.9 per- 








cent in losses. Premiums for 1926 totaled 
$14,697,520, a gain of $1,398,194 over the 
previous year. The loss ratio was 42.42 
percent, with total losses of $6,235,430. 

Net premiums for fire insurance only 
in 1926 increased to $10,672,472, a gain 
of $698,692 over 1925. Paid losses were 


reduced $1,118,835 for 1926, as compared 
to those of 1925, which totaled $6,118,638. 


Loss at Seminole, Okla. 


SEMINOLE, OKLA., June 
reported by merchants on the fire that 
swept the business district of Seminole 
were Morgan's drug store, $18,000, with 
$9,000 insurance; Burt Todd's jewelry 
store, $5,000 loss in and valuable 
tools, fairly covered by insurance; Bob 
Ferlow’'s barber shop, $5,000, fairly cov- 
ered by insurance; Green Radio & Elec- 


21.—Losses 


stock 


tric Company, $4,500 loss on stock, with 
$2,000 insurance; Gregory’s style shop, 
$14,000 loss to stock, with $8,000 insur- 


ance; Famous Clothing Company, $16,000 


loss to stock, with $10,000 insurance. 


Inspect Sprinklered Risks 


DALLAS, June 21.—Captains in the 
Dallas fire department have begun an 
inspection of all buildings in Dallas 
which are ‘equipped with automatic 


sprinkler systems. Work was begun in 
east Dallas and will be continued till 
all buildings have been inspected and re- 
ports made to the police and fire com- 
missioner. 





End Texas Blue Goose Luncheons 


DALLAS, June 21.—The Texas Blue 
Goose has held its last luncheon for the 
spring. Most Loyal Gander M. G. Jar- 
reau presided. The date of the annual 
meeting was announced as July 2. 

A committee, composed of W. G. 
Sickles, Carl M. Hunt, W. S. Clark 


and M. L. Canfield, has sent an open let- 
ter to members announcing a “hot caba- 
ret dinner” to precede the annual meet- 
ing. 


Oklahoma City Blue Goose 


OKLAHOMA CITY, June 21.—The 
Oklahoma Blue Goose has announced the 
initiation of a class of 15 goslings for 
June 27. A picnic was arranged for 
Monday afternoon and evening following 
the regular meeting Monday noon. 


Oklahoma City Fireworks Ordinance 


OKLAHOMA CITY, June 21—The city 
council has passed an ordinance prohibit- 
ing possession of fireworks, whether in 
the hands of merchants or individuals. 
Firecrackers larger than 2% inches in 
length, all kinds of fireworks which 
shoot into the air and cap canes are pro- 
hibited. 





Follow Up Durant Inspection 


OKLAHOMA CITY, June 21—The fol- 
low-up system of inspections conducted 
by the Oklahoma Fire Prevention Asso- 
ciation at Durant has been completed, 
according to J. A. Atkinson, secretary. 
The meeting was satisfactory, Mr. At- 
kinson said, with Durant citizens ac- 
claiming it the most enterprising meet- 
ing ever held in the city. Madill is 
slated for inspection the latter part of 
June. 


Change Rules for Retailers Fire 


OKLAHOMA CITY, June 21.—The Asso- 
ciated Fire & Casualty Underwriters of 
Oklahoma City officially amended the 
by-laws to permit the Retailers Fire to 
plant with as many local agents as is 
desired. The change, which was unani- 
mous, was made because the Retailers is 
the only fire company having its home 
office in Oklahoma City. To show its 
appreciation of the courtesy the com- 
pany has announced that its intention of 
planting with more than one _ local 
agency in the same city will not extend 
beyond Oklahoma City, and no other city 
nor town in the state will be given more 
than one local agent for the company. 





It also announced that it will not make 
connections with any agencies that do 
not belong to the board. 

Among the new appointments are 
Workman-Carlin Agency, Eugene Whit- 
tington Agency, E. R. Ledbetter Agency; 
Delaney & Co., Gardner, Clark & Sulli- 
van, Gum Brothers & Co., Whittle Insur- 
ance Agency; J. F. McCullough Agency; 
Al Heiman & Co., and C. E. 
Agency. The company operates only in 
Union agencies. 


National Union Field Vacancy 


Owing to the death of William 
Fevre, South Texas special agent of 
National Union Fire, the company 
has a vacancy in that field. It 
to fill it within the next 30 days. 


Le- 
the 
now 
expects 


Arkansas Notes 


The Monticello, Ark., moving picture 
theater was gutted by flames last week, 
with damages not yet estimated. 

The lives of scores of patients in the 
Michael Meagher Hospital at Texarkana, 
were endangered when a gasoline 
station in an adjoining building 
was wrecked by flames, with damages of 
$75,000. Firemen played streams of water 
on the hospital buildings while attaches 
carried the patients to safety when hope 
of saving the filling station had to be 
abandoned. 





Oklahoma Notes 


Price was chosen chairman of 
prevention committee of the 
Oklahoma City Chamber of Commerce, 
with Oran Houston of McGraw-Baugh- 
man-Bearly Lumber company, vice-chair- 
man, 
=. 
Inspection 


W. E. 
the fire 


Bureau, has returned from a 
vacation spent in New Mexico. 

A fire station is to be constructed at 
Ponca City, Okla. The plans involve | 
a $10,000 structure, according to George 
Brown, fire chief. 


The 


refinery at Okmulgee, 
Okla., 


entailing estimated dam- | 
age of $50,000. Several hundred of the 
cream of the fire fighters of Oklahoma | 
were forced to stand helpless and watch 
the blaze. 


Empire 
burned, 


The fire occurred on the last | 


Stickley | 


Ingalls, manager of the Oklahoma 


day of the state firemen’s convention, 
but they could do nothing, as ordinary 
| fire apparatus can not be used in fight- 
; ing an oil fire. 
The Bates Adjustment Company, Okla- 
homa City, reports the loss on the Chick- 


| asaw Lumber Company fire as total, 
| with $40,000 insurance in effect at the 
| time of the fire. The Smith Baking 
Company plant which adjoins was said 
to have suffered a $20,000 loss. 
| 
| Texas Notes 

I. Reinhardt & Sons, for half a cen- 
tury local and general agents in Dallas 
have secured a state charter of incor- 


poration for “loans, etc,” with capital 
ot $50,000, and S. Louis Reinhardt, Harry 


A. Fisher and Andre A. Blum as incor- 
porators., 

M. G. Jarreau, special agent for the 
Great American and most loyal gander 
of the Texas Blue Goose, accompanied 
by Mrs. Jarreau, left Dallas June 20 for 
his annual visit to the home office of 
the company, to remain in the east for 
some three or four weeks. 


Bryan Snyder, Sr., and his son, Willis 
Snyder, have opened the Snyder Adjust- 


ment Company at Dallas. Mr. Snyder, 
Sr., was connected with the Santa Fe 
in Dallas several years ago, then was 


with several other roads in various parts 
of the country in different responsible 
positions. 

A storm of near cyclonic intensity 
struck Turkey, Tex., last, week, causing 
property damage of many thousands of 
dollars when the gin, a lumber yard, a 
filling-station and the brick walls of a 


new hotel under construction were de- 
stroyed. The railroad station at Gin- 
site, Tex., was destroyed by the same 


storm and wheat fields were torn up. 


St. Paul Seeks Rerating 


PAUL, June 21.—Using the official 
figures on fire losses compiled by the in- 


ST. 


surance companies, St. Paul business 
men are preparing to seek a rerating in 
this city. 

Per capita fire losses in St. Paul in 
1926 are given as $3.10 or about half 
what they were in 1920. Total loss last 
year was $933,542 against $1,450,000 in 
1920. This year, however, the total loss 
will be large again owing to two or 
three very heavy losses early in the 
year. 
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IN THE SOUTHERN STATES 











PROPOSE NEW REVENUE ACT!|F. M. MIKELL IS TO RETIRE 


New Bills Offered in Alabama Legisla- 
ture Would Make Sharp Increase 
in Taxes 


MONTGOMERY, ALA., June 22.— 
Under the terms of a revenue act newly 
offered in the Alabama legislature insur- 
ance interests represented in this state 
will be compelled to pay taxes as here 
noted: A filing fee of $200 to the insur- 
ance department and a like amount for 
general use of the state; each foreign 
fire or marine writing office will be 
taxed 2% percent on business covered 
in the state; other foreign companies, 
save life, must pay 3 percent, while life 
offices of foreign domicile are charged 
The present scale of taxation 
is 1% percent to fire and marine com- 
panies and 2 percent to life and casualty 
organizations. Adjusters of fire losses 
must pay a license fee of $100, and if 
the office be a firm or corporation each 
member settling claims must pay the 
fee. Local agents who adjust for com- 
panies they regularly represent are ex- 
empt from the requirement. Further, a 
fee ranging from $5 for the first $10,000 
of capital employed to a maximum of 
$100 for capital in excess of $50,000 is 
required as a corporation permit. A 
second accompanying general bill pro- 
vides for the collection of a license tax 
of 1 percent upon each $1,000 of gross 
receipts derived by every person trans- 
acting business in Alabama. 


Tennessee Meeting in Knoxville 


The Tennessee Association of Insur- 
ance Agents will meet in Knoxville this 
year and will be the guests of the Knox- 
ville Insurance Exchange. Exact dates 
have not been set but it will probably 
be between Nov. 15 and 20. An inter- 
esting program is being arranged, it be- 
ing the intention to vary from the “cut 
and dried’’ as much as possible. 





Assistant Southern Manager of Royal 
to Leave Active Service After 
25 Years There 





ATLANTA, June 22.—Franklin M. 
Mikell will retire from active service 
June 30 after having been assistant man- 
ager under Milton Dargan in the south- 
| ern department of the Royal in Atlanta, 
for 25 years. 

Mr. Mikell has been assistant manager 
ever since the southern department was 
transferred from Louisville after the 
| termination of its representation of its 
representation by the famous firm of 
Barbee & Castleman. Previous to going 
|itno the office from which he now re- 
tires Mr. Mikell was with the old Lan- 
cashire. In this company, for eight 
years prior to joining the Royal, Mr. 
Mikell also had been associated with 
Mr. Dargan. Throughout the career of 
|the Royal’s southern department Mr. 
Mikell has been Manager Dargan’s 
| staunch right-hand man. 

Aside from his work in the fire insur- 
ance business, taking part in the work 
of important committees in the Western 
Union, Eastern Union and the S. E. 
U. A. Mr. Mikell has been of great 
value in other directions. 

There has been nothing given out 
concerning the immediate future plans 
of Mr. Mikell, although it is understood 
that a well deserved period of recreation 
is likely to demand his first attention, 
probably with him taking advantage of 
the opportunity to travel to various 
places of interest. 


Will Probe Richmond Complaint 


NEW YORK, June 21.—The alleged 
| payment of excess brokerages by a 
| prominent Richmond, Va., agency, which 
| provoked considerable discussion at the 





annual meeting of the Southeastern Un. 
derwriters Association, will be further 
investigated by the executive committee 
of the organization, officials of some of 
the companies represented in the agency 
having no knowledge of the accusation 
against it. 





Travelers Branch Manager Elected 


RICHMOND, VA., June 22.—John A, 
Gibson, local fire manager of the Travel. 
ers branch office in Richmond, has been 
elected to membership in the Richmond 
local board. One of the conditions of 
his admittance was that the branch office 


shall not accept any local business over 
its counter. Instead it will refer such 
business to its local agent in Richmond, 
Another condition was that solicitors 
working out of the branch in that city 
shall not. broker any business except 
with members of the local board. The 
question of admitting a representative 
of the fire department of the office had 
been pending for several months. Fred 
W. Clintsman, fire manager of the Rich- 
mond branch of the Aetna Life group, 
had been admitted previously as repre- 
sentative of that office upon practically 
the same conditions upon which Mr, 


Gibson was admitted. 


Company Wins Suit 
RICHMOND, VA., June 22.—The Royal 


is winner by a decision of the Virginia 
supreme court of appeals reversing the 
judgment of the circuit court of Not- 


toway county for $3,225 in favor of Susie 


Poole. She sued for recovery on two fire 
policies totaling $5,500, winning a ver- 
dict for that amount. One policy, for 
$4,000, covered a farm dwelling owned 
by her. Another, for $1,500, covered 
household effects. The company in de- 
fending the suit contended that the 
house was grossly overinsured. It also 
set up the plea that false and mislead- 


ing representations were made in the 
application for the insurance. Mrs, 
Poole claimed that she merely signed the 
blank application and that R. M. Wil- 
liams, agent of the Royal at Crewe, filled 
in the answers to the various questions 
himself. 





Rate Investigation Commission Meets 


RICHMOND, VA., June 22.—The legis- 
lative commission investigating fire 
rates in Virginia met in Richmond last 
week for the purpose of going over and 
discussing various phases of the steno- 
graphic report of proceedings of the last 
meeting held several months ago. Ac- 
cording to Walker C. Cottrell, secretary, 
funds appropriated will hardly be suffi- 
cient to enable the commission to extend 
the inquiry to casualty rates, also au- 
thorized by the legislature, and he an- 
ticipates that the investigation will be 
confined to a probe of fire rates. So far 
the commissioners have restricted their 
inquiry into fire rates in force in the 
several divisions of Virginia to see 
whether there is any discrimination 
within the state. 


Assess Forest Fire Fighting Costs 


RICHMOND, VA., June 22—Under a new 
Virginia law, the cost of suppressing 
forest fires may be assessed against per- 
sons starting them. In Bedford county, 
a fire burned over 3,000 acres of timber 
land, doing great damage. Dan Burger, 
a farmer of that county, has since volun- 
tarily come into court, assuming respon- 
sibility for acts of his wife and children 
in starting this fire, and turned over to 
the state his share of the costs of sup- 
pressing it. The commonwealth hopes 
to collect the remaining cost from an- 
other farmer who is alleged to have al- 
lowed a fire to escape from his place, ad- 
joining that of Burger's. The two fires 
ran in the same direction until they 
joined. Suppression costs were divided 
between the two men. 





Shanks Quits Governor Race 


FRANKFORT, KY., June 21.—William 
H. Shanks, state anditor. head of the 
insurance division in Kentucky and 


candidate for the Democratic nomination 
for governor, withdrew today. He is the 
man who decided the fire insurance com- 


panies could not increase their rates 
121% percent, but was overruled by the 
federal court. 


Arrests Follow Kentucky Fire 


Fire at Whitley City, McCreary county, 
Ky., June 16, destroyed the court house 


and bank, including many records. The 
Henry Clay Fire has the only agency 
representation in the city. Since the 
fire five men have been arrested and 
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CHOTEL 
MUEHLEBACH 





KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 

















| Marble Coffee Shop 
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“I Don’t Know” 


An Agent meets every sort of com- 
petition. He needs an Argus Chart in 
soliciting. ‘I don’t know’ is a poor 
answer when he is asked about an 
kind of a company. HE IS EXPE: 

ED TO KNOW—ocr to be able to tell. 
He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 











s- Poor Richard 


aid, “Tt is foolish to lay out money 


in a purchase of repentance.’ 





But who would repent the purchase of an auto- These men might repent, but as Poor Richard 
mobile when the convenience and pleasure it affords might say: Blame not trouble on one thing when 
he pi thy 1 vw ¢ RU 
are so great? Nobody, except . , . ~ oe 
accidents wi i oem n spite of all we 
1 icial | from any of these 
The man whose car has burned ee ar aiail may be averted 
The man whose car was stolen with le Insurance 
The man whose car was damaged in a collision prospects now, while the auto 
The man whose car damaged another’s property mobile season is in full swing. Show them how 
the pleasures and comfort that only an automobile 
. . , can give may be safeguarded by this type of Insur- 
» man whose car injured someone and the re- 
The = plege: : s ; : ance Protection. And tel them = yw the age and 
sulting damage claims cost him his savings and reputation of The Franklin Fire assures dependable ] 
perhaps other property. Insurance safety 


The Franklin Fire offers to agents a wide range of 
insurance covers. Well qualified agents in territories 
where this Company is not already represented, are 
invited to investigate the advantages offered by this 
old established Company. 


Ghe FRANKLIN FIRE INSURANCE COMPANY 
Philadelphia 


mytee 1829 
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investigation is being made by the grand 
believed 


jury, it being that the men 
burned the building to destroy records 
implicating them in other troubles. One 


of those arrested was McKinley Ralston, 


son of County Judge Ralston, a former 
postmaster, who has been at liberty un- 
der bond of $8,000, being under federal 
indictment for embezzlement of govern- 
ment funds Another, Walter Clark, is 
under $10,000 bond on a murder charge. 


Ruling on Description of Subject 


NEW ORLEANS, June 22.—The Louis- 
liana insurance commission at its meet- 
ing last week ruled that the description 
of the subject of insurance or any per- 
mit or agreement should not be writ- 
ten or endorsed on the printed portion 
of the policy contract, but should be 


confined to the approved policy form at- 
tached to the printed portion of the 
policy Any such writing or description 
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on the printed portion of the policy will | 


be considered in violation of the ruling 


of the commission, issued Sept. 2, 1926, 
requiring forms used to be those ap- 
proved by the commission. 


| Shot at Fire Fighters; Denied Insurance 


FRANKFORT, KY., June 21.—Because 
Garrett Gambrel of Himyar, Knox 
county, sat in front of his burning resi- 
dence and fired shots at persons who at- 
tempted to put out the fire, Federal 


Judge Cochran decided that he was not 


entitled to the insurance which he had 
} on the property in the American Eagle. 
It was the first case of the kind to be 
tried in this state in the federal court. 


Lightning struck the general merchan- 


dise store of John Halland at Repub- 
lican Grove, Va., last week setting fire 
to it and causing it to be burned to the 


ground with 
$20,000 


loss of 
insurance, 


resultant estimated 
partly covered by 
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W. RUSSELL COLE RESIGNS 


National Union Fire Will Operate in 
California Through Two Separate 
Offices After Aug. 1 


SAN FRANCISCO, June 22.—W. 
Russell Cole, manager of the National 
Union Fire on the Pacific coast for the 
past two years, has resigned effective 
Aug. 1. The company will after that 
date operate in California through two 
separate offices with R. C. Aageberge, 
formerly Michigan state agent and later 
executive special at the home office, in 
charge of the northern California office 
at San Francisco, and V. C. Dargan, 
formerly of Texas, in charge of the 
southern California office at Los Angeles. 

Plans for the changes in the manage- 
ment of the company, which operates 
non-board in this territory, were made 
during the visit of E. E. Cole, president 
of the National Union, who spent sev- 
eral days in San Francisco, returning 
home via Los Angeles. W. Russell Cole 
has made no announcement as to his 
future plans. 


Insurance District Expanding 

SAN FRANCISCO, June 21—The fire 
insurance business in San Francisco has 
reached such magnitude that office space 
in the old insurance district is at a pre- 
mium and the business now spreads over 
almost all of the financial district, tak- 
ing in Sansome, Bush, Montgomery, Pine, 


California and Sacramento streets. Close 
to 100 general offices and large broker- 
age concerns are to be found there, in- 


cluding the 
California 
ance 


Insurance 
street, a 
industry. 
has been so great that a 
to be Known as the Insurance Center 
building, corner of Sansome and Pine 
streets, is in process of erection. It will 
be a 15-story building, located in the 
heart of the financial area and will be 
used almost exclusively by the insurance 
fraternity. 


Exchange at 433 
hive of insur- 
for office space 


new structure, 


busy 
Demand 


Progress of Acme Fire 


SAN FRANCISCO, June 21—On the 
launching of the new Acme Fire in Los 
Angeles three months ago, fear was ex- 
pressed that the competition of the al- 
ready large number of companies on the 
coast would make hard sledding for the 
new company. John Young, the San 
Francisco manager, formerly in the Royal 
office, is, however, very optimistic and 
states that the company is rapidly plant- 
ing its agencies with gratifying results. 


For the present the company will oper- 
ate only in California, but will soon en- 
ter other states on the Coast. 


New Forest Fire Engines 


LONGVIEW, WASH., June 21—Forest 
fire fighting engines that can travel 
speedily to any point reached by rail or 
automobile, equipped to transport 15 
men, necessary apparatus for 30 men, 
cooking outfits and refrigerators for 
foodstuffs, are now being used at some 
points in this state. 

The engine is mounted on a special 
truck chassis built for the army during 
the World War. The wheels are made 
to fit detachable steel rims used for rail 











travel and regular automobile rims with 
tires. Change of tires for either rail or 
highway travel can be made in 15 min- 
utes, The fire fighting equipment in- 
cludes five pumps One has a capacity 
of 300 gallons per minute, designed to 
accommodate four leads of one and one- 
half inch hose. With this pumping 
equipment water can be relayed more 
than two miles. 
Object to Surplus Line Tax 

SAN FRANCISCO, June 21—A discus- 
sion on protection and indemnity insur- 
ance as placed by surplus line brokers 
in San Francisco was held in the offices 
of the California insurance department 
last week in an effort to bring about an 


understanding on the taxation question. 


Several surplus line brokers contend 
that as marine insurance is exempted 
under the law governing surplus lines 
they should not be compelled to report 
or pay tax on P. & I. insurance on the 
ground that this form of coverage is 
properly and wholly a marine form. Pro- 
tection and indemnity covers the liabil- 
ity of a vessel for personal injuries or 


damage to property by the vessel. 


Several marine attorneys of prominence | 
was called | 


attended the 
by Insurance 
Detrick and 


hearing, which 


Commissioner Charles R. 


they claimed that no taxes 
should be levied on the grounds men- 
tioned, However, S. H. Beckett, who 
has been with the California insurance 


department for more than 20 years, said 
that he was abiding by rulings of former 
state attorneys who had decided that 
such business was both to be reported 
and was taxable. A decision was prom- 
ised within a few days. 





Fireman’s Fund Golf Tournament 

SAN FRANCISCO, June 21—Employes 
in the home office of the Fireman’s Fund 
have just closed their first annual golf 
tournament. There were 24 entrants for 
the first tournament, including Secretary 
H. P. Blanchard and Assistant Secretary 
Frank G. White. Al. Treiber won 
first prize; L. S. Gregory, second; Nathan 


Naylor, third; William Sipprell, fourth, 
and Assistant Secretary White, fifth. 
Mrs. Runkle won the ladies’ tournament 


with a net of 88. 


California Blue Goose Election 


At the 
fornia 
were elected officers 
year: George A. Kingman, most 
gander, to succeed Louis F. 
Charles Gatchel, supervisor: 
Gilbert, custodian; C. P. 


annual meeting of the Cali- 


for the ensuing 
loyal 
Knight; 
Edward L. 
Taylor, guard- 





|} ian; Charles Van Valkanburg, keeper; 
William F. Kuhl, wielder. Delegates to 
the grand nest meeting at Dallas are 
Past Most Loyal Gander Knight and J. 
Clark Buchanan, with Paul Keeler as 
alternate. 

Coast Notes 


The Montana Firemen’s Association 
held its annual meeting at Helena, Mont. 


G. E. Thomas of the National Board was | 


one of the scheduled speakers. 

A 30 per cent cut in rates 
eantile buildings, hospitals and 
ment houses in Yakima, Wash., has been 
announced by the state rating bureau. 

A. P. Lange, well known in Chicago 
and some years ago in the field for the 
Phoenix of Brooklyn in the west, is 
now located in San Francisco. He is 
manager of the fire insurance interests 
of Hale Brothers, operating large de- 


partment stores in San Francisco, Los 
Angeles and other coast cities. 

Charles H. Lum, assistant general 
manager of the National Board, who at- 
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tended the annual meeting of his or- 
ganization, will return to San Franciseo 


about July 1 after enjoying a few weeks 


vacation at his old home in the east. 








‘IN THE MOUNTAIN FIELD | 











COMPANY IS REORGANIZED 


Federal Fire & Marine of Denver 
Passes Into New Hands with 
John W. Wilson President 


The Federal Fire & Marine of Denver 
has been reorganized with a new 
of officers. It has been moribund for 
some time. It writes business only in 
Colorado. The company has $62,310 
paid up capital. The charter has been 
amended to permit $200,000. John W. 
Wilson has been elected president. Until 
two years ago he was president of the 
United Mutual of Denver. W. C. 
Skinner is secretary and A. B. Copeland, 
treasurer. James B. Brown, Jr., special 
agent for Reynolds Brothers of Fre- 
mont, Neb., has been made superintend- 


ent of agents. Reynolds Brothers act 
as general agents in Colorado for the 
Minneapolis Fire & Marine. On the 
new cooperative agreement there will 


be a working alliance between the two 
companies in the state. A 
deal has been effected with the Minne- 
apolis F. & M. The Consolidated Insur- 
ance Corporation, the holding company, 
owns more than 80 percent of the stock. 
It has joined the Rocky Mountain Fire 
Underwriters Association. 


Report Cochrane Will Stick 


DENVER, COLO., June 22.—Jackson 


| Cochrane is to be retained as insurance 


commissioner, according to reports from 
reliable sources at the Colorado state 
house. Members of the state civil ser- 


vice commission, who heard the charges ; 


of incompetence against Mr. Cochrane, 


however, said no decision has been 
reached. 
Mr. Cochrane himself had no com- 
ment. 
Recover Under Rain Policy 
DENVER, COLO., June 21.—The Colo- 


I 


' 


set | 


reinsurance | 


rado supreme court has upheld a decision 


of the district court in awarding the 
Denver Western League baseball club 
| $1,000 of insurance for a game at Okla- 
homa City which was rained out The 
award was against the Home of New 
York 

It rained sufficiently to call the game 
off with the Oklahoma City club, which 
has a park outside the city limits, but 
the government weather bureau inside 
the city limits did not report rain Pay- 
ment on the policy was refused on this 
ground, holding the government report 


of no precipitation covered the liability 
The policy specified that the weather 
bureau report was to determine whether 
sufficient rain had fallen to prevent the 
game being played. 


The supreme court said: 

“The Oklahoma City weather bureay 
is nowise to blame for the controversy 
s ° Evidence showed sufficient rain 
fell at the park to prevent the game 


insurance must be paid.” 


Mrs. Fairfield to Be Deputy 


Following the appointment of Lyle E 
Jay as insurance commissioner of 
Wyoming to succeed the late John M 
Fairfield, it is announced that Mrs 
Blanche Fairfieid, widow of the former 
commissioner, will be appointed either 


deputy commissioner or 
commissioner. 


inheritance tax 


Hail Business Brisk in Denver 


DENVER, COLO., June 21.—As an 
aftermath of Denver's most destructive 
|; hailstorm June 2, the city building per- 


mit department was flooded 
quests for permits to repair 
of hundreds of Denver homes. 

The estimated damage caused by the 
recent storm was conservatively 
mated at more than $200,000. Following 
the storm the insurance agencies in the 


with re- 
the roofs 


esti- 


city are reported to have done a land 
office business in issuing hail damage 
riders. 


Amounts of damage 
permits ran from $25 
average of $200. 


specified on the 
to $1,000, with an 








NEWS FROM EASTERN FIELD 








the | 


| is 44.9 percent. 


, | for all companies operating in the state 
Blue Goose the following ganders | pe i & # 


| needed in that state. 


MAKE PROFIT IN NEW JERSEY 


Report of Schedule Rating Office Shows 
Remarkably Low Loss Ratio 
For State as Whole 
NEWARK, N. J., 


June 22.—In his 


|report for the fiscal year just ended, 


Leon A. Watson, expert in charge of 
the Schedule Rating Othce of New Jer- 
sey, states that the average loss ratio 
for the companies subscribing to the 
services of the Schedule Rating Office 
The average loss ratio 


on the basis of incurred losses, accord- 


| ing to the report of the state insurance 


department was 46 percent. This indi- 
very satisfactory experience in New Jer- 
sey and that no general increase is 
Mr. Watson, how- 
ever, believes that a revision of the 
schedule to obtain higher rates on the 
poorer risks and also to obtain increases 
in rates in particularly unprofitable 
towns will give even better results. He 
states that the rating organization has 
undertaken these revisions. “There are 
now 206 companies subscribing to the 


| services of the schedule rating office. 
on mer- | 


apart- | 





Wants Pittsburgh Blue Goose 


Plans are being laid for the formation 
of a pond of the Blue Goose in Pitts- 
burgh by F. J. Breen, formerly wielder 
of the New York city pond, and now as- 
sistant to the president of the National 
Union Fire at Pittsburgh. 


| the 


|and 72 cents in Baltimore. 
|new rates in Baltimoie are as follows: 





COMPLAIN OF NEW SCHEDULE 


Protest Rates Issued for Baltimore 
Which Are Increase Instead of 
Anticipated Decrease 


BALTIMORE, June 22.—Consider- 
able complaint is being heard over the 
fire insurance rates, which were put 
into effect on June 1. The new sched- 
ule is supposed to have lowered rates, 
but it is now found that instead of a 
reduction the rates on five-year policies 
have been increased. 

The newspapers have now taken up 
matter, the Baltimore ‘Sun’ lead- 
ing an attack on the new _ schedule 


| which, it points out, is but poor returns 
cates that the companies are having a | 


from a campaign waged since 1911 for 


| reduced rates. Comparison is also made 
| with 


the Philadelphia rates which are 
10 cents and 40 cents per $100. for one 
and five-year terms, compared with 18 

The old and 


Old New 

Rate Rate 
per $100 per $100 

Brick dwelling.......... $0.75 0.72 
Furniture therein........ 1.20 1.20 
Brick dwelling & stores. .75 88 
Furniture therein........ 1.20 1.36 
Frame dwellings......... 1.20 1.20 
Furniture therein........ 1.20 1 20 
Frame dwellings & stores 1.20 1.52 
Furniture therein........ 1.20 1.52 


Check Pennsylvania Excess Commissions 


Pennsylvania field men have bee® 
meeting at Pittsburgh, Harrisburg and 
other centers in the state from time t0 
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time the past six months, discussing | cases of extreme emergency, and to use 
matters of common interest primarily none ea , Adjustment Bureau is 

. si - alec settling a claims. 

; a view to *CKing yment : CE TEM 
with ons 2 ca pe — = | The Bay State Club has sent a letter OFFICE SYS 
of excessive commiussions, to all companies urging cooperation in 


Pennsylvania has proven an unusually | 


profitable state for the fire companies 
and a number of former non-member 


offices now in the association were pay- | 


ing liberally for business in the state, 
especially for preferred classes. It is to 
these agencies that the free lance com- 
panies are making a particular appeal, 
and local men are playing one office 
against another. It is largely to coun- 
teract this practice that the field men 
are getting together. 


Concerned Over Rhode Island 


HARTFORD, June 21—Fire insurance 
specials and adjusters are “worked up” 
over the frequently demonstrated ineffi- 
ciency of the Providence, R. IL. fire de- 


| field days Saturday. 


partment, which has not had the benefit | 


of training and organization given in 
other New England cities. 
ago the insurance companies withdrew 
their salvage corps. 
age of property in fighting fires is one 
charge and excessive thefts due to lack 
of protection. after fires is another. 
Losses in Providence have been heavy. 

Rhode Island as a state is a source 
of concern to fire underwriters at the 
present time. The jewelry trade, which 
predominates in manufacturing, is at a 
low ebb. The loss of textile plants has 
also produced much vacant and idle 
property. The preferred risks in the 
territory are mainly “mutual” and have 
been for years. Despite the large vol- 
ume of lines being daily declined by 
companies, fire losses continue to mount 
rapidly. 





Seek Improvement at Haverhill 


HAVERHILL, MASS., June 21.—The 
Bay State Club, composed of New Eng- 
land special agents, has made a new de- 
parture in taking upon itself the solu- 
tion of the high fire loss ratio in Haver- 
hill. Prominent members of the club 
have been holding conferences with city 
authorities and the Haverhill Board. 
The local board has unanimously voted 
to ask the companies to withhold the 
payment of losses for 45 days, except in 


| pated and watched a 
Several years | 


Unnecessary dam- | 





the 


loss 


fight to reduce the abnormally high 
ratio in Haverhill and stating the 
club’s plan has the support of the mayor, 
fire chief, secretary of the Chamber of 
Commerce and other local int 

Even under Clause B, where 
panies have the right to use 
adjusters, it is urged that 
be reported to the General 
Bureau to prevent multiple 


erests. 

the com- 
their own 
such 
Adjustment 
payment on 


losses 


identical property. A General Adjust- 
ment Bureau office is asked for Haver- 
hill. 


Hartford Companies’ Outings 


HARTFORD, June 21—Three of the 
Hartford companies staged their annual 
The Travelers held 
its “day” at its own recreation grounds 
on Albany avenue, where partici- 
professional wild 
west rodeo among other features, The 
National Fire engaged buses and went 
to Ocean Beach and the Automobile em- 
ployes journeyed to Huggins grove near 
Winsted. 

The Scottish Union held its annual out- 
ing June 16 at the Winpog clubhouse in 
Windsor, Conn. A dinner was served and 
after the usual athletic contests a play 
was put on. 


5,000 


Philadelphia Society’s Outing 


A gold wrist watch, the capital prize 


offered at the fourth annual outing of 
the Insurance Society of Philadelphia, 
was won by C. A. Sieberlich of the 


American Casualty. The prize was the 
gift of the Maryland Casualty. Bad 
weather prevented a record attendance, 
but the 500 members who sailed down 
the bay were kept active with entertain- 
ment until the boat docked. 





Pennsylvania Mutuals Elect 


YORK, PA., June 22.—Wilmer Crow of 
Harrisburg was elected president of the 
Pennsylvania State Association of Mu- 
tual Fire Insurance Companies at its 
annual convention here last week. Other 
officers elected were: O. S. Marshall, 
Rural Valley, first vice-president; F. J. 


More than 100 were present. | 
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Form 511, Automobile Memo of Risk 


Solicitor’s Memorandum of Risk 


Complete information about the risk, secured when order for policies 


are placed, saves time and prevents guesswork and errors. Form 5ll, 
for Automobile business, covers all the facts needed for writing the 
policy. The information can be quickly filled in, and the sheet gives 
the policy writer all the necessary information. Nothing is more con- 
venient for handling business coming in over the phone. 


The sheets are of convenient pocket size and are put up in pads, 
50 sheets to a pad. If desired, the RNU Binder, made of high-grade 
flexible imitation cowhide leather, may be used as a cover when pads 
are carried in the pocket. 

Prices 
; 50 Sheets to Pad 
100 pads, $12.00; 25 pads, $3.00; 12 pads, $1.50; 1 pad, 15e 
RNU Binder, 75 each 
For sale by 


The National Underwriter Co. 
1362 Insurance Exchange 
CHICAGO, ILL. 
420 East Fourth St., Cincinnati 80 Maiden Lane, Room’'613, New York 
313 Iowa National Bank Bldg., DesMoines 1517 Fourth National 
Bank Bldg., Atlanta 1015 Transportation Bidg., Detroit 
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AGENCY COSTS! 


A Paramount Question—Throughout the country today, being discussed by Local 


Boards, State Associations and by the National Association 
of Insurance Agents. 


Agents and Brokers—Several thousand of them in more than 30 states, are being pro- 


vided with vital information on All Agency Costs through the 


American System. 


offices 30% to 60%. 


Further Than That—This same system is reducing time and labor in these same 


A Suggestion—Allow us to study your Accounting, Recordmaking and Recordkeeping 
needs through our Survey Service and, without obligating you, offer 
recommendations which will meet your exact requirements. 


All information cheerfully furnished on request. 


“Its Performances Exceed Its Promises’’ 


AMERICAN SYSTEM CO., Inc. 


INSURANCE ACCOUNTING ...RECORDMAKING . . . RECORDKEEPING 


ROANOKE, VIRGINIA 
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InsuranceAtorneys | 








ARKANSAS 


A Directory of Responsible Attorneys Specializing in a tesenewe Law 








Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 





COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 





FLORIDA 





BECKES & JARVIS 
Attorneys and Counsellors at Law 


ORLANDO 


Practicing in all State and Federal Courts. 
Specializing in insurance matters. 








JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 





ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 
1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 








EKERN & MEYERS. 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


ATTORNEY 
Facilities to attend Investigations, 
Adjustments and Litigation in 
Central [ilimois 


1004 Peoria Life Bldg. 


PEORIA 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 








INDIANA 








AIKEN, GRANT & AIKEN 
ATTORNEYS-AT-LAW 
505 First National Bank Building 
FORT YNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION 
References: Hartford Accident & Indemnity 


Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. 








BINGHAM, MENDENHALL 
& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 





ILLINOIS IOWA MINNESOTA 
R 4 JOHN E. CASSIDY Henry E. Sampson Sidney J. Dillon JOHN H. BURWELL 
0 oat SUNG SAMPSON & DILLON ATTORNEY 


Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, Appraisals and Adjustments, 
of Cases in State and Federal Courts. 


Suite 846 Builders Exchange Bldg. 




















Insurance Litigation in Cen- 
tral and Westerh Kansas 


DES MOINES MINNEAPOLIS 
KANSAS om 
BEECHING & HALL ee ee 
Lawyers Represent Companies Only 
HUTCHINSON 


Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 














Stone, McDermott, Webb & 


Johnson 


TOPEKA 


BUNDLIE & KELLEY 


SAINT PAUL 

















Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 


SEXTON, MORDAUNT & KENNEDY | 
. ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 








MISSOURI 











JAMES L. MURRAY 
AMERICAN CENTRAL LIFE BLDG 


INDIANAPOLIS 








Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle insurance in- 
vestigations — adjustments — trial work, pare 
ticularly in southeastern Indiana. 





KENTUCKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 











MICHIGAN 





ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 
10th Floor 
Liberty Central Trust Co. Building 
ST. LOUIS 


_Specializing in all branches of Insurance 
Litigation 














Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 


D. W. BURROUGHS 


ATTORNEY AT LAW 
Specializing in Automobile and 
Casualty Adjustments 
Phone, Main 2246 
440 Planters Building 
ST. LOUIS, MISSOURI 





NEW JERSEY 














IOWA 








HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 


Jesse A. Miller . D. Shuttleworth 


E. J. Kelly R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 


SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of C ce Bidg., Newark, N. J. 
Telephone ‘1a. 1 Market 








Specialis: in the Law on Breach of Warranty 
and General Insurance Cases 














NORTH CAROLINA 




















Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 


CALE K. BURGESS 


Insurance Investigations, Adjust- 
ments and Litigation 


RALEIGH 











OHIO 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 
Register and Tribune Building 





DES MOINES 





THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING 











HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 




















1927 
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| Vareoe, Honesdale, second vice-presi- 
dent; John S. Dale, State College, third 
vice-president; J. P. Clemens, Morwood, 
treasurer, and Ellwood Hoot, Westpoint, 
secretary 








A Directory of Responsible Attorneys Specializing 


OHIO (Con.) 


in Insurance Law 


OKLAHOMA 





Rees H. Davis 


Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 


Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 











— 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 HANNA BUILDING 
CLEVELAND 











ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 





The executive committee includes A: D. 
Tetterolf, Collegeville; H Ww Regley, 
Reading; George F. Suable, York; Henry 
\ lames Dovylestow! Guy C Eaby, 
Paradis ind FP. W Pearson West- 

Bar Confetti in Dance Halls 
WISCONSIN BALTIMORE, June 21 The board of 
fire ommissioners has pl ed a ban on 
RICHMOND, JACKMAN, WILKIE |) the throwing of paper confetti in public 
dance halis or hote t rooms ie action 
and TOEBAAS was taken on the recommendation of 
ATTORNEYS-AT-LAW August Emrich, chief engineer of the fire 

department 

Adjusters sent any place in Wisconsin = addition to the ruling on paper, the 
111 S. Hamilton St. MADISON Denes Seeeenees es See a 
come hal would not ) to rated, as 

they « s x ve f hazard 
Walt Houg president f tl board 
Y t d e $25 o f i I New 
STEPHENS, SLETTELAND Willard Hotel, Washing n Apri 
& SUTHERLAND / 19 as an exampl I ballroom was 
wrecked a few hours a i dinner had 
Attorneys and Counselors at Law broken up. The profuse use of paper in 
Investigators and adjusters sent throughout state. New York during the reception of Col 
412-415 First Central Bldg. ee a. ne ee ee 
MADISON ! reg f tr Bi paper were hantiel alee 














JOHN H. McNEAL 


Trial Lawyer 

1367 E. Sixth St. Cleveland, O. 
Representing—Continental Cas. Co.; Zurich 
a ; Eagle Ind. Co.; 
Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S. Guar. 
Co.; Am. Guar. Co.; Ind. Co. of Am.; and 
many others. 








SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 











Conn, Hoke, Wright & Benoy 
ATTORNEYS AND COUNSELORS 
AT LAW 
503 Hartman Bldg. 
Columbus, Ohio 














KNEPPER & WILCOX 
Outloek Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 





—_—_— 


Harold W.. Frazer 
Hampton G. Wall 
John W. Winn, Jr. 


H. T. Hanley 

Fraser, Hiett, Wall & Effler 
ATTORNEYS 

= 





Stanley J. Hiett 
George R. Effler 
. W. Shumaker 


juite 710 Home Bank Building 
TOLEDO, OHIO 


SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








BLOODGOOD, KEMPER Lumbermen’s to Enter D. C. 
& BLOODGOOD “The Lambermen's has about com. 


ingements for entering the 


307-315 Mitchell Building smcmel tanene tx then enettak ead aa eee 
MILWAUKEE x iad 





New England Notes 
The Merchants Fire 
Narr 


COLEMAN, MURPHY & McCAULEY | | igansett Mutual of 





Denver and 
Providence 


have been licensed in Connecticut 
5009-5019 Plankinton Bldg. The Boston and metropolitan district 
Milwaukee, Wisconsin stamping office has moved from 18 Oliver 
street to larger and better quarters on 
15 Years Insurance Experience the first floor of the 


ston Insurance 
Our Claim Dept. Covers Entire State of + 


Wisconsin & Upper Michigan 150 cities and 














Bo 
Exchange Building, 40 Broad street. The 
i £ 
® 
t 














McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 








TEXAS 





ROBERT W. MAYO 


INSURANCE LAW AND 
ADJUSTMENT OFFICE 


DALLAS 





WASHINGTON 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall 
Donald F. Melhorn 
Thomas O. Marlar 
Ray Martin 

Albert T. Goorley 


Leland H. Notnagel 
Edgar W. Norris 
John M. Kiskadden 











ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
F. Hooper 


SEATTLE 











WISCONSIN 





Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
Ugations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 

= Leading Companies Represented 
Names Furnished Upon Request 
503-4-5 The Realty Building 
YOUNGSTOWN 








MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 











Lisle Forman, former] active in the 

- a insurance firm of Beach, Forman & Co., 
| Hartford, has been admitted into part- 

nership in the firm of Prince & Whitely, 

nvestment bankers whose principa 

ftic s in New York Frederick F. 


e Small was appointed the resident man- 
hen 171 ager of the Prince & Whitely branch in 
Hartford Mr nall is a director of the 
ational Fire ane 
Omaha Mutual Firs He 
rector rf the 


Hartford County 
is president and di- 

r of nsurance firm of F ¥ 

|} Small & Cx 


Hotel Conant | 


New— Fireproof 





Eastern Notes 


The Kenny agency has been appointed 
New York City agent of the Fidelity- 
Phenix Fire to handle personal effect 


floaters 


Burton E. Broome, for 16 years promi- 


250 Rooms with Bath 
9” nent 1 both fire and casualt offices i 
Rates $2 to $3 New York, - on ned an offi e ‘of his 


a | own at 76 William street, representing 
the Franklin National Fire 











— } 











| Pennsylvania Notes 


Rush C. Litzinger, who conducted a 


} general insurance business in Bedford, 
| Pa for a number of years, died at his 
| home there recently following an ill- 


ness of several months 


HOTEL William A. Smith of Holiidaysburg, 
Pa one of the oldest and best known 

insurance men in that district, died at 

his home recently from peritonitis which 

CHICAGO followed an attack of acute indigestion. 

Henry F. Renner, for the past 26 years 

Insurance Headquarters Philadelphia, has resigned to become 

| manager of Keighler, Gegler & Co., gen- 

Brevoort Hotel upholds worthily eral agents for the Norwich Union In- 
wae ° demnity 
the best traditions of American 
hotels famed for hospitality. 


Madison Street 
East of LaSalle 


| assistant secretary of Creth & Sullivan, 


George R. Packard of Stokes, Packard, 
Haughton & Smith, Philadelphia, is ex- 
| pected to be back at his desk shortly. 
| Mr. Packard has been seriously ill since 
| last fall, but since the warm weather 
started has shown steady improvement, 











WANT ADS Query on Blue Guat Tour 


° . MILWAUKEE, June 21 Ponds of the 
in The National Under- |} sie Goose which are interested in the 
d by Grand Wielder 
Rudd, to take place at the time 
i Grand Nest meeting, are being 
by thousands of interested asked whether they would prefer to take 
| the trip prior or immediately following 
| the Grand Nest meeting at Dallas The 
trip outlined calls for it to start before 
the Grand Nest meeting and end in 
Dallas. However, since the notice was 
sent to the ponds, some have thought it 
|; would be better to hold it after the 
52 || meeting 





excursion trip outline 
Paul E 


writer are read every week 
insurance men—that’s why 
they are result getters. 


1 inch $5.00 

















THE NATIONAL UNDERWRITER 





June 23, 1927 

















IN THE CANADIAN FIELD 

















ISSUES WARNING ON LLOYDS | 


Superintendent Foster of Ontario Calls | 


Attention to Penalties for Placing 
Business with Unlicensed Insurers 





TORONTO, June 22.—R. Leighton 
Foster, superintendent of Insurance of 
Ontario has recently issued a notice as 
follows: 

“During recent weeks, complaints 
have reached the department that auto- 
mobile insurance to be effected at Lloyds 
Underwriters, London, Eng., has been 
solicited in this province. The Lloyds 
underwriters in question were unlicensed 
to transact business in Ontario. As a 
result of mvestigation by the Depart- 
ment, it is believed that this solicitation 
has ceased. The investigation, however, 
suggests the advisability of again warn- 
ing all licensed agents and brokers that 
their authority is limited to acting on 
behalf of licensed insurers, unless spe- 
cially licensed under settion 247 of the 
fact, as special brokers, when their au- 
thority is likewise limited to the nego- 
tiation of contracts of fire insurance 
only, with unlicensed insurers, subject to 
compliance with the provisions of that 
section. 

“Section 21 of the act provides that 
any person who issues any circular, or 
makes any written or oral solicitation, 
or issues any policy or interim receipt, 
or collects or negotiates for any prem- 
ium on behalf of or as an agent of an 


insurer not licensed under the Ontario | 


insurance act, 
not less than $20, and not more than 
$200 for every such offense. 

“Section 250 of the act further pro- 
vides as follows: ‘An agent or broker 
shall be personally liable to the insured 
on all contracts of insurance unlawfully 
made by or through him directly or in- 
directly with any insurer not licensed to 
undertake insurance in Ontario, in the 
same manner as if such agent or broker 
were the insurer.’” 


Drafting Electrical Code 


shall incur a penalty of | 


| nipeg, 


resentatives of the insurance interests in 
attendance included F. F. Dowling, British 
Columbia Fire Underwriters Association, 
Vancouver; R. J. Driscoll, Canadian Fire 
Underwriters Association, Toronto; C. M. 


| Tait, Canadian Fire Underwriters Asso- 
| ciation, Montreal; W. J, Canada, electric 
| fleld secretary of the National Fire Pro- 


tection Association of New York; A. H. 
| S. Stead, secretary Western Canada Fire 
Underwriters Association, Winnipeg. 


Big Custom House Loss 


aleohol stored on the 
the old customs ware- 
in a fire at Montreal 
June 16. Goods to the value of $2,000,000 
were stored in the building, Ane luding 
$600,000 of seized liquor. The building 
was totally destroyed. 


Chemicals and 
fourth floor of 
house exploded 


Canadian Losses Compared 
According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing June 8 are estimated at $689,700, as 


compared with $154,650 for the corre- 
sponding week of 1926. 


Licensed for Additional Lines 


The Imperial has 
Canada for burglary 
Paul Fire & Marine for property dam- 
age, and the City of New York for 
sprinkler leakage, tornado and limited 
explosion insurance. 

The China Fire has been 
fire and automobile 
province of Quebec. 


been licensed in 
insurance. The St. 


licensed for 
insurance in the 


Irvine Made Canadian Manager 


George J. K. Irvine has been ap- 
pointed Canadian manager of the New 
Hampshire Fire and the Boston at Win- 
succeeding C. C. Wansbrough, 
resigned. 


Canadian Notes 


William & J. W. Currie, Brandon, Man., 


have been appointed to represent the 
State of Pennsylvania. 

The G. W. Pingle Agency, Medicine 
Hat, Alta., has been appointed to repre- 
sent the Maryland of New York. 

Fire in the Pembroke Lumber Com- 


pany’s yards at Pembroke, Ont., caused 


a loss of $300,000 on lumber. The mill 
a me was saved, but between 5,000,000 and 
WINNIPEG, June 21.—A special com- | 6,000,000 feet of lumber were destroyed. 
mittee of the Canadian Engineering One of the most important business 
Standards Association has been in ses- | and residential blocks in Timmons, Ont., 
sion all last week in Winnipeg drafting | the Reed block, was practicatly de- 
a uniform electrical code for adoption | Stroyed by a fire of undetermined origin. 
throughout Canada. There were 25 dele- omens eo mg png cy PP 
° r . , , nons 1Zen, a rug store, snoe 
xs ‘ atte y > ) ‘ » 2 
aac — nding. tg: Dobson of the store, clothing store and the occupants 
peere Bieerr ss ower Commission, | above the stores. The damage was esti- 
Toronto, presided at the meetings. Rep- mated at upwards of $125,000. 
_ 
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IOWA FARMERS ADOPT PLAN} 


Bureau Establishes Automobile Insur- 
ance Department, Placing Business 
in State Farm Mutual of Illinois 


DES MOINES, 
wide farmers’ 
ance service, launched under the leader- 
ship of the Iowa Farm Bureau Federa- 
tion to provide auto insurance for farm- 
ers at cost, was announced here last 
week at the State Farm Bureau head- 
quarters. The announcement was given 
out following a meeting held in Des 
Moines last week and attended by repre- 
sentative farm leaders from all parts of 
Towa. 

The Farm Bureau has set up a spe- 
cial insurance department here and will 
immediately launch an aggressive pro- 
gram, 
service men in each county in Iowa. 
The new department will handle all 
forms of auto insurance. The insurance 
will be handled through the State Farm 
Mutual Auto of Bloom‘ngton, IIl., along 
lines similar to those worked out by 
the farm bureaus of [ilinois, Indiana, 


June 22.—A state- 
mutual automobile insur- | 


appointing agents and insurance | 


Michigan, Minnesota, South Dakota, 
Missouri, Tennessee, Kansas and Colo- 
rado. It is said that more than 60,000 
farmers in these states are now placing 
their automobile insurance through this 
cooperative system. 


New Oklahoma Rates Approved 


OKLAHOMA CITY, June 22.—A 
supplemental schedule for automobile in- 
surance has been approved by the in- 
surance board. The new schedule re- 
veals a revision upward on some cars 
and downward on others. Among the 
outstanding changes is the rate on theft 
irsurance on Chrysler cars, formerly 
ranging from 65 cents to $3.20, which 
now runs from 45 cents to $2.25. The 
rate on Dodge cars was also reduced. 


New Reciprocal Is Licensed 


LINCOLN, NEB., June 22—License to 
do business in Nebraska has _ been 
granted the Highways Motor Inter-In- 
surance Exchange, managed by the A. R. 
Talbot Underwriters, attorney-in-fact. It 
will specialize in the underwriting of all 
| kinds of automobile insurance. It is in- 
| corporated under the laws of Missouri 
| and plans are being made for the spread- 
| ing of its operations throughout the mid- 


dle west. It had its first inception in 
a demand from members of the Modern 
Woodmen, a fraternal society, of which 
order Mr. Talbot is head counsel, for co- 
operative automobile liability, theft and 
fire insurance between members, but it 
will do a general reciprocal business. 
A. R. Talbot is the president of the man- 
aging corporation, and he has associated 
with him R. H. Talbot, vice-president 
and special agent; Charles Stuart, treas- 
urer; Richard L. Kimball, secretary and 
manager; Wayne C. Farmer, under- 
writer; Fred G, Parkhurst, claims ad- 
juster, and T. A. Colburn, chief special 
agent. 


Indict Three Mutual Officials 


Three former officials of the City 
ice Mutual Casualty of New York have 
been indicted by the grand jury on 
charges of grand larceny. The _ three 
officers were also officers of the Trans- 
portation Underwriting Corporation, an 
agency concern which handles the pro- 
duction of business for the mutual which 
was formed to write taxicab liability 
coverage. Evidence was presented tothe 
grand jury to show that the three offi- 
cers organized the agency concern and 
as officers of the City Service Mutual 
Casualty executed a contract with it to 
act as agents of the mutual. The agency 
company was to receive 25 percent com- 
mission. This was later changed to 17% 
percent and all expenses of the agency 
were charged to the mutual. The 
agency collected all the premiums on the 
policies during November and December, 
1925, and retained the premiums, the in- 
dictment being based upon these 
charges. The City Service Mutual was 
ordered liquidated in December, 1925, on 


Serv- 





| for the 
| gross 





presentation by Superintendent Beha of 
evidence that it was insolvent and that 
there was an impairment of $138,000, 
The three officials indicted were Felix 
Prince, Max Pasternack and Gertrude 
Kline. 


Chicago Superintendents to Meet 


The Automobile Superintendents Clyb 
of Chicago will hold a golf tournament 
at the Glenacres Golf Club Tuesday, June 
28. Five or six foursomes will go over 
the course in the qualification rounds jp 
the morning and in the playoff for prizes 
in the afternoon. There will be a cup 
best player and first prize for low 
and also low net, in addition to 
blind bogey, guest, highest stroke ang 
other prizes, eleven in all. The Insur- 
ance Club of Chicago is holding a golf 
tournament at the Glenacres Golf Club 
in the same afternoon, so that the two 
will cover the course jointly, though 
playing for their separate prizes, The 
automobile superintendents will have a 
luncheon at noon and some will stay for 
the dinner, which will be given by the 
Insurance Club in the evening. 

G. F. Kleeburg, national sales repre- 
sentative for the Oakland-Pontiac 
branch of the General Motors, will be 
a speaker before the next meeting of the 
Automobile Superintendents Club which 
will be held Monday noon, June 27, at 
the Insurance Club of Chicago. Mr. 
Kleeburg will speak on “General Motors 
vs. Insurance.” This will be the last 
meeting of the season for the club. 


R. G. Caldwell has become atorney-in- 
fact for the United Services Automobile 
Association, Fort Sam Houston, Tex. He 
succeeds y. B. Loughborough. 








- 





MARINE, INSURANCE. NEWS 














NOTICE IS GIVEN TOO LATE | venting the vessel's 


Insured Fails to Comply with Policy | 


Terms on Appraising of Loss—He 
Cannot Recover 

Black Star Line vs. Baltica, 

preme court of New York, appellate 

division, 221 N. Y. S. 574, the company 

issued a marine policy covering a vessel. 


In 


becoming a total 
loss, if possible. * ° 
Recovery Barred 


“Failure to comply with the aforesaid 
provision of the policy requiring prompt 


| notice of disaster to be given bars a 


Su- | 


| comply 


The policy contained the following pro- | 


vision: 
“In case of any loss or misfortune, 


it | 


shall be lawful and necessary to and for | 


the insured, their 
vants, and assigns, 
prompt notice of the disaster, and fail- 
ure to do so will render the insurers 
free from any liability for loss or dam- 
age under the policy.” 


agents, factors, ser- 


Vessel Went Down 


While this policy was in force the 
vessel was berthed in the Hudson river 
off Edgewater, N. J. On Jan. 24 it was 
discovered the vessel had filled with 
water and had sunk. The insured at- 
tempted to pump the vessel out, but in 
this met with no success. Thereafter 
on March 3, a period of 39 days after 
the insured had knowledge of the sink- 
ing of the vessel, notice of this fact was 
given to the company. 

On this state of facts the company 
denied liability on the ground that the 
insured had failed to give prompt notice 
of the disaster. 


Court Finds for Insured 


Suit was filed, and the trial court 
rendered judgment in favor of the in- 
sured. On appeal the higher court in 
reviewing the record, and in reversing 
this judgment, said: 

“The provision in question not 
limited to the total loss of the vessel, 
but to any loss or misfortune. In ad- 
dition, the same paragraph of the policy 
requiring prompt notice of disaster gives 
a right to the insurer to protect itself 
against a total loss liability under the 
policy by salvaging the property with- 
out thereby suffering any prejudice in 
respect to the insurance. The insurers 


1S 


to give the insurers | 


recovery by the plaintiffs, since said pro- 
vision is a condition precedent to a re- 
covery. * 

“The plaintiffs having thus failed to 
with a condition precedent to 
liability on the part of the insurers, it 
follows that the judgments and orders 
appealed from must be reversed on the 


facts and the law, with costs, and the 
complaints dismissed, with costs. All 
| concur.” 
Hetty Green’s Yacht Burns 
PORT HURON, MICH., June 21.—A 
$500,000 marine loss was sustained in 


| the 


St. Clair river here last week when the 
steamer United States, once the luxur- 
ious yacht of Hetty Green, one-time 
“world’s wealthiest woman,” burned on 
the Canadian side of the river. Fire, 
starting early in the evening, burned 
through an entire night, practically gut- 
ting the craft, which now lies on its 
side. The ship was the property of the 
Matthews Steamship Company, Toronto 
and was brought to Sarnia last fall to 
be placed in winter quarters. Shortly 
after the fire it was not known here if 
there was any insurance. 


Marine Case Decided 


Held that the failure to comply with 
provision of the policy of marine 


| insurance requiring prompt notice of any 


| covery. 


| and 


are thus vitally interested in obtaining 
prompt information of any _ disaster | 
which may he the subject of a claim, 


in order to afford an opportunity of pre- 


‘ United States 


disaster 
notice is 


bars a recovery, since such 
a condition precedent to re- 
Black Star Line vs. Baltica Ins. 
Ct., App. Div., 1st Dept., N. ¥ 


Co., Sup. 


Adds Life Insurance Course 


President Edson S. Lott of the Insur- 
ance Institute of America announces the 
addition of a course in life insurance to 
the curriculum of the institute, begin- 
ning early next fall. This brings the 
total number of courses offered by the 
institute to five, including, besides the 
new life insurance course, fire insurance. 
casualty insurance, marine insurance 
surety bonds. The life insurance 
course will be given under the super 
vision of Henry Moir, president of the 
Life of New York City. 
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“Time Tried 
and 
Fire Tested” 


since 1854 


Cas, Capita’ ] ij 
¥ |_ #6000,000.00 ‘ 





i Phoenix Insurance Company 


of Hartford, Con 

















[BE =_RTY 


HOME OFFICE 4 oa DAY TON. OHIO 


Sa SS 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mgr. 

















Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida 
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The 
Alamac Hotel 


Broadway and Seventy-First Street 
New York City 


The perfect selecuon whe 


« sdeal mmmer botel 


ty of parking space 


FF MODERATE 
¥ 











JAMES J. CAREY JOSEPH GERSON 
President Vice-Pr dent Se 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Fire Windstorm 


Rents Use & Occupancy 


























ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. CO. 


Fire and Automobile Lines 
CAR AND GENERAL 
INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane, New York 


R. M. BISSELL, President 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


WILLIAM WALSH, Secretary 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 


HAIL AUTOMOBILE TRACTOR 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


Time-Tempered, Strength, Security and Service 





Co. 


lowa National Fire Ins. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
CS. VANCE 


residen 


C. M. Spencer, Vice-Pr - and Secretary 


FRANK P. FLYNN 


reas urer 


PARLEY SHELDON 
Honorary Vice-President 

















ST. LOUIS ADJUSTING COMPANY 
Pierce “ye St. Louw, Missouri 
G ral Adjusters for Insurance Compa 
Fire, “Wind rm, Aute bile ond Theft Claims Tt 
unt, St. Lowss “Ttiaois or "Special Assignments anywhere Fe 
ears experience 


Seematnnsetiiillinee Prudence 


Fo = Mis 





ite 











THE NATIONAL UNDERWRITER 








June 23, 1927 








Qa 


IN 








CALIFORNIA 


PE 


- DIRECTORY -; OF - RESPONSIBLE 


= 








LP 





DENT”ADJUSTE 





INDIANA 








Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 


AMERICAN ADJUSTMENT & 

AUTO THEFT BUREAU, INC. 

Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Automobile & Casualty Claims 
Immediate Alarm Card Service 




















H. L.WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg. 
LOS ANGELES 











COLORADO, WYO. AND N. MEX. 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 
8#@ Gas & Electrie Bldg. Denver, Colorado 
710 First Natl. Bk. Bidg., Albuquergue, N. M. 











DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
INSURANCE COMPANIES 
D. C.—Md.—Va.—W. Va. 
Suite 625-24-27-28 Bond Building 
WASHINGTON, D. C. 
Practical, Prompt & Courteous Service ¢ 








ILLINOIS 





JOHN L. KOERTS 


INSURANCE ADJUSTER 
327 SO. LA SALLE ST. 
Telephone Harrison 5177 

CHICAGO 








WILSON S. 


LEVENS 


AND COMPANY 
ADJUSTERS 
PEORIA 











Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 








V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 











KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses 





MISSOURI 


ROSCOE A. BROOKS INSURANCE 
BUREAU 

Prompt Adjustment of All Losses, 

including Hail Losses to Growing 

















Adjusters for Companies Only 


605 Temple Building, Wichita, Kansas 
£05 Joplin National Bank Bidg., Joplin, Missouri 
309 Bonfils Building, Kansas City, Missouri 
1011 First National Bank Bid., Dkiahoma City, Okla. 
416 First National Bank Bidg., Tulsa, Oklahoma 


Adjusted Crops. 
HUTCHINSON en Se. 
MoKan-Okla Adjustment F. W. LITTLE, JR. 
Company 303-305 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 


Over 3 Years’ Experience 














INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 





KENTUCKY 

















Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 


H. A. HASKELL 


Insurance Adjuster 


Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND 
Kentucky, Ohio, West Virginia 


THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MO. 


“\ 

















Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 


W. O. SCHMIDT seo (CITY 8134 
Manager PHON ES ; MAIN 1801 


1205-9 Inter-Southern Building 








LOUISVILLE 


T. A. MORREY 


Adjuster for Fire and Casualty Companies 
718 Pierce Building 














WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 











Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 











IOWA 





THEO. F. GREFE 
General Adjuster 
Prompt personal attention 
Terms Reasonable 





MICHIGAN 


St. Louis, Mo. 





NEBRASKA 








A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Buil 
DETROIT, MICH. 


Phone Randolph 0481 








W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 








WILSON S. 


LEVENS 


AND COMPANY 
ADJUSTERS 











H. A. JEWELL 


ADJUSTER 


J. R. JONES, Manager 
409 Securities Bldg. 
DES MOINES OFFICE 








NEW JERSEY 


A. M. FREEMAN co. 


General Adjusters 





420 E. State St. TRENTON 








NEW YORK 


ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton St. 

















J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bidg. 
SPRINGFIELD 

















Gale Tilman & Shan Campbell 


Automobile Adjusters and 








314 Plymouth Building GRAND RAPIDS SYRACUSE 
175 W. Jackson Boulevard CHICAGO Phone Drake 5782 DES MOINES 
MINNESOTA OHIO 
WILSCN S. 
J. R. JONES LYMAN HANES, Inc. S. R. LEWIS 
FIRE CASUALTY auto e er ont o ; 204-8 Davis & Farley Bldg. 
era justers for Insurance Companies 
AND COMPANY gor Commonwealth Bldg. Market 230 aan wanco and MNREANCLIS a ag as 
ADJUSTERS ’ an el. Main 
CHICAGO DES MOINES 
; THAYER’S UNDERWRITERS 
FIRE AUTOMOBILE SURVEY COMPANY 


MAIN & BAKER CO. 





, ° Yhone Main 6956-6957 ELAND 
anegnion General Adjusters Specializing in the adjustment of ‘sultan 
313-14-15 Iowa Nat’! Bank Bldg. . * Lile losses and liability claims. an 
DES MOINES Tel. Market 3957 Minneapolis Duluth Renee for the past twenty 
ee 














F A. Thayer, Gen. Mgr. N. R. Thayer, Supt. 
503-6 Finance Bldg., 750 Prospect Ave., 5. © 
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A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





OHIO 





—— 


ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


905 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 








TEXAS 





“We have 


Offices: 


Oklahoma; Dallas, 





served the 
more than twenty-six 


Bates Adjustment Company 


companies for 


years. 


Oklahoma City, Oklahoma; Tulsa, 
Texas; Abilene, 
Amarillo, Texas, and Wichita Falls, Texas 


Teas; 











DALE I. LADD 
INSURANCE ADJUSTER 
Specializing in Automobile Losses 

221 Huron St. Toledo, Ohio 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
Kirby Building 
DALLAS 


Ask for our contract and Fee Schedule for 


handling Casualty 


Losses 


COMPLETE ADJUSTMENT SERVICE 











O. J. MARSH 


Adjuster for Comp anies in N. W 
Southern Michiga: 
AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOL£DO, OHIO 


Ohio and 


WISCONSIN 





490 Broadway 





Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE OFFICE 


Holden P. Bort, Associate 
Phone Broadway 3107 

















Phone Jefferson 1341 
= 


OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City 
215 Merc. Bidg. 
Guy H. Fuller, Mzr. 


Tulsa, Okla. 
213 Atco }3idg. 





L. M. Hallock, Mgr. 


WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 











PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


eae ~% Adjusting and Investigations 
the Insurance Company 


Jones saa Building - - PITTSBURGH 








490 Broadway 


NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bidg. 
MILWAUKEE 


Phones-Broadway { 7316 


(7315 








53 Merritt St. 











DAVID LAWSON 


Phone 2991 


OSHKOSH, WIS. 











Here C 





1000 Rooms 





Cincinnati's 
largest hotel 


Famous for food 


Popular priced 
Restaurants 








RLA WP H 


Cincinnati's 
pitality are 


well cared for in the most modern manner. 


The Florentine 
beautiful dining room. 
surroundings, eating is a pleasure—courte- 
ous service and soft music. 


wit Ze 


faithfully kept. 


Room is 


Amertca’s 
Amid sumptuous 


Royal eh Hospitality in the Queen City 


best traditions of hos- 
Guests 


are 


Two large ball rooms afford accommoda- 
tions for more than 2,500 guests. 


most 


Even in the popular priced Coffee shop 
the best quality of foods are cooked under 
the watchful eye of America’s finest chefs. 


HOTEL GIBSON 


MANAGE RO 








GEO. M. EASLEY 








HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Boston Ins. Co. 
Federal Ins. Co. of Jersey City 
Globe Indemnity Co. of New York 
Sterling Fire Ins. Co. of Indianapolis 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 











| NATIONAL BOARD SEEN 
AS BROADER INFLUENCE 


(CONTINUED FROM PAGE 5) 
is being made by the fire 
day comes from the 


companies to- 
investment account 


It is no longer an unusual thing for a 
company to finish the year with an 
underwriting loss. In fact, many off- 


cials now rely solely 


come from investments to produce them 
a profit, feeling that it is quite unlikely 
that an underwriting or trade profit can 
I because of the fact that the 


be earned 
rates now in high enough 


upon their in- 


effect are not 


to produce a profit. 


Must Prove Case 


affairs 
indefinitely, and so it is 
increases must be put into effect: in va- 
rious With this thought in mind 
it is known that any effort to obtain ad- 
vances in rate will bring a protest 
not only the public but the state 
tors as well. It will be necessary for 
the companies to prove their case. They 
will have to be 
the rates 


This state of cannot continue 


seen that rate 
States. 


from 
legisla 


able to demonstrate that 


now 


being charged are inade 
t 


quate and insufficient to enable them to 
earn a profit. They will have to show 
clearly and beyond doubt that an ad 


vance is needed. 


Differences in Rates 


It is the belief of many that 
not be done under existing circum- 
stances. As Mr. Kurth pointed out in 
his address, there is a great variance 
in rates. Assureds owning property in 
a number of states complain that they 


this can- 


are charged one rate in one state and a 
wholly different rate in another state, 
although their properties may be al- 
most exactly alike and similarly sit- 
uated. They cannot understand and 
cannot be made to understand why one 
rate is charged in one state and an 


entirely different rate in another. 


New Schedule Predicted 


In the middle west, the 
Analytic Schedule is 
east adaptat 


Dean or 
used, and in the 
ions of the old Universal 


Mercantile Schedule are in effect. These 
produce quite a different schedule of 
rates. With the thought in mind that 


the National Board may 
over the rate making 
country, it is predicted 
new rating schedule may be evolved and 
that finally neither the Analytic Sched- 
ule nor the Universal Mercantile or any 
adaptations of it will be resorted to, but 
that instead something wholly new and 
applicable to every state in the union 
may be instituted In fact, there are 
many who believe that such a schedule 
is needed more than any 
44 


eventually take 
machinery of the 
that an entirely 


1OW thing el 
now ning eis 


in the business. It is complained that 
the existing rate making bodies are 
essentially local in character They are 
too much governed by what is imme 
diately surrounding them and do not 
have a national view on rates Until 


now, the opinion has prevailed that rates 
should be made by local bodies, that 
local ag oer could only be under 
stood by local rate makers and that any 
one ctelestakiieds to rate risks with a na 


tional viewpoint would have to ignore 
local conditions which would not pro 
duce just or satisfactory rates 


Need Broader Viewpoint 


The opinion is now gaining groun 


that a risk must be regarded as a risk 
of about a certain character wherever 
it may be located, and that local con- 
ditions should not influence the rate so 
much as they have in the past It is 
also quite obvious that companies 

longer have the same respect for the 


classification of business that they 


in the past. The reduction of the 
tional Board’s own classification list 
shows plainly that the disposition of 


much toward rat 
individual merits and 


the companies is very 


ing risks on their 


very much less toward rating them with 
regard to the classification into which 
thev have previously fallen. 


Those who are commenting upon this 
[ 
and the National Board’s proposed plans 








init 

3 
are inclined to the conclusion that new 
ideas regarding rates and rate making 


are to be brought forth before long and 
] companies must stand behind 


invulnerable schedule that can be 


that the 


offered to the public, and under which 
rates may be more or less sustained 
throughout the country on a risk of the 
same character. The local influence of 


rate makers must be reduced and the 


iational attitude toward rate making 
adopt ol That this is exactly what is 
to take place is the prediction of a num- 
ber of keen observers who are follow- 
ing events closely and who recognize 
that the big problem before the fire 
companies for the next several years is 
the securing of rate increases in prac- 
tically every state in the Union That 
rate advances are hard to get is recog- 
nized by anvone who knows anything 
ibout the subject and so the whole 
question must be approached from a 


scientific st 


ndpoint The 
must not mer! 


companies 
increase in 






ly desire an 


rates but must be able to show why 
one 18 necessary, and produce a sched- 
ule that is universally applicable and at 
the same time scientific and just to 


RECOMMENDS THAT AGENTS 
STAND FIRMLY ON RIGHTS 

(CONTINUED FROM PAGE 12) 
The late C. I. Hitch- 
‘Insurance Field” was put 
iarge of the work. It was extremely 
and a complete failure. There 
now hangs over us what appears to be 
an organized attempt to repeat this ex- 
periment If tried again, it is 


daily new spapers. 


cock ot the 
in cl 


expensive, 


certain 


to fail. No abler man than Mr. Hitch- 
cock can be found to direct it, and I 


sincerely 
will not 


to be 


Board 
money 


hope that the National 
permit the companies’ 
thrown away by the tens of thou- 
sands of dollars in a perfectly hopeless 
attempt to influence the viewpoint of the 
public towards fire insurance by means 
of paid advertisements in daily papers 

“In my opinion the best way to take 
the mystery out of insurance is by direct 
contact betwen men qualified to speak 
for insurance and responsible groups of 
property owners such as belong to 
chambers of commerce or Rotary clubs. 
If the National Board contemplates 
spending a large sum of money on a 
campaign of publicity, the most effective 
way, I think, to do it is to seek oppor- 
tunities to present the case of insurance 
before representative men of affairs, and 
then have the presented by the men 
in our business best able to present it.” 


case 


Plans for Pacific States 





The Pacific States Fire of Portland, 
Ore., will not for the time being branch 
out into any territory other than the 
Pacific Coast states although the under- 
writing is done from the head office of 
the New Hampshire. The liability of 
the company is automatically assumed 
by the New hire. The transfer 
of the I Z to Manchester, N 
H., has been going on gradually for th 
las year In due season the oe 


decide on 
Pacific States Fire in 
east of the Pacific Coast 


Hampshire management will 
the policv of the 
territory 


Cover Lindbergh’s Trophies 


North British & 


through Ream, Wrightson & Co., New 
York brokers, has issued an all-risk pol 
i covering the medals, trophies an 





? 
iluable gifts that have been pre 
Charles A I 


Europe and the United 


er Vz 


sented to 


Central Fire’s New Building 


BA palanagyso E 
new hon the 


June 21 Plans for the 

Central Fire of Balt 
more at Fayette and Holliday streets are 
let Working 


completion drawings 
about 10 days 


ished in when 


bids for its construction will be asked 
The building, which will face the 
Memorial Plaza, will cost in the neigt 
borhood of $250,000 It will be a 2% 
story limestone structure, with frontage 


of 111 feet on 
feet on Fayette 


Holliday street and 71 
street 
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“Independence” went high into the air to insure Lindbergh's 
plane against fire, and deep underground to place a Con- 
tract Bond on New York’s latest subway construction job. 


That's “Independence CompleteProtection’ 





Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 


Fire Insurance 





+*#[ These Companies maintain Human Relations with their Agents, 


The INDEPENDENCE COMPANIES 


Casualty Insurance * Surety Bonds 


Brokers and Policyholders ]eee 





—_= 





XUM 


Sur 


Exe 
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CASUALTY AND SURETY SECTION 


Page Thirty-nine 





GIVES ATTENTION TO 


INADEQUATE RESERVES | 


Superintendent Beha Analyzes 
Provision for Incurred But 
Unreported Losses 


TABULATION 





Executives Are Studying Figures Re- 
cently Issued by New York De- 
partment on Improper Accounting 





NEW YORK, June —Casualty 
and surety company executives and di- 
yisional managers have studied very at- 
tentively the tabulation recently put 
forth by the insurance department, re- 


PRESENTED | 








vealing the aggregate reserves set aside | 


by the underwriting institutions licensed 
in New York with which to meet their 
incurred but unreported losses. As a 
consequence the confident prediction is 
made that there will be a marked in- 
crease in the amount thus reserved by 
certain offices when their 1927 figures 
are filed. 

Has Given Attention to Reserves 

Since his accession to the superin- 


tendency, James A. Beha has paid par- 
ticular attention to the matter of proper 


casualty and surety reserves, feeling that | 


some companies were lax in computing 


contingent liabilities and that the short- | 


coming should be corrected, so 


that | 


when an office quoted its net surplus as | 


being a certain figure confidence cguld 
be felt that it really 
money and not funds a percentage otf 
which should properly have been as- 
signed to the reserve columns. As a 
result of his investigation Superinten- 
dent Beha called upon a number of 
companies two years ago to put up 
heavy additional reserves to take care of 
their compensation liabilities, the sums 
transferred from net surplus accounts 
in some individual cases being in excess 
of $1,000,000. 


Need Systematic Tabulation 


He next turned his attention to a 
study of the reserves for unreported 
losses in general casualty and surety 
lines, feeling assured that here too, some 
offices at least were derelict in their 
computations. In November, 1926, he 
addressed the companies under his juris- 
diction seeking data upon the subject, 
following this with a second communi- 


cation last January, from which let- 
ter the following is quoted: “In order 
to assure the adequacy of reserves in 


future statements, the department sug- 
gests that beginning in January of this 
year, some plan be adopted by each 
company to determine possibly daily or 


represented tree | 


monthly, what losses have been incurred | 


1927, 


Prior to Jan. 1, but of which no 
knowledge was received until subse- 
quently. We believe a systematic 
tabulation of your experience is essen- 
tial in order ‘to provide a_ reasonable 
asis upon which such reserves can be 
predicated and eliminate haphazard es- 
timating.” 


As emphasizing the need for a sys- 


| losses 


WILL ORGANIZE ON THE 
CAPITAL STOCK BASIS | 


WILL TAKE OVER RECIPROCAL 


Republic Casualty & Surety of Spring- 
field, IIL, Plans to Be in Business 
by Jan. 1 


The Republic Casualty & Surety of 
Springfield, Ill, a new company, has 
filed its incorporation papers and will 
be in the field by the first of the year. 
It will have $250,000 capital and a like 
amount of surplus. The shares are $25 
each and will be sold at two for one. 
The people behind this new organization 
are now managers for the Republic Cas- 
ualty Underwriters of Springfield, which 
has been successful in writing full cov- 
erage automobile insurance. William M. 
Baldwin will be president of the new 
company; Paul L. Temple, secretary; 
W. M. Hines, treasurer. These three 
men are the main factors in the Re- 
public Casualty Underwriters. J. D. 
DeBuchananne, president of the Mis- | 
sissippi Valley Life of St. Louis, will be | 
vice-president of the Republic. 

The company will write full coverage 
automobile insurance and surety bonds. 
It will be in the office of the Republic | 





Casualty Underwriters in the Leland | 
office building, but will take added | 
space. The Republic Casualty Under- | 


writers is in its seventh year and now | 
has $200,000 surplus and reserve. It is 
operating in Illinois, Indiana and Wis- 


consin. Edwin H. Furman is manager | 
for Missouri at St. Louis, and H. C. | 
3aldwi Indi: lis f Indi 
saldwin at Indianapolis for Indiana. 
The home office handles Illinois direct. | 
The new company will operate only in 
these three states. It will have ample 
backing. 


The new stock company will be pro- 
moted without any expense other than 
the obligatory printing and advertising. 
In due season the business of the Re- 
public Casualty Underwriters will be 
taken over. The stock will be pretty 
well scattered as a number of agents 
and friends of the company will sub- 
scribe. 


tematic tabulation the department pre- 
sents figures showing the extent to 
which some companies have underes- 
timated their reserves on one or more 
of the lines of business they transact. 
These figures show company reserves as 
contrasted with actual experience, and 
give the following percentages of un- 
derestimation by all under-reserved 


companies operating in New York: Ac- | 
cident and health, 98.8 percent; fidelity, 
451.89 percent; surety, 307.64; plate | 
glass, 187.03; burglary and theft, 129.11; | 
steam boiler, engine and machinery, 
74.88: automobile property damage, col- 
lision and other, 192.07; live stock, 
173.39; sprinkler, 93.70. The under- 
estimation on all lines by all under-re- 
served companies was 236.11 percent, 


the companies having set up reserves of 
$2,525,391 for incurred but unreported 
which in actual experience 
amounted to $8,468,042. 


Due to Negligence 


It is not assumed that any company 
wilfully underestimates its reserves. 
Rather it is felt that the shortcoming ! 


dent, E. 


| WILL SOON HAVE STOCK 


COMPANY IN THE FIELD 


HEAD OFFICE IN CHICAGO 


Motor Car-United Underwriters People | 


Are Organizing a Corporation to 
Take Over the Business 


Announcement is made that the in- 
terests connected with the Motor Car- 
United Underwriters, the Chicago re- 
ciprocal, 160 N. La Salle street, are 
organizing a stock company with $200,- 
000 capital and $300,000 surplus. The 
Underwriters Service Company is the 
incorporated attorney-in-fact for the 
reciprocal. It will act as the holding 
company for the new stock company. 
The new company will be organized 
without promotion expense. The stock 
will be taken by the officers, agents and 
will write automobile insurance exclu 
sively for the time 


Rice Is at the Head 
Frank M. 


man, 


the veteran insurance 
the organization. For 
many years Mr. Rice was connected 
with the Des Moines Fire of Des 
Moines, Ia., as superintendent of agents 
and was one of the best known men in 
the Hawkeye domain. He went to Chi- 
cago to take an official position with the 
old Central National Fire. In the Motor 
Car-United Underwriters he gath- 
ered together a very fine organization. 
Frank M. Rice is president of the 
Underwriters Service Corporation, E. E. 
Fisher vice-president, Fred W. Rice, 
son Frank M.., second vice-presi- 
R. Wilson is secretary The 
writes full coverage auto- 

insurance, compensation and 
glk The stock company 
write auton insurance for the 
usively. 


Rice, 
is head of 


has 


is 
of is 
recipro cal 
mobile 
I late 
will 


me wel 
time exci 


ass 


new 


bile 


Builds Up Local Business 


has 
to 4 
has a 


The reciprocal 
very largely 
county and 
agents. The direc 
pany will largely be 
agents The stock will be held by 
those who are connected with the 
present organization or their friends 
The Motor Car-United Underwriters is 
an amalgamation of the Motor Car In- 
demnity Exchange and the United In 
demnity Exchange. Its assets Dec. 31, 
last were $304,038, pren reserves 
$103,997, surplus $137,091. Its ‘premiums 
vear amounted to $457,968 

The name for the new stock company 
not been selected. President Rice 
ts the ae to be all in by 


confined its atten- 
-hicago and Cook 
number of office 
tors of the new com- 
selected from these 


tion 


last 
has 


expec 


September when the organization will 
be completed i 

The United Service Company not 
only acts as attorney-in-fact for the 
Motor Car-United Underwriters and 
will be the holding company for the 
new stock company, but it has recently 
taken the district agency for the Ohio 
National Life. It has represented the 
American Central Life of Indianapolis 
as agent. It also brokers a fire and 
casualty business. 
is due to lack of appreciation of the 
need for a proper tabulation and the 


failure to provide machinery in the office 
(CONTINUED ON PAGE 44) 





LIABILITY LOSS RATIO 
IS AROUSING CONCERN 





Recent Tabulation of Companies’ 
Experience Shows Alarming In- 
crease in Payments 


NEED BETTER CLAIM MEN 


| Larger Salaries to Attract Higher Type 


of Adjusters and Investigators 
Would Be Economical 





929 


NEW YORK, June 22.—Although 
appreciating that the loss cost in auto- 
mobile liability insurance has been stead- 
ily mounting for the past few years, 
casualty underwriters were considerably 
disturbed when the tabulation prepared 
by the actuaries of the National Bureau 
Casualty & Surety Underwriters at 
| the request of the insurance department, 
forth the 1926 experience 
throughout the country of all companies 


this state, was made public 
ago. 


of 
setting 


in 
days 


writing 
a tew 


Claim Underwriting Loss 


The figures revealed that upon aggre- 
gate earned premiums for the year of 
$108,834,488, an underwriting loss of 1.2 
percent had been suffered; “the ratio ot 
indemnities paid and outstanding for the 
period being 53.8 percent plus an ad- 
ditional 10.3 percent ior investigating, 
adjusting and other costs incidental to 
claim settlements, making a total loss 
ratio 64.1 percent. The acquisition 
cost averaged percent, or practi- 
cally the figure allowed under the ac- 
quisition cost rules for the class. Ad- 
ministrative expenses called for 7.9 per- 
cent, while taxes required an additional 
2.5 percent. Under the rule of the New 
York department a reserve of 65 percent 
is required for automobile business, an 
amount that has proved ample thus far, 
though how long it will remain so if 
the present trend of the loss experience 
continues is a question. 


ol 


25.6 


Regarded as Profitable Line 


Automobile liability has heretofore 
been regarded as one of the desirable 
lines of casualty insurance and the great 
majority of the companies have been 
eager to get the business, encouraging 
| their agents actively to solicit it, not 
alone for the profit it has yielded, but as 
an offset to the agitation for compul- 
sory automobile insurance legislation. It 
may be that some offices in their pur- 
suit for automobile business have been 
misled as to its profitableness by the 
highly favorable experience during the 

early life of a policy. As indicating how 
the business works out through a ser- 
tes of years the following record of a 
prominent office, transacting a consid- 
erable volume of premiums, and under 
excellent management, is illuminating: 
Upon business written in 1917, the loss 
record for the year was 32 percent; car- 
ried through the second year the ratio 
had increased to 45 percent; in 1919 the 
figure was 46 percent; in 1920 it dropped 
'to 43 percent, jumping however, 12 
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anata | 
months later to 59 percent; in 1922 the | INTERTOWN CARRIERS GRATIFYING SHOWING STANLEY GIVES TALK TO CLO’ 
ratio was 54 percent and in 1924, 55 per- MUST HAVE COVERAGE | BY GLOBE INDEMNITY WEST VIRGINIA AGENTs | peP. 
cent. The new writings of 1924 at the 
conclusion of the year yielded a loss | 
ratio of 54 percent. in other words| NEw NEBRASKA BUS F ORM|REPORT IS TRIBUTE TO REID CHARACTERIZES RECIPROCALS WwRO 
the initial year’s experience had changed 
from 32 percent in 1917 to 54 percent in ? 
1924, eight years later. If this = gen | Agreement on Liability Coverage | Surplus Is Nearly Doubled in Figures Power in Hands of Attorney-in-Fact— New ' 
is to | p i he future the nee | : . . 
Prag hac 0 pin poy lhnws rhe A un- Reached by Commission and Com- Given by New York De- Selection of Risks Affected vw 
derwriting is imperative. mittee of Insurance Men partment by Commission 
Great Increase in Automobiles 
_ Responsibility for the steady advance} j |NCOLN, NEB., June 22—Agree-| NEW YORK, June 22.—President| BLUEFIELD, W. VA., June 22—F Dir 
in loss cost 1s attributed to various | went has been reached between the at- | A. Duncan Reid and those associated |] P. Stanley, vice-president of the Nor. Casuz 
factors, chief of which, of course is the torney for the state railway commission | with him in administering the affairs of | wich Union Indemnity, was on the pro. ask 1 
great increase in the number of motor-| 4nd a committee of liability insurance | the Globe Indemnity, together with its | gram of the West Virginia Association comn 
ists upon the roads. The marked im-| 6) with respect to the handling of | field representatives, have every reason | of Insurance Agents at its annual cop. was | 
provement in road construction of late policies on intertown busses under the |to feel proud of the showing of the | vention here, with the topic “Putting | It ress 
years is a standing invitation to motor-| jaw which becomes effective July 24. company as disclosed in the recently is- | Over.” The real subject was reciproca} it ha 
ists to “step on the gas” of which many instead of the new form of policy sub- | sued report of the New York depart- insurance. In describing the reciprocal suffic 
avail themselves, with the result that the | jitted by the commission attorney, the | ment, following an examination of its methods Mr. Stanley said: asses 
number of accidents steadily increases | <+ay dard policy of this kind will be util- | affairs as of Dec. 31 last. The investiga- “A reciprocal organization can never Th 
and usually with more serious conse-|j,.q and an endorsement or rider will | tion, covering the three years prior to] rise above the integrity and capability two 
quences than formerly. Police regula-] },. gttached embodying the special pro- the end of 1926, shows that the Globe | ot the attorney-in-fact. The attorney. prom 
tions and the warnings of accident pre-| toctive ideas of the commission. The | Indemnity not only made an underwrit- | in-fact directs the policy of the organi- One 
vention bureaus seemingly have little M-| minimum liability for death of a pas- |} ing profit, but assigns it a net surplus | zation. If there is an advisory board com] 
fluence with a considerable element of senger assumed by the insurer will be | at the close of last year, of $8,996,062, or | he creates it. If there is a treasurer he com] 
motorists whose desire to “burn up the $5,000 instead of $7,500 as urged by the | nearly $4,000,000 beyond that claimed in ap points him. If a bond is given it js risks 
road Be ins ee to all users of the commission, The maximum coverage the company’s statement. given on his recommendation and he Mut 
“2, gg to as is tie abeenons 0 ee re accident will be $60,000 in- | All Contingencies Covered snes the amount and conditions 
stead of $50,000. é e dictates the power-of-attorney to be 
the opportunities afforded them by auto- res passenger be injured he has the A notable feature of the company's | drawn, he makes his own rates and as T 
mobile accidents, real or alleged, with} op ojce aa suing the bus company or the condition is the ample reserves carried | sumes whatever liability he desires on anil 
the result that the number of damage | insurance company severally or jointly; | f0F every possible contingency, Presi- | any given risk, he audits his own a- hold 
claims has grown markedly within the | i; , non-passenger, he has no cause of | dent Reid having from the first insisted | counts and in none of these things Pye 
past five years, and while few of the] 2 ction against the insurance company, that all actual and possible liabilities | the law impose any restrictions. Ye = , 
demands made by the “shyster” attor-] 4,3: must sue the bus company if he should be carefully computed and full] we are most forcibly. assured bv him so 
a behalf of their equally irrespon- demands redress. If a standby bus be | Teserves maintained therefor. Tests by | that he holds a position of trust. a 
sible clients have any real merit, they substituted for one s pecifically described | the department as to incurred losses in , a 
prove troublesome and expensive to deal in the woliey the ei company early years in the important liability and Affects Underwriting Judgment duc 
with, the aggregate sums paid by the coverans will apply ree pase long as <s is compensation lines and the funds set “One of the greatest arguments for 7 
insurance companies in such connection i servide. but the premium shall be aside for meeting them, evidenced the | their pretensions is that they carefully Th 
reaching large figures. charged on a revenue basis instead of | Completeness of the latter. : select their risks. Can you believe this ie 
Grant Larger Awards the regular bus basis. | \fter detailing the figures of the com-| when the attorney-in-fact is not de- ont 
Another cause for the growing losses The insurance Company agrees not to ae ee ee ee oa — —_ the profits of the enter- is | 
is the large increase in the amount of hold bus companies responsible tor the l ¢ ‘ae fe ; i 1 ; 4 C prise ut the profits that accrue to him sur 
awards made by the courts in accident | U22uthorized or illegal acts of drivers, | OT® set meee, the were gee _has | from his earnings, and his earnings are of 
cases. The former standard award ai although itself liable to any person in- proves profitable, the net gain oe deducted from each premium dollar oj is ( 
$5,000 for the accidental killing of a jured by reason of such acts. The rider | }0" —— heey ended Dec. 31, ad war wag ae . the 
person has long since been discarded and | #/8° excludes and declares void the | ' nino mga gy Be -_ lo increase his income he must in sul 
now verdicts many times that amount clause which permits a policy to be ex- | yaoaph raph r rae amounted to} crease his premiums and I ask you if are 
are freely granted, according to the cir-] ‘¢"ded to any other than. the insured | pe ga es and Ge intrense mm invest- | you were an attorney-in-fact of a recip- 01 
cumstances of each case. A further fac- | "2med in the policy; thus if rented, the | ™¢ix. Vabueds amounted to $983,571.72 rocal association, woufd you use much ha 
sor Gf comsidecsile tuemseat that eunet | Te**re could not recover. Since the last examination dividends | discretion in the selection of your busi- 
he tak ° 2 . ages me : | consisting of stock $1,000,000 and cash |] ness when you knew that there was ab- the 
€ taken into account is the “guest haz- | = = a | $1,337,500 have been paid to stockhold- | solutely liability resti on s 
ard,” under which motorists are held , rai ; : ely no liability resting on you and tor 
financially responsible for the accidental | the suggested policy, for although the = Huge Increase in Surplus ae also knew that out of each dollar ce 
injury or death of parties who may be general record of the automobile liabil- | é ; ng ee ae ae ” cents of that dol- wi 
riding in the car with them at the time | 'tY business is bad, certain offices are; “As a result of the gains and losses lar belonged to you? th 
of accident. able to report a profit upon it, and very | mentioned above, surplus funds over Meeting Competition n 
Need Better Claim M largely because of the superior quality | liabilities have increased $4,202,606.97 i . . , fore a oa he 
an om of their inspection and adjusting staffs.” | during the period under review which In ‘putting it over’ it makes no dit a 
In the opinion of a company manager Other Factors Important | with the increased capital funds, pro- | ference what the type of rage ar cc 
of wide experience in automobile under- news ‘ , duce an increase of $5,202,606.97 in the | Might be, there is one thing that ) 
writing, and with unusual opportunity William J. Johnson, vice-president of | surplus to policyholders since the last must keep uppermost in your minds ant 
for studying its practices and shortcom- the Fidelity & Casualty and head of its examination. Books of account and rec- | that is to know more of your own bast 
ings the outstanding need of the busi- liability department, offers the follow- | ords are accurately compiled and readily | "€SS- If you have devoted yourself to a 
ness is the employment by the offices ing comment as to the reason for the | audited. Adequate reserves are main- | YOUr business in learning it, competi- a 
of a higher type of inspectors and claim | “icreased loss ratio and the consequent | tained and claim files contain informa- tion need not bother you regardless of 7 
adjusters. To quote the manager re-| diminution of profit” in the automobile | tion sufficient to indicate probable loss. its type and your competitor may never d 
ferred to: “The majority of the cas-| !iability business; “The first thought is ‘The affairs of the company are ef- | be mentioned in your sales argument. ¢ 
valty companies in their treatment of | that the tremendous increase in the num-| ficiently managed and its treatment of | In other words, sell yourself and your - 
the automobile business make a serious | her of cars and the consequent con-| policyholders and claimants is fair and proposition. ; 
mistake in delegating the highly import- | S¢stion in many sections will naturally | equitable.’ Sell it so strongly that any other t 
ant task of inspecting accidents and sub- bring about an increase in the number | ee a proposition presented to your prospect 1 
sequent settlement of claims to young of accidents. This is notably true of | Paghis : cannot possibly impress him. ; 
men of little experience and usually lack- | Cettain sections of the country, but cur- Gratifying as is the comment of the “T have been preaching for a number 
ing in personality. The range of sal-|icusly enough the developed experience | €Xamuiners it does not in the least sur- | 0! years the necessity of knowing your . 
aries paid, from $1,500 to $2,500 a year,} does not always confirm this theory. | prise those knowing the early underwrit- business and I am hi appy to say that | : 
does not appeal to men of real worth, | The differences in ioss ratios for a num-| ing training of President Reid or the find men today in various parts of the ' 
with the result that the parties engaged ber of the larger cities are rather sur- history of the Globe Indemnity since its | country, engaged in this business of in- 
are in the main youngsters of little or | Ptising and we are, therefore, obliged to | formation in 1911, during which entire | surance, who are devoting a portion ot 
no technical knowledge, wholly lacking |!cok further, and very much more | time he has been its directing head. Mr. their time to studying the business. In | 
in personality and hence unable to make closely into the proposition before we| Reid has ever held and rightly, that the talking with these men I find that they | 
any impression upon claimants. The | make a general statement, but, of course, | permanent success of a casualty corpora- have an entirely different outlook as te 
companies thus are unable to ascertain| the fact remains that congestion has a | tion depends, not only upon the care | spects any type of cut-rate insurance 
a complete history of an accident and|g00d deal to do with the rising loss | with which its business is selected, but It no longer holds the terror for them 
their adjusters are forced to approach ratio. | the ability and honesty with which its | that it once did and they too do not con- 
settlements badly handicapped. a | reserves are computed, and from_ the sider it a factor in their competition 
Eeonemy in Adequate Salaries on ; : : ; ‘ first has insisted that the records of the — 
; oes here is unmistakable evidence of the | corporation be kept along such lines. As ay 
“If companies would get away from | ‘ncreased activities of lawyers who make|a matter of fact he has erred on the | ample of the success that can be attaine¢ 
the ‘penny wise and pound foolish policy’ | 4 speciaity of presecvting casualty | side of safety, putting up, as the depart- even in so difficult a field of effort as 
of hiring cheap inspectors and adjust-| claims. Very frequently the first notice | ment reveals funds in excess of those | casualty insurance when energy on the 
ers, and secure men of competence and have of a claim is a summons from | actually required, while on the other | part of the office and field staff is bal- 
standing, who would be above the temp-| the attorney for the plaintiff. In other | hand the conservatism with which its | anced with brains and integrity. 
tation to accept bribes to which thev are | words, the cards are stacked against us | assets are valued is evidenced by the de- a 
constantly subjected, the wisdom of such|in many instances. We touch very} partment’s allowing $386,000 for the New Amsterdam’s Chicago Special 
a course would speedily be reflected in| lightly upon the matter of fraudulent | home office building at Newark beyond Winton H. Davis. for 18 years @ 
a reduced loss ratio, the gains from| claims. We would like to believe that} the figure at which it was carried in the | conkling, Price & Webb of Chicago, h 
which would far offset the increase in| there ‘is no such animal’ as a fraudulent | company’s statement. been appointed special agent of the Ne¥ 
salaries paid. The truth of this asser-| claimant but we are forced to the con-| Altogether the Globe Indemnity, as | Amsterdam Casualty for Cook county 
tion is evidenced by the favorable loss | clusion that he does exist and that his! the examiners declared, is “efficiently | working out of the Chicago branch office 
records of companies that are following | tribe is increasing.” managed,” and affords a striking ex-} of that company. 
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CLOTHIERS MUTUAL ASKS 
DEPARTMENT TO LIQUIDATE 


WROTE OPEN STOCK BURGLARY 


New Wrinkle Invented in Paying Losses 
with “Surplus Notes”—Assess- 
ment Levied 


Directors of the Clothiers Mutual 
Casualty of Chicago recently voted to 
ask the Illinois director of trade and 


commerce to liquidate the company. It 


was ordered to cease writing new busi- 
ress last December. Since that time 
it has levied an assessment which 1s 
suficient to cover the losses, but the 
assessment has not been fully collected 


The organized about 
two and one-half years ago by men of 
prominence in the retai! clothing trade 

One reason for the organization of the 
company was the reluctance of stock 
companies to accept open stock burglary 
risks. The experience of the Clothiers 
Mutual on such risks was not favorable. 


company was 


Paid Losses With Surplus Notes 








The company wrote mercantile safes 
and holdup as well as open stocks. Its 
holdup risks numbered 244, with prem- 
ijums of $3,153 and losses of $49. Mer- 
cantile safe risks numbered 16, with 
$200 in premiums and no losses. The 
open stock risks, numbering 933, pro- 
duced premiums of $27,925 and losses 
of $23,140. The total premiums on all 
risks were $31,279 and losses $23,190. 
The losses are all paid, it is said, but 
$11,000 of them were paid in “surplus 


notes.” This method of handling losses 
is a rather new wrinkle in mutual in- 
surance. Under the law of Illinois and 


of many other states a mutual company 
is empowered to sell bonds which under 
the law are payable only out of the 
surplus of the company. Such bonds 
are not counted in the liabilities of the 


company. The object is, or heretofore 
has been, to stave off an impairment. 


“he bonds are usually 
directors of a mutual. 
tors lent money to the company, the 
cebt would appear as a liability and 
would not help the financial solvency of 
he company. The directors usually do 
care to put in money without anv 
of getting it back. If they made 
a gift of cash to the company the mone} 
could never be repaid to them legally. 


purchased by 
If the direc- 








Is Stroke of Genius 


Therefore the surplus bond or deben- 








ture bond of a mutual company was de- 
vised and authorized by law in many 
States. Naturally the security is very 


doubtful and the Integrity Mutual is the 
Mrst company that is known to have suc- 
ceeded in working off such bonds on in- 
nocent purchasers. In the Clothiers Mu- 
tual they were called “surplus notes.” 
Using them to pay losses is a stroke 
of genius. Sometimes a claimant took 
his pay entirely in such “surplus notes” 
and sometimes he got part cash. A 
good sharp-shooting adjuster could 
sometimes dispose of the entire loss with 
a “surplus note” for the amount due 
_ . P 

shey were printed as handsomely as 
government bonds. 


Change Kansas City Representation 


KANSAS CITY, MO., June Thomas 
MeGee & Sons, one of the largest gen- 
oral agencies in this city, is resrigning 
‘rom the United States Fidelity & Guar- 
nty and. starting June 1 will represent 
the Union Indemnity of New Orleans it 
Fansas City and vicinity Stern. Sachs 
4 Company formerly agent for the 
“nion Indemnity, has resigned that com- 

nv 

The Union Indemnity has taken offices 
dioining the ind is es 

dlishing auditi nd claim 

hand] 
McGee agency 





has 


with the 
this territory, will 
inspection depart- 


lr 
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Indemnity in 
head the claim 
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THE NATIONAL UNDERWRITER 


INFORMATION WHICH AGENT MUST SECURE 
TO WRITE FIDELITY AND SURETY BONDS 


















































































PENCI WELTON, of | poter es \ fiduciary in atte ting 
the New York Inden ty, 1 é t carr the ess may 
address at the annual meeting of the ces even ough genuinely 
Georg! Associati ol insuran¢ € s es his eff s I s 
Agents at Tybee ast week, gav tne the business May dé 
some valuable 4 ers on writing A eve € wiped out 
delity and surety business. Mr. Welton SO th irety becomes HabDic 
said that these lines are Irequentiy neg- Large Premiums Involved 
le d because most agents believe | 
they are too complicated and te 
they 4 ny ; ae ; ‘ erwrite 
Dut that reality they are not 1 ‘ 
+ 7 r ; has a antag ~ 
to write, and a splendid volume yusi- 
ness can be developed t ] — Ete 
discussing the informa eeder . . + _ : 
rs > . r ( a Ca £ 
the home office to underwrite ds 
“ >t @€ar tor Ss 
Mr. Welton said: 
st igent town of 19,000 
Fidelity Coverage Least Involved One i the most attractive features 
“The straight fidelity business sa : 
} 1 } } " P s t if ri té€ Ss WI 
pro bably the least involved from an : : 
P 1; init ] € es V s ust € rt 
underwriting standpoint Phe ‘ 
‘ ; 1 { T ‘ ‘ 
writer must know, beyond all reason- ? 
able doubt that the applicant is hones & ger ; 
x } Sa a nnremal i r tie 4 . "oe 
tnat ne ieads a normal, well alance 
. , ’ “1 - r the S 
life, tl not guilty of extrav , ; ee 
, ‘ t ’ é re I 
gance, t he does not 7) 
gamble or ink to excess. T} ei* 5 . 2 see 
and ] +} ‘ ss - ' . ,/ 5S ( ( é < 
and, ord tiie nost re a Ss a 
“tae " P : el ‘ d as 
of ascertaining s is roug - ; 
. 5 l s ss 
the medium of n former em- 
pl ers, persona! ces, occasi Hr. 2 aad 
7 , 1 7 \ - T t 
ally bank references and the usua , 
c: aca the ‘ es € ec 
sources of information. It is importar 
to know the nature of the duties the . ” a 
I d will be called upon to per- Not Depository Bond 
f he manner in which his work << stutee ic { . 5 
ervised and checked a ie al 
Must Be More Precise expenses re é the risdu 
1 lic cial The sure on ( 
we get into the uC v bus os ’ , he 
necessary to be ther nore ’ : > ; } 
P rea t es the 
addition t t i é € { 1 nat 4 
( is K ¢ ecess 
and complete infor on ¢ 
11s general cnaracte and 
4 a 4 < 
Standing, 1 Ss necessar\ te r : 
character and e 7 oO , 
the character « t ssets my 
ite, by which is me a con 
nventc a iist < the i s . ‘ a Pp 
of the estate, a copy of vill, if a , 
; ; Ys know m P 
and such general information as wi 5 j 
* * 4 t > > “le | 
help the underwriter to g 1 col te ' 
' 1° * ‘ a \ 
and intelligent picture of the vhole , “ae 
1: . ° anv < a é t ) ¢ 
undertaking It is necessary to know |‘. Gm . 
whether joint control will be exercise: : 
and if so, by whom Joint control is ¥s 
; ; de Se 
required not only as a protection to the 
+ 3 > c ~ - 
surety but also as a protecti the : 
rincipal on the bon« 
May Inecur Earlier Loss 
Losses Due to Ignoranc 
“Many losses, in fact it is not ee re tieast 
- a r eas “ i su SB « 
Cxaggeration to say that most losses a ; Ned } 
sustained under fiduciary bonds, are] j;. Qf -ial during the vear. the . 
caused by ignorance of the law on the d at at e t 
part of the fiduciary rather than throug! , Shes = eye 
dishonesty. I have known of many it exposed and in what fashior Se ie 
stances where the willing: f 1 whether the at 
agent to assume joint s 1; er” bv whic s meant 
the grateful appreciatic : niested tn enrened . 
and h: eiminy tm 6 ; : : 
and has brought . th ; os If there ss appropriat 
ee ; . jinecs< , + . P 
deal of additional busine in the way |i, the preceding term of office it ma 
of automobile coverage, fire coverage he dit ‘ ales when tl mis 
and similar miccetlnnsous lines. Don't ‘ t ook place and the suret 
4 1 * at \ } tl it ai 
forget that when you write a bond that Ba ak ich got m the bond for 
. . . ° ny goes on na 
is required in the administration of an second term and the term in © 
estate it gives vou an opportu itv to the loss is discovered mav be held liable 
learn who are the distributees of the | 1¢ an official takes office in mid-tern 
‘ I an ¢ Cle 4 s me I | 
estate and how much each gets he and/or the suret VE ge wate 
Unincorporated Business Hazardous assume responsibility f«r any existing 
pa aie : : ; shortage on the theory that it 1 } 
It is obviously the dutv of the ‘ ' ” 
; 4 re MDOSS! é t caete é whe t 
duciary to collect any moneys due the ’ niall , id A 
: ; shortage occurred or by wh vas 
estate. He may even be required to 
; - ’, caus 
bring suit. Obviously, also, he does 
not collect from himself he is showing Shun Depository Business 
a discrimination which may cause the “Tust at present, one of the mos 
surety a loss. If the estate is indebted azart s kinds of suretv coverage a 
+ e } ‘ + 
to him and he liquidates that indebted- | one which is be written wi great 
' 
ness, he may expose the surety to a loss | care is the depository line. Most surety 
it it later develops the estate 1s | companies decline to give any agent 
insolvent and that er obligations | anywhere. authorit depos 
cannot be fullv liqui d It is most | tory coverage It is 1 sp 
important to know the estate | ing! d the r v direct 
| oly : 
is interested in icorporated | aythorization from a chief home office 
business; if so wh at business | underwriter However mitting 
is to be continued or An un a request for det osit ry shes 
incorporated business as part of the) should supplied the e the 
lassets of an estate |! dangerous “« ONTINE ED ON NEXT PAGE 
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POLICYHOLDERS SUFFER 
IN NEW JERSEY FAILURE 


ADVISED TO CANCEL POLICIES 


Crash of 


Manufacturers’ 


Liability, with 


Heavy Capital Impairment, Means 


Probable Losses to Many 








N YORK lune 22 \ sharp 

g to those wl n be tempted 

erate Z t insurance com- 

ilong lines not approved by estab- 

s Gaerwr! gz pr tice ind to all 

r to patronize such institutions, 

s ed the failure of the Manu- 

rers’ Liability of Jersey City, N. J., 

S 1 in the inds receiv- 

ers ear s ese! tl Policy- 

Iders ¢ the conce and in 

ott states, and there are thousands of 

( unfortunates, have been urged by 

e depart ents the respective com- 

ealths to cancel contracts with the 

M facturers’ Liability and seek cov- 
erage in solvent stilutions 


Investigation 





Disclosed Weaknesses 





























At r eginning of the present year 
Manu Sm reported 
te ss $1 5, an wun- 

ed reserve $489,065 and a policy- 

s surplus $700,427 Ir vestiga- 

> s( ue d scl sed that the loss 

€ Vas W fully deficie result- 

ing " iirment of about $200,000 

( il [The company was launched 

191: at the auspices of the New 

lers Manufacturers As ation, and 
included ts dire a number 
‘ r t bankers and manufacturers 
1 state Non the: WwW 
‘ al rt ar knowledge of 
t nsurance or the manifold diffi- 
es ‘ he encountere i ‘f ner se cut- 
t css 
Had Checkered Career 
reer <¢ the ¢ 1 is bee 
‘ ‘ Its pit was if 
si gain re ed at various 
s r tte eing impelled 
g ‘ ss for tting up 
c reserves t the insistence of 
s e det ents of New Jer- 
d New York Lat 926 the 
g ent att i to float an ad- 
j S st k wit view to 
‘ ‘ i « ‘ 
r ecti estors declined 
gy at the « ‘ e ; 
! e the Ma ct ers’ Li 
te artic g basis "divi - 
; , t vholders as 
‘ s stock ers t the danger in 
was disclosed when the com- 
eg experience its rmal 
ess rati Had the profits accruing in 
é y life of the company been set 
s th as « ingent rve as 
é surplus against t f heavy 
st the subsequent collapse of the 
, 12 n would not have occurred. 
The receivership appointments made 
1 the af ication ot Commissioner 
of New Jersey. will be reviewed 
27. when the court | determine 
r the temporary receivership shall 
e 7% ae ermanent 
Warning Several Vears Ago 





ealed that the compar put- 
Re sufficient reserves, and while 

s was made good at the time. it should 

ve served notice upon the home de- 
tment to keep a watchful eve upon 

the institut ind t have prevented 
‘ ilur the organization with the 
tt t he loss ¢t shareholders, 

‘ ssuming generously that Superin- 
te t f Agents Hogan's anticinated 
1l navment to general creditors proves 
rect As the Manufacturers’ Liabil- 

| it s no deposit in New York, its 
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CASUALTY 


very large number of policyholders here 
is afforded no special protection. They 
must take their chances with those of 
other states in getting salvage. 

The following letter from a_ stock- 
holder recently appeared in the Newark 
“Evening News” 


Letter from Stockholder 

As a stockholder of the Manufacturers’ 
Liability of Jersey City, recently placed 
in the hands of receivers, I wish to draw 
the attention of your readers to a few 
facts concerning this receivership which 
in my opinion deserve the attention and 
investigation of the proper authorities. 
These facts follow 

1. About a month ago the company 
sold stock at $10 a share, advertising the 
offer quite widely in the newspapers 

Quotes from Balance Sheet 

2 A very recent balance sheet of the 
company showed assets (allowed) of 
about $7 or $8 a share after deducting 
liabilities Iam now in receipt of a let- 
ter from Mr. Garrett of the Richardson- 
Garrett Bag Company of Jersey City to 
the effect that net assets amount to only 
$2 a share 

3. Dr. Winter, president of the Manu- 
facturers'’ Liability, wrote me personally 
only a short while ago that he expected 
dividends on the stock would be paid 
in the near future, 


Recommends Investigation 


The stockholders of the Manufacturers’ 


Liability are probably people of small 
means and widely distributed, which per- 
haps accounts for their inaction to date 
However, the above facts alone seem 


sufficiently grave 
consideration and 


to merit publi 
investigation 
Abraham \Y 


spirited 


Cowen 
Brooklyn, N. Y 
INFORMATION AGENT MUST 
SECURE TO WRITE BONDS 
(CONT'D FROM PRECEDING PAGE) 
bank, its location, its financial statement 
which is necessary in every case. Those 
statements are carefully scrutinized and 


subjected to what might be called a 
multiple ratio test. he relation be- 
tween the deposits and loans and dis- | 


counts is carefully examined to deter- 
mine whether or not 


the bank is over- 
loaned and the relationship between de- 
posits and cash resources to ascertain 
whether or not the bank has sufficient 


cash on hand or immediately available. 
Some companies are now 
that requests for depository coverage 
shall be accompanied by a copy of the 
most recent report by the bank 
aminers 

Other Information Required 


ae necessary to know 
the term for which the bond will run 
and the character of the funds being 
covered, that is, whether state deposits, 
county deposits, funds er funds 
deposited by a corporation. If the de- 
posit is state funds, it necessary to 
know whether the account is preferred. 
If state preference cxists, the state must 
receive the full amount of its deposit 


is, of course, 


school 


is 


before any other depositors are paid , 
in the event of forced liquidation. It 
is necessary to know whether the bond 
will supersede any existing bond and 
it is, of course, highly important that 
there shall be submitted complete in- 
formation concerning the management 
of the bank and the period in which 
it has been run under their direction. 


It is especially important that the agent 
shall much information 
possible conditions, 


hav. 


subt as 


whether 





or al 





they recently been, are being or 
seem likely to be greatly affected by 
crops, industrial troubles or 2 reflection 


of some country-wide general condition. 


Is Profitable Line 

“There is much tl 
about judicial 
profitable 
pany and tor the 
bonds once written frequently renew 
themselves ar after year. In judicial 
lines it is important to know the amount 
and tie nd, the amount of 


said 





might be 
which 

for the 
because 


business, 
both 


is a 
com- 
agent the 


business 


ve 





the judgment and the details of the 
cause of action and the defense. The 
importance ot knowing the amount of 


the claim or jud 
interest 





ment is that that plus 
the 





ts 1s 


surety s 


requiring 


exX- | 


ex- 


THE NATIONAL 


posure 


even though the bond may be 
I xed t 


in an amount double the claim 
or judgment, as is required under the 
of many states. It is important 
have information concerning the 
property affected our bond because 
the nature of the property attached, for 


laws 
to 


by 


instance, has a direct bearing on the 
possible damages, in case it is found 
later that the attachment was wrong- 


fully procured. It is important to have 
complete information about the financial 
standing of the applicant. Collateral 1 
frequently required and the agent should 


1S 


tcll the underwriter whether that 
collateral will be available if asked for 
and what sort it will be. Sometimes it 
is possible to waive the collateral re- 


quirement if the principal himself is 
sufficiently strong financially or if good 
third party indemnity available. If 
such indemnity is required or offered, 
the financial statement of the in- 
demnitor should be submitted. 


lake Nothing for Granted 


is 


“The agent in submitting a contract 


bond should remember that it is a de- 
partment of the business in which it 
is impossible to take anything for 
granted The successful contractor of 
last year may be the bankrupt con- 


tractor of tomorrow. The contractor 
experienced in general building con- 
struction may undertake a sewer job or 
a highway job and go broke. The 
financial statement of six months 


ago 
may, when verified today, fall so far 
short of sound underwriting require- 


ments that there’s no possibility of writ- 
ing the bond. The first thing, of course, 
is the name and location of the appli- 
cant and a complete up-to-date and veri- 


hed financial statement Check up the 
cash, accounts receivable, good notes 
receivable and check, also, current lia- 
bilities, by which I mean, bank loans, 
accounts payable, all of which will in- 
dicate the contractor's net liquid work- 


ing capital. The liquid working capital 
should be about 10 percent as compared 


with the total amount of uncompleted 
work he has under way or in contem- 
plation; up to 25 percent or perhaps 


even 30 percent in connection with the 
more hazardous lines of work such as 
bridge or dam work or similar under- 
takings which are surrounded with un- 
usual hazards. 

Qualifications Are Important 


“It is important to know not only 
that the contractor has apparently ade- 
quate liquid cash capital but there 
should be submitted complete and de- 
tailed information concerning the con- 
tractor’s experience, his general reputa- 
tion and moral standing, whether or not 
be pays his bills, what kind of work he 
has done in the past, giving description 


and location and the names of owners, 


architects or engineers. There should 
be information about the size and char- 
acter of his working organization, de- 
tailed facts about his equipment and 


whether it is adapted to the job in con- 


templation, a complete list of the work 
he now has on hand, if any, its status 
and whether it has progressed in an 


orderly and systematic fashion trom the 
time the construction was started. There 
should be submitted a list he other 
bids all available data showing 


of t 
and 
whether or not our contractor's price is 
presumed to be adequate. Where there 
are a number of bids and there's a great 
difference in the amounts, naturally a 
question arises as to whether or not the 
contractor has made a mistake and will 
be faced with an ultimate loss if he car- 


ries on the work. 
Investigate Local Standing 
“It should be ascertained whether the 





contractor's standing with his _ local 


banks is such that he will be able to 
borrow additional sums if necessity 
arises and whether his credit lines with 


at he 
will not be hampered in the carrying on 
of the work. The underwriter 

wants to know whether payments will 
be made in cash, monthly, and what, if 


building supply dealers are such th 


ilways 


any, will be the retained percentages. 
He will want to know whether there 
are to be sub-contractors and if so, to 
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do what work and for what amounts, 
and whether the sub-contractors are 
bonded. The underwriter will want to 
know whether there is any maintenance 
guarantee and if so, its nature and term. 
\ copy the contract and specifica- 
tions should, of course, always be sub- 
mitted. 


ot 


Type of Assets Important 


“Real estate is ordinarily not regarded 
as a quick asset. If it is accepted as a 
secondary asset, it must be clearly 
shown that it will become immediately 
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it is owned free and clear and individ. 
ually by the contractor. Plant ang 
equipment are never accepted as quick 
assets because whatever their value may 
have been on some previous job, they may 
or may not be useful in the job under 
consideration and no matter what the 
cost, if it should become suddenly neces. 
sary to turn them into cash, the returp 
would be very small. Accounts receiy. 
able may or may not be acceptable, de. 
pending upon their nature. Personal 
property is not a quick asset, being aj- 
of doubtful value 








ways to any but the 
available if necessary; that is to say that | owner.” 
WORKMEN'S COMPENSATION 











INCREASE SOUGHT IN UTAH 


New Schedule Filed for Mine Risks, 
Though State Asks for Ex- 
planation 


SALT LAKE CITY, Utah, June 21. 


—\ proposal for an increase in work- 


men’s compensation rates on metal 
mines in Utah has been presented to the 
state industrial commission by the Na- 
tional Council on Compensation Insur- 


ance. The schedule filed shows an in- 
crease of about 84 percent over the 
schedule now in force. The proposal 
has not been accepted by the commis- 


[The National Council has been 
asked to send the data upon which the 
new schedule based in order that it 
may be investigated. In a letter to the 
National Council, O. F. McShane of the 
commission suggested that, if the losses 
the council are correct, an in- 
crease in rates would seem necessary, 
though he desires the fi in 1 
to study them. 

The state is particularly interested, as 
the state fund rates are fixed at 80 per- 
cent of the stock company rates and the 
new schedule would thus require an in 


sion, 


is 


cited by 


nhgures 


crease of 84 percent in the state fund 
schedule. The present basic rate for 
workmen’s compensation for metal 
mines in Utah is $3.75 per $100. The 
state fund rate is $3 per $100. The new 
rate asked for is $6.89. The new sched- 


ule, however, makes some readjustments 
which results in an actual in 
premiums for some mining companies, 
al¢l . + - } 4 e 
although in other there is a 
notable increase. In explanation 
filed, it is pointed out t in 
years 1923-1925 inclusive, the experi 


decrease 
cases 


schedule 


the 


ence showed that the average pure prem- 
ium or pure loss cost has been $4.13 
per $100 of payroll, which would indi- 
cate that the existing rate of $3.75 is 
wholly inadequate. A report issued by 
Mr. McShane, however, on compensation 


in 


connection with coal mine accidents 
from July 1, 1917, to June 30, 1926, 
shows loss payments amounted to $1,- 


170,486 or, including medical expense, 


$1,710,588. The total premiums were 
$3,853,853, showing a loss ratio of 44 
percent. 
Special Deputy Sheriffs Covered 
The state industrial commission of 


Ohio } decided that deputy sheriffs 





who serve without pay ind who are 
called upon when their services ars 
needed ire as much entitled to com- 
pensation under the compensation act 
s regularly emploved deputies The de 
cision was given in the case of a Vin- 
ton county deputy sheriff who was acci- 
dentally shot while he was helping two 
prohibition officers to make a raid 
Illinois Bill Signed 

Governor Small has signed H. B. 385, 
passed by the Illinois I slature, which 
change the workmen's compensation 
et by addir » list of industries named 
is xtra h dous It also amends 
provisions regarding minors, compensa 
tion payments and death benefits, and 
provides compensation for loss of nat- 
ural teeth d increases compensation ir 
ertain cases of partial disability It 
further provides for review by courts 
of all orders made by the industrial com- 


| KANSAS RATES ARE REDUCED 


Order Issued by Commissioner Baker 
Is in Effect a Reduction as of 





July 1 
TOPEKA, KANS., June 22 
stead of increases in rates for c 
sation insurance in Kansas under the 
new workmen’s compensation act, ef- 
fective July 1, decreases in all except 


coal mine risks are provided in an order 
issued by Commissioner Baker, 
ing several hearings. The 
compensation insurance 


follow- 
miners 
rates will not 


coal 





be decided until after a conferenc 
Kansas City July 12. The in 
companies filed a new schedul 

1, based on actual experience 
policies written in 1922, 1923 and 
It made some changes up ane 
down, on the whole a very sli 
crease. Then the companies 

fiat 10 percent surcharge to this sci 


ule, to cover the “loss of use” sectio 





of the old workmen’s compens: ac 
After the new act was passed, the con 
panies filed a new schedule, itti 


the 10 percent surcharge but 














flat increase of 21.4 percent 
March 1 schedule. In the order issu 
| by 3aker, the surcharge of 10 perc 
is done away with, but instead the 
21.4 percent increase on the Ma 1 
filing, Mr. Baker allows only a 5 
cent increase, which is in effect a 


crease of 4.55 percent from the rate now 
in effect. 


Study Experience Data 


MILWAUKEE, June 22 A Ss] 





meeting has been called for the rating 
committee of the Wisconsin Con s 
tion Rating €& Inspection Bur 

June 28 The members will exan 

loss ratio experience data for the 
years 1924 and 1925 which t r 
companies have submitted in « 

with the question of minimum pren 





Upheld Archaic Views 


LINCOLN, NEB., June 22 The L 























Guarantee & Accident has just wo 
novel suit in the Nebraska supreme 
court It is the insurance carrier f 
the Western Seed & Irrig ) Co 
Dodge countyv, which employs a _ sales- 
man named Emerson The later in\ 
his wife to accompany him on one of his 
trips and the automobil: was ove 
turned and she was injured Ss 

for damages, claiming that her husband 
was the agent of the company and 
gaged on its business when sl va 
jured, and that she had the same righ 
to reeover for injuries inflicted as any- 
body else in the car The ver 
held, in effect, thi 

band are still one i 

and that his neg a € 
gence, and no recovery was_ possib 
Her attorney argued to the suprem 
court that this was an reha fictior 
the law no longer tenable in these 4 
of women’s suffrage and other pol 
rights, but the court, without troubling 
itself to write an opinion, held that the 
lower court had the correct view of the 
case and ordered it dismissed 


Three General Agents Named 


The Constitution Indemnity has 
pleted general agency contracts wit 
following firms J. A. Fleckensteim 





waukee; Nelse Hansen Comp: . 

n “ . eee 0 
Moines, Ia.. and Sam E. Busle u 
Kansas City 
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THIRTY YEARS AGO 


The NATIONAL SURETY COMPANY was originally established in 1889 as the Surety Department of 
the Missouri, Kansas & Texas Trust Company of Kansas City, Mo. Its financial position then was :— 


Capital Total Assets Surplus Net Premiums 
ES. cowed aie care $691,098.00 $962,368.00 $92,124.00 $2,687.00 


In 1893 the Department was incorporated as the National Surety Company of Missouri. 
Its financial position then was :— 
errr $250,000.00 $322,777.00 $10,239.00 $106,041.00 


In 1897 (30 years ago) it was re-incorporated as National Surety Company, New York. 
Its financial position then was:— 


ST Gkcnemeena ol $500,000.00 $1,183,732.00 $540,038.00 $204,963.00 
In January, 1904, the present management took charge. Its financial position then was :— 


January ist 
Ada kneddancn $500,000.00 $1,611,556.00 $186,738.00 $848,509.00 
The last statement filed with State Insurance Departments under present management 
showed following figures :— 


December 31st 


rr $10,000,000.00 $38,128,551.00 $7,842,892.00 $17.309,038.00 





During the last Thirty years this Company has paid under its 
Bonds and Policies 


EIGHTY FIVE MILLION DOLLARS GROSS LOSSES! 


DEVELOPMENT AND SERVICE 


This Company has lead or actively participated in every move for improvement in the administration and development of 
the Surety business of this nation. Here are a few things originated by this Company: 





Successfully urged rigid supervision of the Surety business by all State Insurance Commissioners in convention 
which in October 1927 resulted in the organization of the SURETY ASSOCIATION OF AMERICA and the 
TOWNER RATING BUREAU. 


Induced the U. S. Treasury Department to regulate the writing of Surety bond risks which led to the Govern- 
ment limitation of the net amount of risk which might be assumed by any one Company on any one bond 
to 10% of its Capital and Surplus. (This supported the work of the State Insurance Commissioners.) These 
actions placed the Surety Companies of this country upon a sound and most conservative basis and have been 
of incalculable benefit to them and to the public. 


“NATIONAL” CREATIONS 


CREATED the “position” form of fidelity bond. 

CREATED the Fidelity Insurance policy. 

CREATED the Automobile Power of Attorney. 

CREATED the Raised Instrument Bond now known as the Forgery Bond. 

CREATED the Bankers Blanket form of bond now used in this country. 

CREATED the Stock Brokers Blanket Bond. 

CREATED the Fraud Bond for Merchants. 

CREATED the demand for Surety Company guarantees of Real Estate Mortgage Notes. 
CREATED the Merchants Protective Bond. 


This Summary only partly indicates the activities of this Company in its dealings with the Financial and Com- 
mercial World. 
The Directors have recommended to Stockholders that on June 24th next they meet to vote on a proposition to 
further increase the Capital from $10,000,000.00 to $15,000,000.00 


As the largest Surety Company in the World this Company has a greater capacity for service than 
any other Company? 





We extend our thanks to the public which 
has made this Company such a great Success! 


NATIONAL SURETY COMPANY 


115 BROADWAY, NEW YORK 
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AMERICAN BANKERS’ MEETING | HAS BOUGHT ROYAL MUTUAL 


Industrial Managers’ Conference Being | 
Held at Home Office at Jack- 
sonville, IlL, June 23-25 


The American Bankers is holding its 
industrial managers’ conference at Jack- 
sonvilie, Ill, June 23-25. Representa- 
tives of the company from all sections 
of the country, together with the man- 
agers or agencies at Los Angeles, Chi- 
cago, Detroit, Cleveland, Indianapolis, 
Cincinnati and St. Louis will be in at- 
tendance. W. C. Bradish, vice-presi- 
dent, will be in charge of the conven- 
tion. At the first session greetings will 
be extended by President F. H. Rowe 
and Agency Manager H. C. Welch will 
introduce the delegates. Addresses at 
that session include: “We're Here Be- 
cause We’re Here,” H. P. Samuell, vice- 
president and general counsel; “Your 
Company, Its History and Growth,” 
C. Y. Rowe, vice-president and treas- 
urer; “The Company, Its Name and 
Fame,” H. H. Jones, manager ordinary 
department. 

At the luncheon session, George Hus- 
kinson, Illinois insurance commissioner, 
will be the guest of honor. The speak- 
ers will be Mark T. McKee, vice-presi- 
dent Short Line Railroads of America, 
and J. B. Sackett, monthly premium 
manager for California. 

The only formal address at the after- 
noon session will be on “Hiring New 
Men,” by A. G. McKinnon, state man- 
ager for California. Much of the after- 
noon will be devoted to sports and social 
affairs. 

On 
on “Collections,” “The 
partment,” “Pay as You Go” 
nary Life Policies.” 
sion topics include “Industrial Life 
Policies and Sales,” “Increase,” “Allot- 
ment and Plans for 1927.” The confer- 
ence will close with a banquet at which 
Myron L. Pontius will be the speaker. 


Industrial De- 
and “Ordi- 


Saturday’s discus- 





Leaders Trying for World Record 


The Continental Casualty’s May-June 
contest for new accident business al- 
ready has produced a good volume, and 
the two leaders on the volume side of 
the contestant’s list have declared them- 
selves determind to make a world record 


in this line. The two leaders are M. L. 
Cahill and J. TenBroek. Not far be- 
hind them at close of business June 13 


were L. A. Stephenson and Ralph Thor- 
sen. 





Twentieth Century Hearing Postponed 


COLUMBUS, O., June 21—Hearings be- 
fore the Ohio department on the applica- 
tion of the Twentieth Century of Chi- 
cago for a license in Ohio will not be 
resumed until July 15 at the earliest, 
Superintendent Safford stated. 

Copies of the record of the hearing 
held in Chicago have been furnished the 
department and hearing of the company’s 
defense was scheduled for June 17, but 
was postponed at the request of the com- 
pany, Mr. Safford said. 





Societies Will Be Regulated 


House bills 418 and 419, regulating 
mutual benefit societies, have passed 
both branches of the Illinois legislature 
and will become laws July 1. 


Holds Sectional Meetings 


The 3usiness Men’s Assurance has 
started the first of its summer sectional 
meetings. The first meeting was held 
June 9-10 in Nashville, Tenn., Vice-Pres- 
ident Hogue, Secretary-Actuary Higdon 
and Claim Adjuster Sprinkler are as- 
sisting the supervisors in conducting the 
meetings. Meetings at Louisville, Co- 
lumbus, Indianapolis and Springfield will 
follow. The Portland meeting will be 
held July. 20-21 instead of July 22-23; 
San Francisco meeting on July 29-30 in- 
stead of Aug. 5-6; Salt Lake City, 
15-16 instead of Aug. 8-9; and Colorado 
Aug. 22-23 instead of Aug. 15-16. 





Friday there will be discussions | 


the 


| 180 feet deep. 


| United States Mutual of Chicago Gets 
Control of Company—Hogan 
Made President 


The officers of the United States 
Mutual of Chicago have obtained con- 
trol of the Royal Mutual Health & 
Accident of that city. R. L. Leslie was 
president of the Royal Mutual. O. T. 
Hogan, president of the United States 
Mutual, is now in addition president of 
Royal Mutual. The United States 
has been making very rapid strides in 
the industrial field. Its 1927 income will 
top the $1,000,000 mark. The company 
was formerly located at 2816 South 
Michigan avenue but has recently moved 
into its new home office building at 272 
South Michigan avenue. This is a 
modern four-story structure. It fronts 
50 feet on Michigan boulevard and is 
The United States Mu- 
tual occupies the entire building with 
the exception of the first floor. 


Cut Down ” Health Benefts 


Most accident companies have cut 
down their health insurance policies to 
a very nominal sum. For instance, 
that have gone into the subject thor- 
oughly find that large monthly benefit 
policies show a very high loss ratio. 
Many companies will not allow monthly 
health benefits exceeding $200 a month, 
The usual plan is to write health in- 
surance equal to one-half the weekly 
earnings, but put a limit af $200 a 


| icies that were 


|} State, 





those | 


| business of the 


month on it. Undoubtedly companies 
have been imposed on very strongly 
on account of some large health pol- | 
written. 
. | 
American Indemnity Starts 

The American Indemnity of Lincotn | 
has received permission from the Ne- | 
braska department to do business in the | 
It will write health and accident | 
insurance on the assessment plan. W. H. | 
Jurgensen, president of the United Sav- 
ings & Loan Association, is president, 
and Walter M. Herbert, for eight years 
general agent of the Ohio National in 
Lincoln, is secretary. 


New Dallas Company’s Lineup 


The Universal Life & Accident of Dal- | 
las, Tex., which recently secured a char- 
ter, with home offices at 605 Insurance 
building, is almost wholly composed of 
Dallas men. F. L. Euless is president. 
He was formerly with the United Fidel- | 
ity and has been in the insurance busi- 
ness for 20 years. Vice-presidents are 
John W. Philp, W. Broadnax and R. H. 
Gamble; Cullen F. Thomas and R. G. 
Story are counsel; Dr. Rice R. Jackson, 
medical director; V. K. Mather, secre- 
tary-treasurer, with, T. H. Fowler 
assistant. Capital and surplus will 
$50,000. 


as 


be 





Southern Surety Appointments 

H. L. Hartwick has 
manager of the accident 
partment of the 
Houston, Tex. H. 


| 

been appointed | 
and health de- 
Southern Surety at 
P. Linn has been placed 
in charge of the newly established south- | 
eastern department, with 
in Atlanta, Ga. This 
act as a service office 
the southeast both in 
claim adjustment. W. 
in charge of further 


headquarters | 
department will | 
for all agents in | 
underwriting and | 
H. Wilson will be 
development of the 
southeastern department | 
service to agents in terri- 

by the office. | 


and will give 
tory covered 
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| WARY ON DEPOSITORY BONDS | 


Surety Companies Are Careful Where 
Dealing with Banks Having Small 
Capital and Surplus 





Companies are still wary about writ- | 


ing depository bonds on banks of cap- 
ital of $25,000 or less. The mortality 


| among banks of small capital has been 


terrific. Therefore, companies scrut- 
inize very carefully any bank of small 
capital and surplus. Following the fail- 
ure of so many banks in the northwest, 
west and southwest, surety companies 


| tightened up considerably on depository 


bonds. In some cases it became almost 


| impossible for public officials to get cor- 


Aug. | 


porate surety bonds guaranteeing depos- 
its. 
being carefully scrutinized and studied. 
Where a bank is of good size, has ample 
surplus, is well managed and has been 
in business so many years, companies 
dc not hesitate to write freely on de- 
pository business in such banks. 
Where there is a clearing house that 
really means something and functions 
successfully, depository bonds are freely 
written. In some cities the clearing 
house membership is not a guarantee of 
permanency, as was witnessed in the 
failure of one of the large banks at Des 
Moines. New York City and Chicago 
have clearing houses that are highly suc- 
cessful. Many companies will not write 
depository bonds in these cities, unless 
banks are members or are affiliated with 
the clearing house. 
association there practically becomes re- 
sponsible for its members. In other 
cities a clearing house membership is al- 
most a guarantee of permanency. 
Surety companies will examine 
carefully 
located in the flood zones 
there are undoubtedly many loans made 


very 


on land that has been affected by the 
high water. 
Liable for Gasoline 
LINCOLN, NEB., June 22—The Ne- 


| mean 


Financial statements of banks are | 


| anty 


The clearing house | 


into the condition of the banks | 
inasmuch as | 


braska supreme court has entered a final 
decree holding the Southern Surety lia- 
ble to the Nicholas Oil Corporation for 
gasoline furnished to a paving contrac- 
tor in Omaha to whom the company had 
executed a bond. The defense was that 
gasoline does not enter into the con- 
struction of a pavement, but in this case 


as 


was supplied for the operation of the 
trucks that hauled material, it was not 
a debt which the bond obligated the 
surety to pay for the contractor. KH pro- 


tested that if gasoline 
liability on the 


so used created a 
bond on the theory that 
it was material actually used, it would 
that everything used in the pro- 
of construction created a liability. 
Missouri courts have refused to include 
feed for work horses as material used 
in similar contracts. The decision holds 
the company liable even on the gasoline 
used to haul the trucks to and from their 
ten-mile distant garage. 


Bank Guaranty Bill Killed 


MADISON, WIS., June 2 
were pleased by the defeat here of the 
bill to establish a bank depositors’ guar- 
fund. This was killed in the as- | 
sembly by a vote of 51 to 27 after a hard 
fight for its passage. The measure pro- 
vided that to establish such a depositors’ 
guaranty fund, every corporation en- 
gaged in the banking business would be 
subject to assessment of 1/20 of 1 per- 
cent of the average daily deposits, such 
assessments to be levied by the commis- 
sioner of banking of the state Jan. 1 and 
July 1 of each year, until 1% percent of 
the average daily deposits should be 
set up. 


cess 





Chicago Surety Golf Tournament 


Some 40 or 50 members of the Chicago 
Surety Association took part in the as- 
sociation golf tournament on the Oak 
Hills course last week. The competition 
was keen, with “Herb” Colford of Childs 
& Young carrying off the honors as low 





in the qualifying round, In the after- 
noon the low gross score was turned in 
by “Dead Eye” Blount of the Massachu- 
setts and low net score turned in by 
“Bill” Hansman. The second low gross 
prize was taken away by P. B. Shillito 
of the Massachusetts Bonding and the 
second low net won by Secretary Joe | 
Finch. Blind bogey prizes were won by | 
Art Anderson of the 


Great American, } 


| superintendent of the surety department 
| in 


MILWAUKEE, June 22.—The annual 
picnic of the Surety Underwriters Assgo- 
ciation of Milwaukee is to be held July 
19. The members decided on the date 
at the meeting last week. H. W. Hitch- 
ings, Fidelity & Casualty; A. Angove, 
Chris Schroeder & Son Co., and F. w 

| Harris, Southern Surety and secretary 
of the association, comprise the commit- 
tee which will arrange for the outing, 


| Schmidt a 
} surety bond. 


| struct a 


—=_ 


\\ \ 


Charlie Prince of Stewart, Keator, Kegs. 
berger & Lederer and Tim Dunne of the 
U. S. F. & G. 

The annual meeting with the Milway. 
kee association will be held some time 
in July at a country club between (hj. 
cago and Milwaukee and promises to 
outdo all of the _ previous nter-city 
tournaments. 





Halligan Succeeds Burns 


Edward J. Halligan has been appointeg 


the New York City branch office of 
the Metropolitan Casualty to succegg 
Robert J. Burns, who has resigned. Fo, 
sometime Mr. Halligan has been in the 
surety underwriting department in the 
home office of the Commercial Casualty 
He also has served with the Fidelity % 


Deposit and the Massachusetts Bonding, 


Wilson Assistant Manager 


William 8S. Wilson has been made ap 
assistant manager of the New York City 
fidelity and surety branch office of the 


Standard Accident. Mr. Wilson has had 
much experience in this field, pring ipally 
with the Fidelity & Deposit. 


Plan Milwaukee Outing 


Supreme Court Denies Award 


COLUMBUS, O., 
supreme court has reversed both 
court of appeals and the _ Franklin 
County common pleas court in the 
of the Southern Surety against Harry E 
Schmidt. The lower courts had awarded 
judgment of $17,016 ona 

In 1922 the Gaty Construe- 
tion Company secured a contract to con- 
highway in Noble county, 0 
Southern Surety furnished bond for 
construction company, providing pro- 
tection for material men and _ laborers 
Schmidt took a subcontract to construct 
a part of the road and before his section 


June 22—The Ohio 


the 


case 


The 
the 


iif 


of the highway was entirely completed 
the public began to use the road. He 
was unable to collect from the original 
contractor and sued the surety company 
claiming acceptance of work by publi 
use. The surety company claimed that 
the work was not accepted by the state 
and that the suit was. prematurely 


brought. 


GIVES ATTENTION TO 
INADEQUATE RESERVES 


(CONTINUED FROM PAGE 39) 
for its recording. Company officials 
should clearly understand that the foun- 
dation of their business lies in securing 
adequate rates for the indemnity they 
supply, and that reliable rates can only 
be predicated upon complete loss and 
expense figures, due consideration being 
given incurred but not reported as well 
as to adjusted and paid claims. The 
business of casualty insurance and sur- 
etyship, as far as certain of its leading 
lines are concerned, is one of often de- 
ferred liability, and common prudence 


requires that adequate reserves be set 
aside to take care of such claims whet 
they fall due. 


A number of companies in filing theit 
1926 statements, showed substantial in- 
creases in their unreported loss reserves, 
showing that they merely had to have 
the inadequacy called to their attention 
to rectify the error. 


Ruling on Interstate Trucks 


Ohio truck companies operating in i?- 
terstate commerce need not take out lia- 
bility insurance but must abide by all 
the other laws and regulations of the 
Ohio public utilities commission, accord- 
ing to a ruling handed down recently 
in the United States Supreme Court iM 
a case involving a Cincinnati concern 
In spite of the fact that it is operating 
in interstate commerce, it will be com- 
pelled to take out a license in Ohio and 
pay the stipulated sum for the upkeeP 
of the state’s highways. 
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Good policies, good service and a good company 
ail put opportunity right under a salesman’s 

of the arm. Therefore, Continental is an 
opportunity for salesmen. 





rt Continental Casualty | 
on Company | 


ol H. G. B. Alexander, President From a small local office the STANDARD has grown to a 
h the vast, nationwide organization. Its growth is spread over 
— CHICAGO a span of two score years and three—years of experience 


rry E years of hard endeavor—and it has weathered all the storms. 
yarded 


res Casualty Insurance Surety Bonds Back of the great STANDARD organimeion are over 

on- twenty millions in assets adding to its stability—back of 
its promises are men with ideals and ideas that can 
never be discouraged. 


“Mighty Oaks from Little Acorns Grow”’ 














STOCK COMPANY STANDARD is a thriving institution—possessing all the 


hardy qualities that a good insurance company should 
R BK I [ A N ( BK have—the ability to serve agents in the way agents want 
> to be served—the ability to help them sell insurance 


. A S U ALT Y and keep it sold. 


Service — strength — progressiveness—these are outstand- 


ing qualities of the STANDARD—dqualities which you can 
Insurance Company utilize to the fullest when you make an agency connection. 
OF NEW JERSEY 





























VES “Mighty Oaks from little acorns grow’’—remember it. 
. 14 PARK PLACE, NEWARK, N .]. 
pen R. B. Taylor, Managing Vice-President STANDARD ACCIDENT INSURANCE CO. 
“a DETROIT, MICHIGAN 
cl AUTOMOBILE INSURANCE 
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being 
= Careful Drivers Save Money One of the Oldest and One of the Largest Casualty and Bonding Companies of America 
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NEW RECORD FIGURE 
ON INJURY VERDICTS 


NEW YORK, June 22.—What is repu- 
ted to be one of the largest individual ver- 
dicts ever rendered in a personal dam- 
age suit was that of $250,000 recently 
awarded Dr. Joseph Here Yocum of 
Middletown, N. Y., in his action against 
the Interborough — Transit Com- 
pany of New York. As the result of an 
accident while riding as a passenger on 
a Seventh avenue train Dec. 11, 1921, 
Dr. Yocum was struck in the left eye 
by a bolt which came in through a win- 
dow or was thrown off from part of the 


mechanism of the train. The blow de- 
stroyed the sight of the left eye and 
later that of the right eye as well. He 


was earning $50,000 a year at the time, 
and the injury made it impossible for 
him to continue his career. He brought 
suit against the transportation company 
for substantial damages, a jury in the 
supreme court giving him a verdict for 
the sum above mentioned. Counsel for 
the transit corporation sought to have 
the award set aside but the court re- 
fused to do so. 


Aetna Life’s Scranton Appointment 


Succeeding R. H. Keffer, general 
agent for the Aetna Life and affiliated 
companies at Scranton, Pa., who heads 
a new life department general agency 
opened by the company in New York 
City, William F. Wingett, field super- 
visor, who has been identified with the 


casualty agency department for the past 
ten years, will become general agent at 
Scranton for the casualty and fire 
lines. Mr. Wingett joined the casualty 
agency department of the Aetna com- 
panies ten years ago, and for the past 
five years has served as field supervisor 
for the middle and southern Atlantic 
states. From 1917 until 1922, he was 
engaged in stimulating miscellaneous 
casualty lines. In this capacity he 
traveled throughout the country. Mr. 
Wingett is also a specialist in workmen’s 
compensation insurance, and has given 
considerable attention to this line, par- 
ticularly in Virginia and Tennessee. 





Fight Fraudulent Claims 


PHILADELPHIA, June 22.—A commit- 
tee of ten prominent Philadelphians, rep- 


resenting the interests injured by 
fraudulent accident claims, will conduct 
a campaign to stamp out the evil in 


Philadelphia, it was decided last week at 


a meeting held in the Insurance Society 
of Philadelphia, sponsored by the Cas- 
ialty Underwriters Association and the 
“Manufacturers,” official journal of the 
Manufacturers’ Club of this city. The 
committee members will be drawn from 
the accident and casualty insurance com- 
panies, the public utilities, the legal and 
medical organizations pledging coopera- 
tion, the motor clubs and other civie 
bodies. 


U. S. F. & G. Stock at High Mark 
BALTIMORE, 





June 21 United States 
Fidelity & Guaranty shares went up to 
325 last week, the top quotation in its 
history. The price has advanced 120 
points since the first of the year. The 
fain in market value is more than 
double the par value of the issue. 
Out-of-town interests are still adding 
to their holdings. They have taken big 
blocks of the stock out of the market 
in recent months and the floating supply 
is smaller than ever, it is said. 
Reports were current that the company 
would offer valuable stock rights before 
the end of the year. The United States 
Fidelity & Guaranty has $10,000,000 au- 
thorized capital, of which $7,500,000 has 
been issued. 
Must Carry More Insurance 
LINCOLN, NEB., June 22.—The state 
railway commission has had its attor- 
ney draw up a new form of insurance 
policy that all intertown bus companies 
and operators must take out itn the 
future. The commission has hitherto 


exercised only general powers over these 
common carriers, but the last session of 
the legislature gave them _ specific 
powers. At the present time each opera- 
tor is required to carry a maximum of 
$50,000 on the larger vehicles, this to 
be complete coverage for each accident. 
Mr. LaMaster, counsel for the commis- 
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COMPANIES SEE NO WAY OUT 
Walgreen Drugstore Risks in Chicago 
Not to Be Eliminated Because of 
Deliberate Breakages by Gangs 


“Insure the risk and replace the bro- 


ken plates” is the phrase used to sum- 
marize the attitude of plate glass men 
toward the Walgreen drugstore chain 


in Chicago, which has been preyed upon 
by a gang of window breakers for the 
last several weeks. It believed the 
damage is being done by persons in the 
employ either of a union that is trying 
to line up the Walgreen clerks or by a 
“shakedown” business association that 
is after the Walgreen membership. 

Plate glass men say that if deliberate 
breakages of this type could be elim- 
inated, the plate glass rate would be 
considerably lower. These breakages 
are of necessity reflected in the rate. 


is 


The matter, therefore, goes back to 
the public. If the public becomes suffi- 
ciently aroused to the depredations of 


gangs such as the one that is victimizing 
the Walgreen chain and insists sufh- 


ciently strongly on their elimination, the 
cost of protecting plate glass will be 
less than it is. 
Plate Glass Bureau Elects 

At its last meeting the Plate Glass In- 
surance Survey Bureau of New York 
elected the following officers: A Pi 
Aichele, Lendon & Lancashire Indem- 
nity, president; Richard H. Coulton, 


Union Indemnity, vice-president; P. G. 
Roeverse, Hartford Accident & Indem- 
nity, secretary-treasurer. On the gov- 
erning comittee are the officers of the 
bureau and the following company mem- 
bers: Royal Indemnity, New Jersey Fi- 
delity & Plate Glass, Sun Indemnity and 
New. Amsterdam Casualty. Last year 
the bureau, which now has 18 members, 
conducted more than 66,000 inspections 
and surveys. 
Held to Be Insurance 

OKLAHOMA CITY, June 21.—The Ok- 
lahoma insurance board has ruled that 
Thoma & Sons of Fairfield, la., are writ- 
ing insurance and it is imperative that 
they comply with the insurance laws of 
Oklahoma if the firm desires to continue 
to operate in the state, according to A. 
L. Roark, secretary. 

Thoma & Sons sell certificates guar- 
anteeing replacement of windshields or 
window glass in automobiles that are 
broken. They have been appointing au- 
tomobile dealers as agents, who sell the 
certificates, Mr. Roark said. 

The firm has temporarily withdrawn 
from the state and notified agents to 


discontinue operations pending further 





consideration and study of details of the 
Oklahoma insurance laws, the secretary 
stated. 
Has Plate Glass Campaign 

The Metropolitan Casualty is conduct- 
ing a special June campaign for new 
plate glass business. A pamphlet, “Chips 
from the Plate Glass Campaign,” has 
been sent to all agents participating in 
this drive. 

A number of contests between the 
company’s field offices have developed 


out of challenges issued and accepted. 











PERSONAL GLIMPSES 


OF CASUALTY MEN 











glorious heights of golfing fame when 
his tee shot on the sixth hole at Merid- 
ian Hills Country Club landed a few 
feet from the flag, and from that point 


the cup and dropped in, thereby qual- 
ifying him for membership in the Hole- 
in-One Club. 

It was the first time this hole had 
ever been made in one, and the second 
time that any hole at this club had been 
made in one. 

More than 10 percent of the members 


of the Meridian Hills Country Club are 
either insurance men, or directly con- 
nected with the insurance business. 


Manton Maverick, senior 
dent and head of the legal 
of the Continental Casualty, 
Maverick were hosts to 25 members 
the Continental family and their wives 
at a garden party at the Maverick home 
in Beverly Hills, near Chicago, last 
Thursday evening. The party was held 
in the Maverick’s beautiful gardens. Mr. 
Maverick has a wide reputation as an 
amateur florist. He obtains bulbs and 
from all over the world and has 
unusual success with his gardening. 


vice-presi- 
department 
and Mrs. 


of 


seeds 


sion, thinks that 
damage verdicts 


in these days of large 
against common car- 
riers at the hands of sympathetic juries, 
this is not sufficient, one accident 
might tnvolve several times $50,000, and 
the insurance company money would 
have to be prorated. The plan is to com- 
pel each company to insure each pas- 
senger a minimum of at least $5,000. 


as 


Bus Insurance Required in Texas 

AUSTIN, TEX., 
provisions of the 
became effective 
bus companies 
State railroad 
tor of a 
file and 
sion a 
damage 


June 21—Under 
new Texas law 
June 15 placing 
under jurisdiction 
commission, each 
passenger bus for hire 
have approved by the 
policy of liability and 
insurance. He must 


the 
which 
motor 
of the 
opera- 
must 
commis- 
property 
also file a 





George C. Moore, manager at In- | 
dianapolis of the Detroit Fidelity & 
Surety Company, recently attained the 


on slowly and majestically rolled toward | 


| partment 


C. A. Gilbert, chief clerk in the agency 
department of the Travelers, celebrated 
his 25th anniversary with the company 
June 16, when he was honored and re- 
membered with an abundance of floral 
offerings He was presented with a 
wrist watch. Mr. Gilbert joined the 
Travelers as a clerk in 1908 and was 
given the task of creating a clerical force 
for that department. He started with 
five employes and now the department 
has more than 100. 

Metropolitan C 
Robert J. Burns, 


asualty associates of 
who has resigned as 
superintendent of the surety department 
New York City branch office of 
fetropolitan ‘Casualty, become 
superintendent of the contract bond de- 
in the New York City branch 
of the Standard Accident, gave 
him a dinner last week in celebration 
of their long association with him. As 
a token of their esteem his friends pre- 
sented him with a handsome gold watch 


to 


office 


W. F. Wilder, 
W. A. lexander 
been made 
Prudence 


surety manager of 
& Co., Chicago, has 
secretary-treasurer of the 


Company of Illinois, western 


manager for the Prudence Company of 
New York. The Prudence companies 
are in the real estate investment busi- 
ness. 
policy under the workmen’s compensa- 
tion law, 
Must Pay, With Penalty 

NASHVILLE, TENN., June 21.—The 
Federal Automobile must pay the claim 
of a colored undertaker, Preston Taylor 
says a Nashville court. He was insured 
in the Federal and in August, 1926, one 
of his automobiles fatally injured Mrs 
Elsie Hicks. It is claimed the testimony 
revealed in the trial that the Federal 
not only refused to pay the claim but 
would not defend the suit brought 
against Taylor, which was for $7,500 
Taylor then brought suit against the 
company, with result that a verdict for 
$6,500 was rendered against the insurer, 
with the 25 percent penalty added under 
the Tennessee law. 
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REPORT PROGRESS ON PLAN 
FOR “NOT TAKEN POLICIEg 





NEW YORK, June 22.—Excellent oo. 
operation is reported between the com. 
mittee of casualty company managers 
and repres sentatives of the four brokers 
associations in the metropolitan terr}. 
tory in the preparation of a plan fo 
dealing with the “not taken” po icy evi] 
A session of the committee was helj 
yesterday at which suggestions from the 
brokers with respect to the order form 
previously submitted to them were cop. ( 
sidered. The recommendation of 
brokers that standard phraseology 
employed in policy contracts Covering 
the various pa ee A of the casualt r 
business is a matter beyond the jurisdic. 
tion of the managerial committee ang 
would have to be dealt with, if at al 
by company executives. The under. 
standing is that as soon as a form of 
order blank is agreed upon, an arrange. 
ment will be made by the casualty me, 
with the fire companies bureau for clear. 
ing earned premiums. The present 
movement designed to replace the i 
cumbersome Central OSureau arrange. 
ment launched in February, which 
aroused the bitter opposition of both 
agents and brokers, and in a series of 
court reviews was declared to violate the 


New York law. 
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Establishing Detroit Branch Office 


The New Amsterdam Casualty is es- 
tablishing a branch office in Detroit. ¢ 
be in charge of C. D. Bartho lomer 
Mr. Bartholomew was for eight val 
special agent for the London Guarantee 
& Accident, part of that time in Detroit 
and later superintendent of agents for 
the Chicago branch office of the Stand- 
ard pays He is now connected 
with the Chicago branch office of the 
New Amsterdam. 


Eugene B. Mettee Resigns 


B. Mettee has resigned as 
president of the Illinois Indemnity of 
Chicago. His successor probably will be 
announced late this week. 


Eugene 


Wisconsin Drivers’ License Bill 
MILWAUKEE, 
the number of 
seen by local 


June 22.—Decrease in 
automobile accidents is 
insurance men as the re- 
suit of the drivers’ license bill passed by 
the Wisconsin legislature. Governor 
Zimmerman expected to sign the 
measure. 


is 


The secretary of state must revoke the 
license on recommendation of a court of 
record. Causes for such revocation in- 


clude operating a car while intoxicated 
conviction of operating a car with gross 
negligence or showing utter disregard 
for life: conviction of fleeing from the 
scene of an accident after injuring a | 
person or without giving name and ad- | 
dress: and mental and physical incem- | 
petency. The bill provides further that 
re tion of license shall not mitigate 
any other punishment prescribed by law. 





voc: 





R. T. Luce Joins Metropolitan 


Robert T. 
years has 
of the Hartford 
in Chicago, 
ent of the claim department 
ropolitan Casualty in that city 
succeeds C. G. Eberth, resigned 
Luce has had many years of claim 
perience. 


Luce, 


been in 


the last four 
depart ment 
Indemnity 


who for 
the claim 
Accident & 
en made su] 





has be 





of t 


New York Indemnity Appointments 


The New York Indemnity announce® 
that L. B. Griesemer has been appointed 
special agent to cover Ohio. 

G. G. Bligh, who covered New 

‘ial agent in the Boston brat 
when it w newly organized, has been 
transferred to the eastern portion of 
Pennsylvania as special agent. 


England 
as spec 


AS 


Love Takes Central West 


West Casualty has 
agency contract with A 
of Omaha for Nebraska and 
Iowa. This agency has been 
operating in that district for some tm 
and has develoned an agency force 0 
more than 1,000, All the officers of the 
organization are trained and experienced 
men. 


made 


t 


The Central 
a general 
Love & Co. 
western 
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FULL COVERAGE Established 1910 HEALTH 
AUTOMOBILE CONTRACT ACCIDENT 
Embracing ANNUAL 
FIRE SEMI-ANNUAL 
THEFT QUARTERLY 
PUBLIC LIABILITY MONTHLY 
PROPERTY DAMAGE PLAN 
COLLISION SPECIAL AUTO 
TORNADO ACCIDENT 





Desirable Open Territory in 
OHIO, INDIANA, W. VIRGINIA, PENNSYLVANIA and KENTUCKY 
Write Agency Department 


THE AMERICAN LIABILITY Co. 
CINCINNATI 


THE NATIONAL UNDERWRITER 














Full Coverage 


Stock Company 








Automobile UNDERWRITERS CASUALTY COMPANY 
Insurance PLANKINGTON BUILDING MILWAUKER, Wis. 
At Capital and Surplus 
Independent $200,000.00 
Rates 


Agents Solicited 

















Union Indemnity Company 


SURETY BONDS -- CASUALTY INSURANCE 
CAPITAL $2,500,000.00 


NORTHWESTERN 


Ss] =] 


CASUALTY AND SURETY COMPANY 
CAPITAL -750,000.00 


UNION TITLE GUARANTEE 
COMPANY, INC. 


TITLE INSURANCE — MORTGAGE LOANS 
CAPITAL $500,000.00 


LA SALLE FIRE 
INSURANCE COMPANY 


FIRE, TORNADO AND ALLIED LINES 
CAPITAL $500,000.00 


Executive Offices: Union Indemnity Building, New Orleans 




















C.LAARaIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 


Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 


i 


} 
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Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 


CASUALTY 47 


Plate Glass Replacements 


AMERICAN GLASS Co. 
As Good As Its Name 


Maintaining Our High Standard of 
Service Through Untiring Efforts. 


Equipment and Facilities Unequaled. 


Serving the Best, Because We 
Understand Your Requirements. 


OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 :: ALL DEPARTMENTS 


























oy 


“Of all the sad surprises, 
There’s nothing to compare 

With treading in the darkness 
On a step that isn’t there.” 





A thousand things may happen in the dark—and in the 
daylight, too. A peep into the accident ward of any hospital 
will prove that. Don’t let one of your good clients wake up 
in the hospital some morning and be sadly surprised to find 
that his insurance adviser has neglected to put an accident 
and health policy in his insurance budget. 


For particulars regarding complete line of income 
protection policies write 


Agency Department 


NATIONAL CASUALTY COMPANY 


DETROIT, MICHIGAN W. G. CURTIS, President 














Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 

& Insurance Company 

BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,356.96 
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OPPORTUNITIES 














WANTED FIELD POSITION 


Have had seven years experie in liability, 














casualty and irety lines, field ana 
executive ex] nce. Now ed Be 
of references. ‘Thirty-two years of age a 
married Address B-22 Care The vat 
Underwriter 

Young married man, thirty-three years 
with seven years experience in underwriting 
and producing, wants t make a chang 
Capable of handling all departments ot 
fidelity and surety lines. Address B-26, Care 


The National Underwriter. 








WANTED 

Experienced man in charge of production for 
large Casualty and Surety Agency. Preter 
one with field and city production experience 

Jill pay good salary to right man. Answers 
should give full record of experience and will 
be strictly confidential. Address B-27 Care 
The National Underwriter 











WANTED 
Special Agent for Iowa, Old established and 
successful Casualty Company desires Special 


Agent thoroughly experienced in all casualty 
lines and familiar with the lowa field. Ad- 
dress B-29 Care The National Underwriter. 








AMERICAN 
SURETY 
CoMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








| York 


DETROIT JUDGE PUTS CLAIM 


UNDERWRITER 


June 23, 1927 





PROPOSED WISCONSIN BILL 


COMPANY UNDER SPOTLIGHT |WOULD HANDICAP ADJUSTERS 





On the recommendation of Judge 
Vincent M. Brennan, the Detroit police 
ire investigating the Michigan Accident 











Claim Company. Judge Brennan ex- 
pressed his view that the aff: f the 
company and those associate th it 
were a matter for the prosecuting attor- 
ney’s office. The police investigation is 
to determine whether the claim com- 
puny has violated the Michigan statute 
gainst ambulance chasing. 
recommendation ot Judge Bren- 
an was because of disclosures that 
came to light on a motion to dismiss a 
suit for injuries to a child, when it ap- 
peared that the father of the child had 
not signed the petition and the signa 
*s thereon purporting to be his were 
not genuine. The father could neither 
read nor write. 
The claim company has been very 
active and often has a signed contract 


on a liability case before the 
company report 


: 
dent 


1 
th 


receives a the acci- 


STODDARD TO CONSIDER 

NEW N. Y. APPLICATIONS 

NEW YORK, June 22.—The New 
Citv agency committee the 

Surety Acquisition Cost Conference has 

passed a resolution authorizing the arbi- 

trator, Col. Francis R. Stoddard, to 


ot 


| consider new brokers’ requests for des- 


ignation as city agents. If a designation 
should be made it would become effec- 
tive 15 days after it has been filed with 
and approved by the New York City 
committee. 

The committee also passed a resolu- 


| tion authorizing the arbitrator to grant 
a rehearing to any applicant who may | 


lesire reconsideration. This resolution, 
however, contains a proviso that in no 
instance shall a rehearing be granted 
more than once within six months after 
the first declination of approval has been 


|} made a matter of record. 


Arbitrator Stoddard has announced he 


| will consider new requests for designa- 


tion and for rehearings. It has been 
provided that resuests for reconsidera- 
| tion must be made by letter to the 
arbitrator. 


Wisconsin Claim Bill Beaten 





MADISON, WIS., June 21.—The bill in 
the Wisconsin legislature which would 
have given permission to the insurance 
commissioner to review all casualty 
claims, thereby investing him with al- 
most unlimited power in this matter, has 
been defeated in the assembly. The 
commissioner would have had the power 
to enforce his awards on the claims 


which he reviewed 





Report Your Business Direct 


Let us explain our agency proposition 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 
ASSETS $3,218,290.89 











Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 





DEE A. STOKER 


111 W. Jackson Blvd. 


Blanket Auto Excess Fire Covers in American Companies 





GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 


General Adjusters—Auditors—Inspectors 
MILWAUKEE, WIS. 


RE-INSURANCE UNDERWRITER 


CHICAGO 





| 


insurance | 


| show the Milwaukee attorneys and ot 








jamendment to 


MADISON, Wis., 


bill 226-S, 


June 
relating to the 
soliciting of personal injury claims in 
Wisconsin, came through the past week 
and is regarded as an especially perni- 


cious one for the adjusting business. 





rhe amendment calls for the licensing 
of all adjusters and “investigators” the 
same as private detectives are now 
censed in the state The worst feature 
of it is that no adjuster could do any 
investigating, and no “investigator” 
could do any adjusting. Thus it would 
create a very difficult situation for ad- 
justers, as they would have to have in- 
vestigators in their offices also who 
would do nothing but that work. The 
measure further provides that only an 


attorney 


can adjust and investigate at 


the same time. This bill and amend- } 
ment developed out of the ambulance 
chasing probe in Milwaukee. 


Insurance men and adjustors§ are 
fighting the bill and others of the same 
type introduced, and are endeavoring to 
her 
supporters of measures just what 
it means to the insurance business 


the 





CONFER ON RATES FOR 
NEW YORK TAXI RISKS 


NEW 
terms of a law effective July 1 the 
perintendent of insurance of this state 


su- 


must approve all rates for liability poli- | 


cies or surety bonds covering on taxicab 


risks and must certify as to the sol- | 


vency of companies writing the business. 
At a conference of mutual casualty com- 


pany officials and surety underwriters 
held at the department offices here yes- 
terday an effort to agree on uniform 
tariffs was made but without definite 
results. A further meeting will be held 
in the same connection within a few 
days. 


YORK, June 22.—Under the | 
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AGENCY IN CHICAGO 





Louis E. Golan held a house 
ing last Monday in his new insurance 
office in the Metropolitan building, Chj- 
Mr. Golan has been promir 
politics on the west side and | 
the automobile distributing busine 
He is a close personal friend « I May 
William Hale Thompson. Mr. 
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who has been connected 
Chicago ofhce the Employers 
bility. Prior that he was with 
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work. He went 
Ocean to the local agency 
Brothers & Hansen of Milwaukee. 
is an all insurance maz 
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Indemnity for surety business, the New 
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England Mutual Life for life business 
and will make other connections for 
casualty and fire. 


Gets New York Indemnity 


North & Read have been appointed 
general agents of the New York Indem- 
nity at New Haven, Conn. The head of 
the agency Donald G. North, a mem- 
ber of the executive committee 
National Association of 
Agents. 


is 


Great American in Minneapolis 
The appointment of the Kunz Insur- 
| ance Agency as general agents at Minne- 
apolis for the Great American Indemnity 
| of New York, is announced by Maj. 
Elmer E. Johnson, vice-president of the 
company. 


New York Indemnity Appointments 


Elmer A. Lord & Co. of Boston have 
been given the general agency for the 
| surety branch of the New York Indem- 


nity while the Washington Bank & Trust 
Company of Indianapolis has been named 
as general agent of the company for 
| both the casualty and surety divisions. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


AND EXCESS INSURANCE 

EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


Ono: REINSURANCE 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 
Insurance Building 
KANSAS CITY, MO. 


CHICAGO OFFICE 


Room 731 : NEW YORK OFFICE 
166 W. Jackson Blvd. 85 John Street 
Jack Woodhead, Ehmanun & Co., 
RES. VICE-PRES. MANAGERS 


























SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


“The Service that Satisfies”’ 


—what is it? 


Read on and you may get an idea. 


66 ISE Men Seek Wise Counsel”—what does that mean? It means the agents of The Em- 
ployers’ Group is in a position to act as a wise counselor on insurance matters. 


As a wise insurance counselor the agent of The Employers’ Group can conscientiously recommend 
doing business with a group of companies whose efforts to give “The Service That Satisfies” are 
appreciated, as is evidenced by letters from which the following quotations are typical: 


“Your action is liberal and goes far to explain why the 
Employers’ hold their clients in the face of the very 
strenuous present day competition.” 


“Assuring you of my appreciation for the way in which 
this matter was handled and of my intention to say a 
good word for your company whenever the occasion ts 
presented. . . .” 


. together with my thanks for your good 
service. This is what keeps my business in The Em- 
ployers’ when I am connected with another company.” 


Think It Over! 
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THERE 15 onLy ONE AM 


When over four hundred Ohio agents are now repre- 
senting the American National and others are joining 
their ranks every day there can be only one conclusion 


me ge mee A ys in Columbus, neighbors to every Ohio agent 
and 


—American National Service satisfies. y 


WARREN 


National e HE company for Ohio agents. 


Write for particulars on the 
agency for the American Na- 
tional in your community. 
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Ohio’s Greatest 
Fire Insurance Company 


Is Eighty Years Old 


Ina very short time, 
the Ohio Farmers Insur- 
ance Company, Ohio’s 
greatest fire insurance 
company, will celebrate 
the 80th anniversary of 
its organization. Since 
1848, the historical year 
of pioneers, this Com- 
pany, with able manage- 
ment and loyal agency 
support has furnished 
sound indemnity for the 
people of Ohio. 

Beginning in a lim- 
ited way, the Ohio 
Farmers wrote insur- 
ance on farm property. 
Time passed, the Le Roy 
Company prospered, and the management 
branched out into the writing of general fire 
insurance and allied lines. 

Practically all forms of insurance possible to 
this Company are now written. Some of them 
are: fire, windstorm, rent and rental value, use 
and occupancy, sprinkler leakage, explosion, 
tourist baggage, parcel post, motor cargo, and 
automobile fire, theft, windstorm, collision, prop- 
erty damage, and public liability. Liability is 
written (in Ohio only) with other coverages in 
a combination policy. 





THE OLD MAN ON THE FENCE 


The Ohio Farmers 
Insurance Company has 
written farm insurance 
for over three-quarters 
of a century and will 
continue to insure good 
farm property. The 
many years of experi- 
ence which this Com- 
pany has had with farm 
business can be utilized 
by Ohio Farmers repre- 
sentatives in the selling 
of either regular cash 
plan policies or install- 
ment policies. Both 
forms are real Ohio 
Farmers contracts—lib- 
eral, fair, just. 

The Company, organized under a special 
Act of the Legislature of the State of Ohio, has 
no capital stock and no stockholders. In every 
other detail, the Ohio Farmers carries on its 
business as a stock company, obligated by law 
and by 80 years of history to issue only non- 
assessible, non-participating contracts. 

Large resources, a long life full of rich ex- 
perience, able management, a helpful staff of 
field representatives, and the good will of the 
people of Ohio make this Ohio’s Greatest Fire 
Insurance Company. 


~OHIO FARMERS 


INSURANCE COMPANY 


:: Organized 1848 :: 


Le Roy, Ohio 
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Ohio Agents’ sovention in Cleveland 


Old Officers of State Association Are Reelected for 
Coming Year—Reports Show Organization in Fine Shape 


4 OFFICERS ELECTED 


Only Moderate Attendance PRESIDENT Seek Bigger Membership 


E. J. Bundenthal, Dayton 

NI a moderate attendance marked RSI Ace t program of the 

O the 33rd annual meeting of the “ O \ssociat f Insurance 
Ohio Association of Insurance VICE-PRESIDENT \gent lhursda mornit was 





gents the Hollen hotel, Cleve- ae ; R t » discussior m any subiect 
Age conde ager mk age Magyar J. F. Ankenbauer, Cincinnati :, 
land, June 22-23, considering the size " i ‘ er care to introduce 
of the membership. About 75 were reg \ ‘ lelegate rs 


istered and it was stated that there were SECRETARY-TREASURER t to the attent , i the poses . - 


representatives present from nearly ever) 














Hee the matte: ' sateteus ¢ 
city or town having a local board, but it W. H. Tomlinson, Columbus Secretary W. H me 
view of the large membership the at the morning was given t scussing di 
tendance at the meeting was considered EXECUTIVE COMMITTEE ferent ises ott t sal 
disappointing. A few more delegates 7 , I Servic 
turned up on the second day, but in the Perry W. Flicker, Cleveland; H. T. Ruese, Sidney; greg Fey — 
aes others had gone homie, so that Charles C. Rudibaugh, Youngstown; Cliff C. Corry, Spring- - ste 
d arg snowl y as not made at any i caret 1 at tive executive 
ag —— pcan ae field; J. E. Greenwood, Warren. soe the bal den ceeieeanie 

The first session was rather formal on ment at trequent intervals and has bee 
and not very long. Robert H. Perdue, leterred by the problem of financing tl 
president of the Insurance Board of has won the hearty support of the in- pointed out that the Insurance Cor ‘s ew positior The association is deve 
Cleveland. made a brief address of wel- surance men. oO Conventio1 vill meet at Ci ping a large service to local agents 
come and then President F. J. Bunden- Mr. Safford’s address in the afternoot int in September and he suggest ghout the state, and even to thei 
thal gave his annual report. which is was of especial interest because in the ¢hat the association might wish 1 ime stomers. Hundreds of letters are re 
given elsewhere in this issue morning the Ohio supreme court had : iniiemmiienalies Chae in oS eel ger ceived asking the secretary to straighte1 

handed down its decision in the famous (, 0 00 ee ns it matters, not only in the insurance 
Much Interest in Brookhart case, sustaining the depart aes ae ee ree iy : outa tres ; He departs ent but also in the other state 
Secretary's Report ment in its stand on the two mutuals “5° ,SeCaiee that the insurance Co! lepartments. | egal opinions i 
, ; under Mr. Brookhart’s management. "55!0neFs Convent as < mmittee <urance questions are asked for 

In the Wednesday afternoon session ; : na uniform qualif J - , Se 
the report of Secretary W. H. Tomlin- W ord had reached ep diecnaginane Dey eucesr n th mene H cael taggin i Moca ok i a ae 
son was listened to with great attention that the decision had been rendered and ~* | 07 Us (enn ae wes caenBian ined tectenion is ee 
and frequent applause. It showed a ver) Mr. Safford’s speech, therefore, was ! ” - _— oy te “ ape apace ‘ Fr adlggyiripoxes +s: ssh 
satisfactory state of affairs, for while the @Waited with particular interest vou € someone conier wit oo ‘ e associatior 
dues did not fully cover the expenses, \fter Mr. Safford’s addre ss President ees ¥ the kt othe mi orking Out 4 More Help Needed in 
the dues and donations left a surplus [}undenthal announced his COE: ee ed idge Tomlins Organization Work 
such as = association has not seen in Before the session adjourned Superin- secretary of the association, was names , ; 

a long tin The membe rs saw consid- tendent Safford asked permission to 45 the representative t nier with Me It is, however, felt that Ohio, not 

erable humor in the fact that the asso- make an informal. suggestion He Safford on this measure withstanding its eading place among 
ciation, showing $5.83 on hand Sept. 1, = the state associations as t membership 
1926, was able to collect $90 in interest POU includ a very large number oO 
on deposits up to the time of the report, agents who are not now afhliated with 
which was as of June 1. It was sug- a ee, if as —— — 

gested that if the bank was still in busi ° ae ~~ ge: eee ae Pare St 
ness, the problem of financing the asso- S CUES WH) DE CTGAnIZEOn WOrK 
ciation offered no difficulty. The report e recently ended session of the legis 
on legislation, also made by Judge Tom- ture showed that all the strength the 

, linson, was also followed wath close agents wer muster is gong to be neede > 

) attention, the members leaning forward Celeat legisiation harmie! to the loca 
in their seats when the fight on some of agency a a In the last legislature 
the more critical bills was related wae re directly imimical t the agents 

s efeated However il the 
Address by Safford ved rd fight, with evidence tha 

Was Big Feature they would come up again. A strengt 

ened met ers thr ig it the Sstat« 

_ The big feature of the afternoon ses neans that the association will hav 
sion was the address by W. C. Safford, ore to draw upon in the way of polit 
superintendent of insurance of Ohio cal sentiment and support when it is 
Mr. Safford was warmly welcomed by needed at the next sessi and at fu 
the agents, who greatly approved his ire sessions 
stand on doubtful insurance. It is the 
sound insurance companies and_ their Some Strong Boards Have Few 
representatives, even more than the pub- Members in State Body 
lic, who suffer from the operations of The discussion was not so much on 
unstable enterprises. Mr. Safford, who the advisability of employin assis 


; ve identified with the department for 
along time before he became its chief = 
Nas been very active in maintaining the 





ant. that proposal evide etting 


hearty support fron all sides. However, 








en it appeared that the question of 

. a. J. » “ . Oo. EE 3 : t 
requirements of the laws passed for the B. 4. SUBDENTHAL, Daytes R. H. PERDUS finance was in the way, there were many 
Protection of the public and thereby President Ohio Association President Cleveland Insurance Board suggestions on means for increasing the 
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membership even without the aid of an 
secretary. 
now about 27 


assistant 


here are local boards 


in Ohio. In some of the cities member- 
ship in the state association must be 
shown before an agent is accepted in 
the local board. This, of course, gives 


100 percent membership in the state as 
sociation. Cleveland, O., without a man- 
datory rule, has about 95 percent of the 
board members in the state 
well. In other cities where 
a strong board and _ state 
membership may be only two or 


association 
there is 


association, 


as 
three . 


Cleveland Showing Made 
Through Steady Work 


One proposal was that with the aid 
of an assistant secretary, a local board 
with a low association membership 
could bring up the affiliation to 100 per- 
cent. Perry W. Flicker of Cleveland 
pointed out that his city maintains about 
95 percent affiliation merely by steady 
work. The matter is never allowed to 
drop. At each of the monthly meetings 
the list of board members not in the 
state association is gone over by 
who keep the matter at heart, and if the 


those 





Cc Cc. 


RUDIBAUGH, 
Member Executive Committee 


Youngstown 





man assigned to bring them in does not 
succeed in a reasonable time, the list is 
reshuffled. 

The opinion was expressed that an 
organizer could not only pay his own 
way but put money in the bank for the 
association. It was declared that the 
dues of the members he would bring 
in would more than pay his salary and 
expenses. However, it appeared that 
this method of financing had been con- 
sidered by the executive committee, and 
while not absolutely rejected it had not 
appeared safe solely on the expectation 
of meeting the expenses in this way. 

Another suggestion was that the local 
organization advance the fund to the 
state association, either as a gift or as 
a loan. If the additional membership 
was secured the loans would be repaid. 


Agents Appreciate 
Work of Association 


Evidently some agents thoroughly ap- 
preciate the benefit to their business of 
the work done by the association. Ohio 
agents have seen the compensation busi- 
ness taken out of their hands and put 
into a monopolistic state fund. Ohio is 
a great industrial state and the volume 
was large. Thus they are perhaps more 


on the alert than those of any other 
state against measures attacking their 
business. 

One agent, whose present dues are 


$57.50, expressed a willingness to in- 
crease them by $100 so as to secure an 
organizer to strengthen the association 
for the next fight. He was vigorously 
applauded. and in fact all through the 
sessions of both days it was evident that 
the Ohioists are nervous about socialis- 
tic legislation. The evidence of the com 
pensation state fund has shown them 
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of 30 Years of Notable Service 


HE Ohio Association of Local Fire 
[insurance Agents was organized at 

the Neil house, Columbus, on Feb. 
25, 1897. The first president was Mer- 
win Jackson of Toledo. The other offi- 
cers were as follows: First vi¢e-presi- 
dent, A. W. Neale, Cleveland; second 
vice-president, F. C. McElroy, Colum- 


bus; secretary, Charles W. Bryson, 
Columbus; treasurer, W. J. Ejilber, Co 
lumbus. Thomas H. Geer was the first 


chairman of the executive committee. 
Other members of the executive com- 
mittee were F. C. McElroy and Charles 
E. Bedwell of Columbus, A. W. Neale 


and M. H. Brooks of Cleveland, J. S. 
Kountz and I. H. Dodge of Toledo. 
The number of agents who joined the 
association at the first meeting was 18. 
Began to Put on Steam 

at the Third Meeting 

Che second meeting was held at Put- 
in-Bay Aug. 25-26, 1898, when the asso- 
ciation had attained 55 members. It 
was not until the third meeting on 
March 8-9, 1899, that the Ohio associa- 


tion showed those signs of vitality which 
soon put it in the lead among all state 
associations and that has kept it there 
ever since, 


that such things are possible and they 
are airaid of compulsory automobile in- 


surance, which might also become a 
state monopoly, and other bills that 
would break down the local agency 
business. 


Judge Tomlinson explained how the 
membership is kept up at the present 


time. At the end of the fiscal year, 
which closes Aug. 31, a copy of the 
annual report is mailed to about 2,000 


agents in the state. If the addressee is 
a nonmember he is invited to join. 
There of course, some missionary 
work by individual members, and other 
mail campaigns are conducted several 
times a year. By this method the asso- 
ciation has grown steadily, but there are 
some of the leaders who think it should 
double what it is now, about 700. 

The satisfaction of the members with 
the way the administration had handled 
matters during the past year, and espe- 
cially during the legislative sessions, was 
shown in a special resolution of thanks 
to the officers, the secretary and the 
executive committee. President Bun- 


1s, 


be 


At the 1899 meeting the attendance 
was so large that the arrangements for 
the sessions were upset, no hotel in 
Columbus had a meeting room large 
enough and the sessions were held in 
the auditorium of the Columbus board 
of trade. The “Ohio Underwriter” had 
much to do with this great increase in 
interest. It was started in the same 
month as the Ohio association. By the 
time of the 1899 meeting it had a strong 
circulation throughout the state. The 
special number that it got out included 
a list of the agents who registered. Out 
of curiosity this was checked with the 
subscription list of the paper and it was 
found that more than 90 percent of the 
registered were subscribers. 


as 


agents 


Decided on Employment 
of a Paid Manager 


The third meeting had two important 
results. It adopted’a set of resolutions 
on overhead writing, multiple agencies, 
jumbo lines, non-board agents, insur- 
ance of trust lines, etc., and also de 
cided on the employment of a paid man- 
ager. 

One of the at the third 
meeting was a change in the system of 


proposals 


denthal, under the rules of the session, 
said the resolution would go to the reso- 
lution committee. The members, how- 
ever, spontaneously suspended the rules 
and vociferously voted the resolution of 
thanks. 


All of Old Officers 
Unanimously Reelected 


The nominating committee named all 
the old officers for their old positions. 
The report was unanimously accepted. 


There was a vacancy on the executive 
committee due to the death of L. L. D. 
Chapman of Toledo and J. E. Green- 


wood of Warren, O., was elected to his 
place. The reelection of the old officers 
manifested the complete satisfaction of 
the members with the work done the 
past year. The gain in membership, the 
excellent financial showing and_ the 
work in protecting the agents’ interests 
from legislative and other attacks, and 
in the support of constructive measures, 
evidently met with wholehearted ap- 
proval. 


RESOLUTIONS ADOPTED 





The members of the Ohio Association of Insurance Agents in convention 
assembled at Cleveland deeply regret the death of L. L. D. Chapman, Toledo, 
O. Mr. Chapman had been a member of the Ohio Association of Insurance 
Agents since its organization more than thirty years ago, and has always been 
a faithful, honorable and steadfast member of the assocition, and supporter of 
the principles and objects which it endorses and advocates, and his loss is an 


irreparable one in our ranks. 
. 


matters. 
— 


counsel, W. H. Tomlinson. 
* 


* 


* * 


The members of the Ohio Association of Insurance Agents tendered to the 
dean of Ohio insurance men, C. T. Deatrick, their sympathy at the loss of his 
son, Robert S. Deatrick. We wish Mr. Deatrick to know that the calamity he 
has just had at the loss of his son has deeply affected the members of the 
Ohio Association of Insurance Agents, which has always had an affection and 
held in high esteem Mr. Deatrick, on account of his lovable and delightful 
traits of character, and his honorable and upright dealings in all insurance 


* * 


We approve all the acts of our officers in connection with legislation at the 
last session of the legislature, and particularly the services of our secretary- 


* * 


We congratulate the insurance department on its determination to uphold 
the honest and honorable institution of insurance in this state, and are hopeful 
that the present superintendent will continue the endeavors to make the insur- 
ance business in this state a still better institution. To that end we tender our 
support to William C. Safford, superintendent of insurance, and wish for him 
a long and continued service as superintendent. 

7 * 
We appreciate and thank the Insurance Board of Cleveland and its splendid 


secretary, S. J. Horton, for their successful efforts in making this convention 
a delightful, pleasant and instructive one. 


collecting dues, which had been estab. 
lished at $2 a year flat to each agent. 
The proposal was to make the dues 1/99 
of 1 percent of the premiums of the 
agency. Thus $2 would be the dues of 
an agency writing $4,000 in business, $3 
for one writing less than $6,000, $5 for 
one writing $10,000 and $25 for a $50. 
000 agency. It was calculated that 750 
members, with an average $8,000 in 
premiums, would thus give an expense 
fund of $3,000 a year, which would be 
sufficient for salary, traveling, printing 
and other expenses. 

The third meeting was also the first 


- 
AS 





ort 


to have a fixed program. Louis L, 
Rauh, of Frederick Rauh & Co., of Cin. 
cinnati, had been given the task of stat- 
ing the objects of the association. He 
did it so well that his address was al- 
most a forecast of the _ resolutions 
adopted. Other speakers were J. Gano 


Wright, of Cincinnati, T. H. Geer, chair- 
man of the executive committee; J. F. 
Downing, general agent of the North 
America and Philadelphia Underwriters 


at Erie, Pa.; Insurance Superintendent 
W. S. Matthews; J. W. Cochran, man- 
ager of the Ohio Inspection Bureau: 





Ss. J. HORTON 
Cleveland Insurance Board 


Secretary 
Thomas E. Gallagher, western man- 
ager of the Aetna at Cincinnati; C. F. 
Harding of Mansfield and D. E. Gooch, 
Ohio special agent of the Liverpool & 
London & Globe. A letter was read 
from A. F, Dean, assistant western man- 
ager of the Springfield Fire & Marine, 
regretting his inability to accept an invi- 
tation to be present. Mr. Dean’s letter 
Was a strong, not to say fiery, denuncia- 
tion of overhead writing and annexes 
The meeting closed with a banquet at 
which Henry O’Kane of Columbus was 
toastmaster. 


Ohio Adopted County 
System of Organization 


Ohio adopted the county system of 


organization. The secretary chosen was 
A. B. Ross. President Merwin Jackson, 
who was elected at the first meeting, 


held office until 1900. When he retired 
the Ohio association was far in the lead 
among all associations of the country 
It was doubtless the splendid work done 
in the early days that can be credited 
with the leading place which the Ohio 
association has always maintained. 

The association took an active inter 
est in legislation. It worked for the 
passage of the state fire marshal bill ane 
also advocated a $25 license fee 10f 
every agent, instead of a smaller fee [or 
each company represented. Its oppost 
tion to overhead writing was reflected 
in the Ohio requirements that an agents 
license should state the county in which 
he was authorized to write business and 
he was forbidden to write policies 
property in other counties 

Manager Ross continued with 
association for some time and succeeded 
in forming associations in most ot the 
counties of the state. 


the 
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Annual Report of the Preside 


and attention of the 


the 


nas 


association 

ast year been taken up ex- 
clusively with work related to 
legislation, and consequently not much 
attention has been given to the strength- 
ening of the association numerically. | 
hope the officers will be able to give 


T HE time 


| 
whicn 


much time to that endeavor during this 
year. 
Continuous Legislative 

Work Is Essential 

Any organization to be effective must 


be a continuous one. Legislation is sup- 
pressed or brought around through 
many combinations and combined efforts 
which relate to the past, present and 


future, and let me say now, that many 
plans and combinations have been made 
this year, which if carried out or o1 


, and 


PERRY W. FLICKER, Cleveland 
Member Executive Committee 


not allowed to degenerate or die, will 
have a very great influence upon future 
legislation. It is up to the Ohio asso- 
ciation to safeguard those arrangements 
or investments. They have been made, 
and should and must be preserved by 
the association if the agency system is 
to be preserved. Plans for the future 
are of course made in advance, and many 
elements which relate to the past and 
present are interwoven into the schemes 
which are to be undertaken in the fu- 
ture. 


Equally Important to 
Check Harmful Legislation 


Not only does a useful and successful 
organization engage in passing legisla- 
tion, but often, and which is of just as 


much, or more importance, aids in sup- 
pressing legislation, which if it were 
started on its way, might pass and be 
very disastrous. The efficiency of our 


state organization is often proven in 
preventing unfriendly legislation, and at 
this past session of the legislature many 
bills which carried therein hostile and 
disastrous provisions were held out, and 
not introduced because of the alertness 
and efficiency of our officers. Much ac- 
tual legislation was introduced, and some 
ot it if enacted would have been very 
disastrous to our agency business. Not 
a single piece of hostile or unfriendli 
legislation to the agency business was 
fotten through the legislature. On the 
other hand, very important legislation 
to insurance in general, and to the 
agency forces in particular, was intro- 
duced and successfully guided through 
the legislature. 

The secretary has read to me his an- 
al report and the legislative report, 
and after you have listened to them you 
will agree with me that it is one of the 


nu 
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singular things in the insurance agency 
business why it is that hundreds and 
thousands of agents in the state of Ohio 
will accept such service and let others 
pay for it, and not contribute one penny 
to pay for the cost of the service and 
that which the service means for the fu 
ture. It is putting it mildly to say that 
agents ought to be ashamed of them 
selves to accept the benefit of the work 


and let others pay for it 


While I am on that subject, let me 
also say to our members, or rather to 
some of our members, that there are 


some who belong to the association who 
have no heart in the work or in the 
port of the officers of the 
4 disloyal member is more harmful to 
the association than the opposition or 
non-support of a non-member. Your 
president knows of actual instances of 
disloyalty to the officers of 


sup- 


association 


the associa- 


tion. They themselves know who they 
are, and they should rearrange their 
house. Either be loyal to the organiza- 


t p aside to the 


ion and its officers, or [ 


sideline. 


Local Boards Are 
Effective Organizations 


ste 


There have | several local board 


been is 
organized in Ohio since we last met, 
and in all instances have the new local 
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Individual Agent Must 
Act for Future Progress 


As 


ness, 


to the 
from 
offer the following 
loyal support to the 


tuture of the agency pus 


my view] 


Ol 
pol 


if i Can only 
suggestions 


officers of the 


Secretary s Report Stresses 
Importance of Organization 


TOMLINSON in his report 


W.! 


secretary showed that the 

association is in good financial 
condition, with a balance of $2,465 1 
the bank. Prior to June 1, 699 mem 
bers had paid their dues, 626 of these 


heing renewals and 73 new members 
This showed more than a 10 percent in 
crease in renewals as compared 
the same period of the legislative 
vear, 1925, but not so many new mem 
bers were added this year due to the fact 


with 
] + 
last 


that the officers were unusually busy im 
fighting legislative battles Mr. Tom 
linson expressed satisfaction at the fine 
renewal record as indicating splendid in- 
terest in the association. The renewal 
record this vear has been better than 
that of the same period of 1926, when 
5u8 renewal dues were received, in spite 
of the fact that 1926 was not a legisla 
tive year. 


Reducticn in Operating 
Expenses Is Shown 
His re} 

in operating expenses 

the last legislative 

vear there was a 

of legislation to 

were of a more 

The operating 

«mounted to 

894 for the same 

addition to the dues 

which were 


ort reduction 


as compared with 


showed a 


also 
although this 
larger volume 
with and bills 
diversified char: € 

June 1, 
$20,083 as con pared 


1925 


Vvear 
much 
contend 





1927 
with 

In 
assessments, 


meet 


cost to 


S25 period or 





and 


msuihicient to 


found 


the demands, the members responded 
to a call for extra contributions to the 
«mount of $4,050. 

In commenting upon the experience 
of the past vear, Mr. Tomlinson con 
tinued in part as follows 
Expect Ardent Champion 

in New Superintendent 

“Again we chronicle a change in the 


superintendency of the insurance depart- 
ment. Judge Conn resigned effective 
April 15, and William C. Safford, dep 
uty superintendent under Mr. Conn, was 
appointed by Governor Donahey as Mr 
Conn’s Mr. Safford began 
his connection the insurance de- 


successor. 
vith 


t? 1 





tient about tour vears ago, in 1 I 
the min divisions of the departme: 
He at once showed a wi aptit 
tor the work in the n and 
steadily grew 1 tavor and efttciencys 
and the state of Ohio, Governor 


Dona 
ley, Msurance business in general, and 


the agents in particular are to be cor 


gratulated that they have Mr. Safford 
as superintendent. Mr. Safford has had 
much experience with the troubles of 
gents, and I feel sure that under his 
superintendency the agents and_ the 
agency business will be much improved 


Eave Worked Together 
for Building of Organization 
“The National 
boards 


al d lial 
this 


association, 


local throughout Ohio 


year have contributed in many ways 
toward support and upbuilding of the 
state association. Various local associa 


tions have received the services and as 
sistance of the secretary of the state as 
sociation in many matters of vital in 
port to local associations and their mem 
bers. There is much more cooperative 
and uniform endeavor between local or 
ganizations which 


co labor and worl 


with and through the state association 
Several new local associations were or 
ganized in Ohio last year, and quite a 


few more are going through the 
of arranging for organizing 


Activities of Officers 
Saved Agents from Harm 


process 


“This year your officers devoted mu 


time to organizing their forces in antici 
pation of much legislative work Phe 
officers were correct in their efforts, for 





at the last legislative session more bills 
were introduced affecting the interests 
of the agency business than at any prey 
ious legislative session. The legislature 
Was in session about five months, whic! 


is the longest session that has been held 
in Ohio for a great many years. Con 
sequently the time and attention of our 


officers and our expenses demanded and 
required application and 
observation. It was only by 

(CONTINUED ON PAGE 
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oO. G. STRONG 
Cleveland 


ness, and it is for you to determine 
you want your business preserved 

It is, we believe, with becoming pride 
that we view the position of the Ohio 
association in the assembly of states 
that make up the National association 


Ohio has always stood at the head or 


well to the front in the galaxy of states 
Not only is that true as to our numeri 
cal strength and our financial support 
of the National association, but also in 


our quick and hearty response to every 
1 








‘ by the National association for mo 
ral support 
First Map of Cincinnati 

The first map along the lines of a 
later Sanborn map was made by Wil 
ham H. Martin for the city of Cincin 
nati Phe companies did not buy the 
maps at first and Mr. Martin lost con- 
siderable money on his Cincinnati map 
He was hired by J. B. Bennett and was 
sent out to make maps in nearby cities 
Mr. Martin was a civil engineer and 
accustomed to making maps and sur 
veys. He had a corps of young drafts 
men in the office at Cincinnati who 
made maps from his surveys 

Marks indicating a metal roof or 
slate roof, openings, brick walls, etc 
on the maps were originated by Mr 
Martin 


Cleveland Board’s Good Work 
lhe Board took care of the 
T he 


osed 


Cleveland 
visitors in fine 
committee was com] 
Flickinger, cl 
H. L. Grider 


style convention 
of W. I 
airman, and C. W. Davis, 
Charles H. Parsons and 


James B. Oswald 

The picnic committee consisted of 
John W Barrett, chairman, H. L 
Grider, George C. Siftson, Joseph F 
Lisy, Jr., and H. J. Henry 
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Insurance History Made in Cincinnati 


Fire and Marine Business in West Was Centered There in 
Early Days, for Local Companies and Western Departments 


insurance in Cincin 
with the romance ot 
The opening of Ohio 
development of the 
brought 
insur- 


HE history ot 
| cat is tinged 

pioneer days 
river traffic and the 
city of the new west 
number ot 


greatest 
| 


into being the largest 


ance companies which have been formed 
in any one city, with the possible ex- 
ception of New York. Cincinnati has 


seen the organization of at least 60 


stock fire and marine insurance compa- 
nies since the first one was launched in 
1816, and of these only one remains. Of 
equal consequence was the establish- 
ment western departments or 
branches of large eastern and foreign 
companies which assumed most of the 
functions of a home office; so that Cin- 
cinnati was, for perhaps 50 years, from 
1825 to 1875, the most important insur- 


ance headquarters in the west. All of 
these western departments have likewise 
disappeared, having been either removed 


to Chicago and other points or discon- 
tinued It was during the period re- 
ferred that the foundations of Ameri- 
can fire insurance were laid and it was 
in Cincinnati that many of the ideas and 
systems that are now standard practice 
in the business were originated and 


proved out. 


Joseph B. Bennett Was 
Outstanding Figure 


The outstanding figure in Cincinnati 
fire underwriting was Joseph B. Ben- 
nett, who. was also perhaps the leading 
figure in American insurance of his time. 
For many years after his retirement, to 


have graduated fromthe Sennett 
school,” that is, to have served under 
J. B. Bennett and received the benefit 
of his training, was a badge of distinc- 
tion in the highest ranks of company 
officials and managers. In 1853 he be- 


western general manager of 
Hartford and the next 17 
years virtually established the American 
agency system, which is the method by 
which most insurance is now conducted. 
He is today known as the “father of 
the American agency system.” His res- 
ignation from the Aetna in 1870 and or- 
ganization of three companies, giants 
for those days, the Andes, Triumph and 
Amazon, which were ruined by the 
unique coincidence of the two great con- 
flagrations of Chicago and Boston with- 
in less than two years, constitutes one 
of the tragic events of American busi- 
ness history. Incidentally it perhaps lost 
to Cincinnati an industry which would 
have added greatly to its financial power. 
Cincinnati has now dropped out of the 
picture as a fire insurance center, but it 
is looming up as the home of several 
progressive and rapidly developing life 
insurance companies. 


came. the 
the Aetna of 


Insurance in Cincinnati 
Began With River Trade 


Insurance in Cincinnati practically be- 
gan with the river trade. As early as 
1794 an advertisement appeared in the 
“Centinel of the Northwest” published 
in Cincinnati, which gave the first an- 
nouncement with regard to river traffic 


between Cincinnati and Pittsburgh and 
contained this notice 

‘An office of insurance will be kept 
in Cincinnati, Limestone (now Mays- 
ville, Ky.), and Pittsburgh, where per- 
sons desirous of having their property 
insured may apply. The rates of insur- 


ance will be moderate.’ 

Marine insurance increased rapidly 
with the development of traffic on the 
river. Until 1811, when the first steam- 
boat appeared, the traffic was largely by 


e] and barge, but 


appear 


boat, pirogue 


atter that steamboats vegan to 


By E. J. WOHLGEMUTH 


and it was possible to ship freight and 
passengers up as well as down the river. 


City Became Large 
Boat Building Center 


In 1818 the first steamboat built in 
Cincinnati was launched and after that 
the city became a large boat building 
center. By 1826, 233 steamboats had 
been launched and of these 48 were built 
in the city. After 1817 navigation was 
mainly by steamboat. The river busi- 


ness continued large until about the late 


‘70s when it commenced to break up. 
After the Chicago fire in 1871, up to 
which time Cincinnati had been the fire 


as well as the marine insurance center 
of the west, the fire business, like the 
pork trade, began to move to Chicago 
and the west. 


The Chicago fire of October 13, 1871, 
doubtless due to the amount of insur- 
ance loss sustained, seemed to fix Chi- 


insurance world as 


center. 


cago’s place in the 
the future western 
Insurance Conditions in 

Cincinnati in 1826 

“Cincinnati in 1826,” published by 
Drake & Mansfield, contains the follow- 
ing information regarding insurance: 


“Until recently, little attention has 
been paid to this subject in the west. 
If we except foreign agencies, the 


Louisville Company for a long time held 
a monopoly of this business. In a few 
years it accumulated enormous profits 
and raised the value of its stock many- 
fold. A company was established here 
several years since, but it did little busi- 


subse- 
Of late 


ness, and became extinct in the 
quent commercial derangement. 


two companies have been incorporated 
here, and are in successful operation.” 
These two companies were the Ohio 


Insurance Company, incorporated in 
January, 1826, of which T. Goodman 
was president and Morgan Neville, sec- 
retary. Its capital was $250,000, either 
paid in in cash or secured by notes and 


mortgages. The other early company 
was the Cincinnati Equitable, incorpo- 
rated in January, 1827. Ezekiel Hall 
was its chairman and John Jolly, secre- 
tary. 
Outside Companies 

Operating in City 

“Cincinnati in 1826” gives the follow- 


ing list of outside companies doing busi- 
ness in the city: 

Protection Insurance Company, Hart- 
ford, Conn., Ephraim Robins, agent. 
This company was given the most favor- 
able notice and mention was made otf 
the fact that a board of counsellors had 
been appointed by the company to 
sist the agent, “whose award is binding 
upon the company; should the party 
dissent, arbiters may be called, whose 
decision is also final, as it respects the 
office. This office has issued, since its 
establishment here, a considerable num 
ber of policies, and enjoys the confidence 
of the community. The Protection 
afterwards failed and its business was 
taken over by the Aetna. 

The Aetna Fire Insurance Company 
of Hartford, established in Cincinnati 
in 1825. Wm. Goodman, agent. 


as- 








“WHO'S WHO” AMONG MEN WHO HELPED 
MAKE INSURANCE HISTORY IN OHIO 





HE late Col. William M. Monroe, 
"Tonio state agent for the New York 

Underwriters, for years maintained 
a picture gallery of field men, managers 
and local agents which is now really of 
historic value. Some time ago his son, 
Charles E. Monroe, state agent of the 
New York Underwriters, presented these 
pictures, suitably framed, to Tue Na- 
TIONAL UNDERWRITER Cincinnati office. 
While space does not permit reproduc- 
ing all these photos, there are some 30 
of the most interesting ones to be found 
on the opposite page. 

* 

Harvey Bancroft, founder of the local 
agency of Bancroft & Mc Elroy of Co- 
lumbus, leading local office and head- 
quarters for many special agents. F. C. 
McElroy, his partner, was also his son- 


in-law. 
* * * 
Joe Bates, first cashier in New York 
for the New York Underwriters, then 


assistant general agent. 
* ok x 


Cincinnati, father of 


system. 
* 


Jos B. Bennett, 
the American agency 
. 2 


Cleveland, head of 
representing the 


Henry M. Brooks, 
large local agency 
Hartford. 
° e -@ 

Harry W. Clayton, Troy, Ohio, for 
many years state agent of the Germania 
of New York, now the National Lib- 
erty. Died about three years ago. 

x ok 


George Diebold, started as a clerk in 
the old central department of the North- 
ern of London at Cincinnati under War- 


ren F, Goodwin; later special agent for 
the National Union in Ohio; now special 
agent in California for a local company. 

Ed Gardner, first state agent for the 
Sun of England under Manager Morris 
Franklin of New York; then special 
agent for the Scottish Union & National 
under General Agent John A. Kelly; 
later independent adjuster: at Cincinnati. 

* * * 

Colonel Asa B. Gatewood, one of the 
well known old time characters in the 
fire insurance business at Cincinnati, 
who came from up the river in Kentucky 
and for many years acted as independ- 
ent adjuster; died 20 or 25 years ago. 

* * * 

Howard P. Gray, 

agent of the Hanover, 
* * 

C. J. Holman, who came to Cincin- 
nati from New York as general agent 
of the central department of the Com- 
mercial Union; was transferred to the 
mountain department in Colorado and 
died three years ago in New York. 

* * * 


western general 
Chicago, III. 
*x 


R. W. Hosmer of Chicago of the well 
known agency firm of R. W. Hosmer 
& Co. 

x * x 

John Howley, the “ten thousand dol- 
lar beauty” of P. B. Armstrong of Mu- 
tual Fire fame. Armstrong paid Howley 
$10,000 per year, at that time an unusual 
figure, to adjust losses. 

* * * 

Richard Huggard, started as office boy 

in Chicago under A. J. Harding, west- 
(CONTINUED ON PAGE 16) 


The Inland 


New 


Traders 
surance Company, 
Newell, agent. 
United States 
New York, Wm. 


Navigation Ip. 
York, Thomas 


Insurance 


Company. 
Hartshorne, 


agent, 


Local Companies Organized 
by Business Men of City 


When it was seen that outside fire 
insurance companies from Kentucky and 
the east were making large profits, loca! 
companies were organized by the 
ness men of the city. 

The oldest local stock company ¢ 
survive any length of time to be organ- 
ized was the Cincinnati, which started 
in 1829 and which was reinsured some 
years ago, after a long and honorable 
career, lathe Royal of England 

“Cincinnati in 1851,” by Chas. Cist 
probably incomplete, gives the names of 
14 fire, marine and life companies of 
Cincinnati, besides those of a number 
of outside companies having agencies 
there, some of whose very names have 
been forgotten in the insurance world 

The Cincinnati was doing business at 
4 Front street, between Main and Syca- 
more; the Firemen’s had its office at 
Main and Front streets; the Washington 
was at 73 Main street; the Merchants & 
Manufacturers Mutual had an office up- 
stairs at 11 Front street; the City Ip- 
surance Company was at 8 Front stree: 
and the Eagle at No. 9. The Ohio Life 
Insurance & Trust Company had a capi- 
tal of $2,000,000 and did a banking buzsi- 
ness as well, being one of the important 
institutions of the city. It failed in 18357 
The Ohio Life Insurance Company 
joint stock and mutual, with $100,000 
capital, had an office in Reeder’s build- 
ing, second door east of the City Bank. 
The Jefferson Life of Cincinnati with a 
capital of $100,000 had an office in Brom- 
well’s building on Fourth street between 
Walnut and Vine. 


busi- 


Live Stock Company 
in Operation at That Time 


stock company 
Live Stock, with 


Cincinnati had a live 
at this time, the Ohio 
a capital of $100,000. Its office was in 
Reeder’s building, in the same _ office 
with the City Fire & Marine. The Ohio 
Mutual with a capital of $300,000 was 
doing business in the second story of 9 


Front street. The Fraternal Mutial 
Life had an office at 79 West Third 
street. The Washington Life, with a 


capital of $150,000, also had its office ir 
the Reeder’s building. 

A. S. Chew, with office at 15. Front 
street, advertised the agency of the 
American Mutual Insurance Company, 
with a capital of $100,000 “to insure 
cargoes of steamboats, flat boats, canal 
boats and vessels navigating the seas 
and lakes; also buildings, goods, furn- 
ture and machinery and other property 
against loss or damage by fire, on rea 
sonable terms.” ' 

The Phoenix of St. Louis, long.since 
forgotten, with a capital of $150,000, had 
an office at 15 Front street, over Shoen- 
berger’s iron store. The Firemen’s & 
Mechanics of Madison, Ind., the latter 
still in existence and the Utica Insur- 
ance Company of Utica, N. Y., had ol 
fices in Cincinnati and were apparent) 
doing a flourishing business 


List of Fire and Marine 
Companies in Cincinnati 


The insurance department was not ¢ 
tablished until 1867 and official report 
were not available until then. Theré 
was also a considerable number of spe 
cial charter companies which were 10 
required to make reports to the state. 
The following is as complete a list # 
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the local companies, omitting unimpor- 
tant mutuals, secured. Those 
showing assets are taken from the in- 
surance department report of 1873. The 
dates of incorporation and street ad- 
lresses about this time are also given 
possible. 


as can be 


where 
Fire & 
retired in 1869 s. < 
Pres.; John M. Newton, 
$103,388 

Amazon Ins. Co., 126 Vine St., In« 
reinsured in 1891. 

American Ins. Co., Inc 
charter), retired in 1877. 
Pres.; A. M 


\dams 
1865, 


Marine Ins. Co., org. 
Hollenshade, 


Secy Assets, 


1874, 





Assets, $ 

1850 (special 
Stephen Morse, 
Assets, $114,943 


Ross, Secy 


Andes Ins. Co., org. 1870, retired in 
1872. Paid up capital, $1,000,000 J. B. 
Bennett, Pres.; J. H. Beattie, Secy 


Aurora F. & M. Ins. Co., 6 E. 4th St., 
Inc. 1871, reinsured in 1891 

Boatmen's F. & M. Ins. Co., org 
retired in 1869 Benj. F. Davidson, Pres.; 
H. A. Glassford, Secy. Assets, $146,509. 

3uckeye State Ins. Co., org. 1851 (spe- 
cial charter), retired in 1870 =. 
Hulbert, Pres.; Isaac C. Fallis, Secy. 
Assets, $105,552 

Burnet Ins. Co., Inc. 1866, retired in 
1873. Geo. Taylor, Pres.; John 8S, Taylor, 
Jr., Secy Assets, $109,176 


© * . 


Central 


Ins. Co., 


org. 1856, retired in 





WILL J. BEGGS, Fort Scott, Kan. 
Vice-President Western Fire 


1869. Jos. W. Wayne, Pres.; Henry T. 
Morton, Secy. Assets, $96,240. 
Cincinnati Ins. Co., 81 W. Third St., 


Inc. 1829 (special charter). Geo. W. Wil- 


liams, Pres.; Wm. H. Calvert, Secy. As- 
sets, $171,434. 
Canal Ins. Co., chartered 1836. 
Citizens Ins. Co., Ine. 1851 (special 


charter) as Clermont Co. Fire & Marine 


& Life (commenced business as Citizens 
in 1858), reinsured in 1892. Assets, 
$105,262. 

City Fire & Marine Ins. Co., 8 Front 


St. (1851). 
Commercial Ins. Co., Inc. 
charter). M. L. Harbeson, 


1837 (special 
Pres.; J. 


Townley, Secy. Assets, $169,117. 
Crescent Ins. Co., org. 1867, retired in 
1870. J. W. Bachelor, Pres.; F. X. Reno, 


Secy Assets, 


$110,791. 
* * . 

Enterprise Fire 
W. Third St., Ine. 
Pres.; John W. 





& Marine Ins. Co., 82 
1865. Thos. Sherlock, 
Hartwell, V. P.; W. M 





Richardson, Secy. Assets, $1,333,268. 
Eclipse Ins. Co., org. 1866; retired ir 
1871. J. J. Livingston, Pres.: W A 
O'Hara, Secy. Assets, $109,349 
Eureka Fire & Marine Ins. Co., Ine 


1864 PD. Collier, Pres.; E. E 
Secy $144,841. 

Farmers Ins. Co., 19 W. Third St., Inc 
1866, reinsured in 1891. John M. Phillips 
Pres.; Mark Hollingshead, Secy Assets 
$115,500 

Farmers & Mechanics, org 
in 1870 Cc. J. W. Smith, 


Townley, 
Assets, 


1866, retired 
Wm. H 


Pres.; 


Moore, Secy Assets, $109,098, 
Fidelity Ins. Co., 76 W. Third St., Ine 
1872, retired about 1880. Assets, $130,896 


Fidelity Fire & 
Capital, $100,000 


Marine, Ine 1884 


Firemen’'s Ins. Co., Inc. 1832 (special 
charter), reinsured in 1892 Henry E 
Spencer, Pres.; Geo. MeLaughlin, Secy 
Assets, $186,666. 

Franklin Ins. Co., Front St., org. 1857 


THE NATIONAL 


retired in 1871. John S. Taylor, Pres.; 
Cc. BE. Demarset, Secy. Assets, $190,209. 
- 7 . 
Germania Fire & Marine Ins. Co., 7 W. 
Third St., Inc. 1864. Jas. H. Carter, Pres.; 
John H. Beattie, Secy. Assets, $327,099 






Globe Ins. Co., 68 W. Third St., Ine. 
1865, reinsured in 1893. Samuel F. Cov- 
ington, V. P.; John M. Newton, Secy. 
Assets, $172,487. 

Hamilton County Fire & Marine Ins. 
Co., org. 1864, retired in 1869. Consoli- 
dated with Tobacco F. & M W. F. Col- 
burn, V. Pres.; J. J. Hooker, Secy. Assets, 
$99,697 

Home Fire & Marine, retired in 1867 

LaFayette Ins. Co., org. 1863, retired 
in 1870. J, W. Sibley, Pres.; S. L. Cor- 
wine, Secy. Assets, $115,928 

Magnolia Fire & Marine Ins. Co., org. 
1860; retired in 1869, reinsured in Buck- 
eye State. Jas. Bugher, Pres.; C. H. Mar- 





shall, Assets, $56,265. 
Merchants & Manufacturers 


Secy. 


Ins. Co., 


71 W. Third St., Ine. 1838 (special 
charter). B, B. Whiteman, Pres.; H. C. 
Gassaway, Secy. Assets, $277,661. 


Miami Valley Ins. Co., 35 W. Third St., 
Inc. 1838, retired about 1880, reinsured in 
1893. Jos. S. Ross, Sr., Pres.; C. S. Brad- 
bury, Secy. Assets, $129,817. 


Merchants Ins. Co., org. 1865, retired 
in 1869. J. C. Thomas, Pres.; J. W. Mce- 
Cord, Secy. Assets, $142,848. 

im . . 

National Ins. Co., Ine. 1851 (special 
charter). John Burgoyne, Pres.; Henry 
C. Urner, Secy. Assets, $148,082. 


Ohio Valley Ins. Co., org. 
in 1871. J. A. Devou, 


1863, retired 
Pres.; Chas. R. 


Fogler, Secy. Assets, $124,126. 
Ohio Live Stock, in 1851 in Reeder's 


building, Third St., Inc. in 
$100,000. 

Ohio Mutual Ins. Co., in 1857 at 9 Front 
St. Capital, $300,000. 

Queen City Ins. Co., org, 1851 
charter), retired in 1870. H. K. 


1850. Capital, 


(special 
Lindsey, 


Pres.; Geo. D. Martin, Secy. Assets, 
$91,047. 

Peoples Fire & Marine Ins. Co., org 
1865, reinsured in the Clay of Newport 


in 1872. J. N. Lawder, 
Secy. Assets, $115,661. 
Security Fire Ins. Co., org. 


Pres.; F. 


Goule, 


1881. 


Standard Fire Ins. Co., Inc. 1883. Capi- 
tal, $100,000, Reinsured in Commercial, 
1885. 


Tobacco F. & M. Ins. Co., 
tired in 1871. 


ore. 1865, re- 
John G. Olden, Pres.; Saml. 


L. Yourtee, Secy. Assets, $213,518. 
Triumph Ins. Co., reinsured in the 
Amazon in 1872. 
* . . 


Union Ins. Co., 66 W. 
retired in 1883. E. 
A. C. Edwards, 


Third St., Ine 
Henry Carter, 
Secy. Assets, 





Washington Fire & Marine Ins. Co., 55 
W. Third St., Inc. 1836 (special charter). 
Wm. Goodman, Pres.; John P. Whiteman, 
Secy. Assets, $124,106. 

Western Ins. Co., 2 Public Landing, re- 


insured in Citizens of Cincinnati. Ine. 
1836 (special charter), reinsured in 1891 
impaired. T. F. Eckert, Pres.; J. T. 


Colling, Secy. Assets, $150,189, 

Cincinnati Equitable Ins. Co., Inc. 1826. 
Assets, $223,455. 

German Mutual Ins. Co., 
sets, $574,861. 

Sun Mutual Ins. Co., 
$5,542. 


Inc. 1858. As- 


Inc. 1862. Assets, 


How Insurance Business 
Was Handled in the ’60s 


The writer is indebted to William 
Stredelman, Frank A. Rothier, Charles 
F. Runck, W. S. Hukill, D. B. Meyer 
and others for the following interesting 
reminiscences of companies and person- 
alities in the insurance business in Cin 
cinnati in the flourishing days of 1865 
and later 

There were 33 local companies in the 
business in Cincinnati in 1867. The 
presidents of these companies consti 
tuted an interesting group and did busi- 
ress in a way quite foreign to the prac 


tice of the present day. The president 
was the head and active man in the 
company, even though he appeared at 


his office only one hour a day, and the 
secretaries were only clerks who at 
tended to the details. Business was 


done largely by the presidents person- 
ally. What business the presidents 
could not handle in their own compa 
nies they exchanged with one another 


On this exchange business they settled 
only twice a year, June 30, and Dec. 31. 
No commissions were paid either the 
companies or agents. There were only 
three commissioned agents of outside 
companies who amounted to anything, 
the Law Agency of the Royal, Dr. Rob 
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ert Bonsall of the Delaware Mutual 
Safety and Owen Owens. The local 
companies would not do business with 
agents, as they said the entire business 
oft Cincinnati belonged to the local com- 
panies. Their stockholders were the 
merchants, manufacturers and lawyers 
of the city and if there was a promi- 


nent man in town he was sure to be 
connected with the business in some 
way. 
Presidents Would Get 

Together on Business 

It is said that Capt. Thomas F. Eck 


ert, president of the Western, and his 
case was typical of the rest, came up 
to the Chamber of Commerce on Fourt! 
street daily and was frequently handed 
as many as a dozen risks, without any 
agent's commission, by his friends. 

C. G. Fierce in 1867 was inspecior 
for the companies and made rates. His 
method was very simple. Each company 
had a book in which Mr. Pierce would 
enter his ratings, without alphabetical 
or other order and it was a day’s work 
to find the rate on any risk. 

When a new boat would be put on 
the river the presidents of the various 


companies would get together. Sup- 
pose the boat were worth $80,000. The 


presidents would take $60,000, or three- 
fourths, dividing the total amount among 
their respective companies, say $5,000 
each. The second year they would re 
new for only $3,000 each, thus giving 
the assured only $36,000 protection at 
the end of the first vear. The third 


vear the renewal would be for $2,000 
and after that $1,000 each or $12,000. 
The rate would be from 4 percent to 


17 percent according to where the boat 
went. Usually the rate for navigation 
hazard was 4 percent and for fire 5 per- 


cent. 

Two Typical Early 
Companies Described 
The 


Crescent and _ the 


Canal were 
two typical early companies. The direc- 
tors of the Crescent in 1867 were J. W. 


Batchelor, Henry A. Jones, John Bailey. 
the cracker baker; John Todd of Cov- 
ington, the distiller; John C. Reno, 
steamboat man; J. T. Isham, steamboat 
man, and A. N. La Boiteaux, distiller. 
The income of the Crescent was about 
$5,000 a month, of which $3,000 a month 
was “hull” business, $1,000 “cargo” pre- 
miums and $2,000 fire insurance. C. G. 
Pierce was superintendent of the Mail 
Line Company, one of the largest steam- 


boat owners and operators, of which 
Thomas Sherlock was president. It 
owned the steamers United States and 


America, which burned the same night 
in 1869. This fire put the two compa- 
nies out of business entirely and crip- 
pled others. They had $20,000 each on 
the boats and as each had only paid in 
$20,000 on its capital stock, the rest be- 
ing stockholders’ notes, the companies 
simply turned over these amounts for 
the loss and went out of business. The 
Canal was a “special charter” company 
organized in 1850. In 1854 the com- 
pany, finding that business was not suc- 
cessful, closed out and another company 
was organized called the Western, which 
bought its charter and operated on the 
same plan as the Canal 


Notable Success Scored 
by Some of the Companies 


To show the success of some of these 
early companies, in 1858 the Western 
handed back to its directors and stock 
holders the $20,000 which they had paid 
in, and had made $100,000 profit in four 
vears Krom that time until the Chi- 
cago fire in 1871 it paid $20,000 or 100 
percent dividends each year on the origi 
nal contribution The company had 
$71,000 loss in the Chicago fire and was 
the first to pay. 

Most of the insurance as well as much 
of the other business of the citv cen- 
tered at the public landing. until the 
dropping off of the river business in 
the ’70s. 

The Crescent, which 
Western, was on the 
of Sycamore and the 
Along the landing going 


the 

corner 
landing. 
was the 


reinsured in 
southwest 
public 

west 
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Magnolia, then the Buckeye State. Next 
was the American. Then came the 
Union, of which “Abe” Edwards was 
president and Joseph Blair, secretary. 
Mr. Blair afterwards becoming presi. 
dent. Next to the Union was the Cen 
tral, of which Francis Ferry, afterwards 
head of a well-known local agency, was 


president. Then came the Eureka Fire 
& Marine. This by the way was the 
only company which used either the 


word “fire’ or “marine” in its title, all 
others being plain “insurance company.” 
Daniel Collier was president of the Ey 
reka, afterwards succeeded by Capt 
John Kyle, about 1871. Capt. Kyle was 
an old river man and lived and died jy 
this company. 

Thomas G. Odirone was president of 


the Citizens and John Abernethy was 
secretary. Matthew S. Harbeson, ar 
old river man, was president of the 


Commercial 
Many Companies Helped 
Make Insurance History 


Following the Eureka was the West- 
ern, of which Capt. T. F. Eckert was 








A. W. NEALE, Cleveland 


Forn.er President National Association 
president and John Colling, secretary 
[Then came the Firemen’s, one of the 


oldest companies in the city, at the cor- 
ner of Main street. H. M. Spencer was 
president and George McLaughlin, sec- 
retary. Diagonally across the corner 
was the National, of which Judge Bur- 
goyne was president and H. C. Urner, 
who afterwards became president, secre- 
tary. Opposite the National was the 
Commercial, of which John Townley 
was secretary, his brother, Ed. Townley. 
being secretary of the Eureka. Up Main 
street at the corner of Second was the 
Boatmen’s and next to it in the same 
building the Citizens, of which Andrew 
Erkenbrecher was president. Going up 
Second to Walnut on the corner was 
the Ohio Valley, of which James Devou 
was president, and diagonally 
Second and Walnut was the Merchants 
On the corner of Front and Vine streets 
was the Tobacco Insurance Company 
At Third and Main was the Burnet, with 
George Taylor president, and next to 
that the Merchants & Manufacturers 
with B. B. Whiteman, president, and 
William H. Calvert, secretary. Next on 
Third street was the 


Farmers with Mark 
Hollingshead as president. 


When Ja- 
cob Burnet, son of Judge 


across 


3urnet, re- 


tired from the presidency of the Cin 
cinnati, William Calvert was chosen t 
succeed him and resigned as secretary 
of the Burnet. 


Building Offered in 
Payment of Ground Rent 


The Enterprise, a large company, Was 
on the south side of Third street be 
tween Main and Walnut, and the Wash- 
ington on Third street between Walnut 
and Vine. The Enterprise paid, by the 
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way, $269,000 to erect the Enterprise 
Building on Third street and, so the 
story goes, paid $7,000 a year ground 


In later years it 
building for noth- 
ground rent, but 


rent to David Sinton. 
offered Mr. Sinton the 
ing to relieve it of the 
he said he would accept the return of 
the lease if a check for $50,000 were at- 
tached. The Enterprise was a_ good 
company for a long time. 

J. W. McCord was for many years 
secretary and Thomas Sherlock, father 
of John Sherlock, was pre sident, hav- 
ing been preceded in the presidency by 
John W. Hartwell, after whom the town 
of Hartwell was named. John C. Sher- 
lock served under his father in the En- 
terprise as assistant secretary for a time. 
The company was reinsured in the 
North British & Mercantile. W. Byron 
Carter was for a time assistant secretary 
of the Enterprise. He was a brother of 
A. G. W. Carter and of James H. Car- 
ter, president of the Firemen’s until he 


was succeeded by Fred Rauh, who es 
tablished the well-known agency of Fred 
Rauh & Co. D. B. Meyer, still ‘le, 
was secretary of the Firemen’s. Next 
to the Enterprise was the Queen City, 
George W. Neare, president. Mr. Neare 


Franklin, 


Queen 


and 
City. 


had been secretary of the 
resigned to organize the 


About 1878 Mr. Neare organized the 
firm of Neare, Batchelor & Reno, as 
river adjusters. Mr. Batchelor after- 
wards became captain of the steamer 
Alice Dean. Evans, Lindsay & Cassily 
was an agency firm at this time and Mr. 
Evans was elected president of the 
Queen City, succeeding Mr. Neare. M. 


P. Cassily was a well-known steamboat 
man who went to Cincinnati from Pitts- 
burgh and was vice-president of the En- 
terprise. 


Some Well-Known 
Agency Firms Recalled 


On the north side of Third street was 
the Globe, of w hich Thompson Dean 
was president and S. F. Covington, vice- 
president. John I. Covington, well- 
known New York insurance man, was 
his son. Ben T. Clemons, who after- 
wards established one of the large local 


secretary of 
Brookfield se- 
Franklin, and after- 
John Whiteman as 
Washington. 
well-known agency firm of 
times was White & Lawrence, 
afterwards hecame White, Law- 
rence & Vance. Peter A. White of this 
firm became president of the Germania. 

C. A. Farnham was assistant secretary 
of the Germania. Mr. Farnham after- 
wards established one of the larger agen- 
cies in the city. The Miami Valley was 
just beyond the Germania on West 
Third street between Main and Walnut. 
John J. Hooker, afterwards of the well- 
known firm of Putman, Hooker & Co., 
was the first secretary and later he 
became president. The first preside nt of 


agencies of the city, was 
the Globe. Maj. E. V. 
cured control of the 
wards succeeded 
president of the 
Another 
the early 
which 


the Miami Valley was “Uncle” Joe Ross, 
after whom the first steam fire engine 
of Cincinnati was named. The old “Joe 


Ross” is well remembered in local 
department history. George W. 
succeeded Peter A. White 
of the Miami Valley and 
succeeded by his brother, 
John Jones, now head of the well-known 
agency of Jones, Montgomery & Haas. 
J. W. Montgomery was secretary. 


fire 
Jones 
as president 
was in turn 
Walter St. 


Farmers Was Started 
by Methodist Ministers 
The 


ber of 


Farmers was started by a num 
Methodist ministers and promi- 
nent laymen who had considerable to do 
with starting the Union Central Life. 
John Cochnower, at time president 
of the Union Central, was also president 
of the Farmers. Jos. F. Larkin was an 
official of the Farmers and an ardent 
prohibitionist; his criticism of the brew- 
ers lost the company the business of 
that class. 

The Andes, ¥, B. Bennett's 
company, was located in the Sinton 
building on Vine street B. D. West. 
later with the Michigan Inspection Bu- 
réau, was secretary. Holger DeRoode, 
later a prominent local agent in Chi 


one 


$1,000,000 


NATIONAL 
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Report Made on Legislation 
Covers Many Important Bills 


HE report on legislative matters 
this year, submitted at the annual 
meeting of the Ohio Association of 
Insurance Agents, covered a large 
number of bills, many of them closely 
affecting the local agents. There were 
six bills chiefly affecting the companies, 


the worst one being house bill 512 by 
Mvers, increasing the tax one-half of 
1 percent on insurance companies. This 


bill was 
lowed it 
nature. 


passed and the 
to become law 
The bill is 
costly but united 
nents failed to 
tc induce the 


governor al- 
without his sig- 
very harmful and 
efforts of all oppo- 
prevent its passage or 
governor to veto it. 


No Legislation Harmful 
to Agency Interests 


There were 26 measures introduced 
in which the agents had a direct inter- 
est, supporting some and opposing 
others. They did not get all the legis- 
lation they desired but no piece of leg- 
islation harmful to the agency business 
was passed, and much constructive leg- 
islation was enacted. 

The major matters of 
the anti-discriminatory 
qualification law, the compulsory auto- 
mobile insurance threat, enlarging 
powers of reciprocals, and limitation of 
the activities of the foreign brokers, 
were all handled to the positive advan- 
tage of the agents. 

The Kumler bill in 
direct stab at the anti-discriminatory 
law and would have virtually trans- 
ferred the authority for making rates 
from rating bureaus to the superintend- 


preservation of 
law, agency 


the senate was a 


ent of insurance, and made the super- 
intendent the rating authoritv in the 
state. 


Compulsory Automobile 
Bill, Both Defeated 


There were two compulsory 
bile insurance bills, both defeated. The 
Ehlrich bill in the house was virtually 
a duplicate of the Massachusetts law. 
The importance of the defeat of this 
bill was apparent and the full strength 
of the association was marshaled against 
it. It was overwhelmingly defeated in 


automo- 


cago, and George Coker, well-known ad- 
juster and also secretary of the Kenton 
of Covington, were clerks in the Andes 
office. 

*, J. Krehbiel, the well-known printer, 
was president of the Aurora Fire & Ma- 
rine, and U. F. Moss, afterwards special 
agent of the National of Hartford, was 
secretary. 

Charles E. 
the Board of 


secretary of 
succeeding 


Marshall was 
Underwriters. 


Colonel Cochran, father of 1. W. Coch- 
ran, now president of the Fire Associ- 
ation, one of the largest eastern com- 
panies. 


Many Were Organized 
Under Special Charters 


Most of the early insurance companies 
of Ohio were organized under the act 
of 1856, or under special charters. This 
law required only 20 percent paid-up 
capital and some special charters did 
not require anything to be paid in. 
Then came the laws of 1867 requiring 
larger paid-up capital stock. The insur- 
ance superintendent made an effort to 
bring the capital of the old special char- 
ter companies up with the result that 
the capital stock of Ohio companies was 
increased within a couple of years from 
about $3.000,000 to $5,000,000. This also 
increased the premiums of the Ohio 
companies in proportion to the whole. 
The state insurance report of 1869 shows 
the premiums of Ohio companies were 
$2,910,647 and $1,881,363 for other state 
and foreign companies. The paid-up 
capital of Ohio companies Dec. 31, 1870, 
was $5,896,753 as compared with $4.887,- 
782 the previous year. In 1869 out of 
the losses paid of $2,119,258 in Ohio all 


committee. G. E. Corby of the W. 


Wilson general agency of Cleveland, 
O. G. Strong of the James & Man- 
chester office in that city, John F. 
Ankenbauer of A. W. Shell & Co. of 
Cincinnati, and many other agents 
throughout the state gave their help in 


defeating the measure. 

The Norton bill also contained a 
species of compulsory automobile insur- 
ance but was held in the motor vehicle 
committee of the house. 

The Sims’ bill amending the agency 
qualification law whereby children of the 


age of 18 years could be licensed as 
solicitors was never printed. It did 
not get as far as the print shop. 


Three Bills Aimed at 
Department Regulation 


bills in the house, by 
practically have 
effective powers of the insurance de- 
partment over companies in bad condi- 
tion. They grew out of the controversy 
over the Brookhart companies at Celina, 
QO. ‘The mandamus suit brought by 
these companies to compel the Ohio de- 
partment to renew their license had al- 
ready been filed and these bills would 
have settled the issue in favor of the 
companies by taking away the discretion 
of the department. They were hotly 
pressed by some of the most expensive 
lawyers in the state. The fight lasted 
a long time but the bills were finally 
defeated and the power of the insur- 
ance department left intact. On 
Wednesday, the first day of the annual 
meeting at Cleveland, the Ohio supreme 
court handed down a final decision deny- 
ing the mandamus asked for, 


Williams, 


destroyed the 


Three 
would 


and again 

upholding the department. 
The senate bill enlarging the powers 
of reciprocals to do_ public liability 


business made no progress and died in 
the insurance committee. The house 
bill by Abele regulating foreign brok- 
ers was passed and signed by the gov- 
ernor. 

A number of pension bills of a social- 
istic sort came up and were all defeated. 
The agents of Ohio, after their com- 

(CONTINUED ON PAGE 16) 


but $700,000 was paid by the Ohio com- 
panies. 


Some Sentiment Against 
Eastern Institutions 


In the early days there was much dis- 
cussion whether Ohio citizens should 
patronize outside companies and there 
was more or less sentiment against east- 
ern financial institutions. There were 
35 stock companies listed in Cincinnati 
in 1867 and their premium income 
amounted to $2,000,000. With the estab 
lishment of the insurance department in 
1867 the superintendent began to force 
the weaker companies out. Several spe 
cial charter companies, including the 
Eagle, Citizens and Miami Valley of 
Cincinnati, contested legally the right of 
the superintendent to supervise them 

By 1891 there were only 10 fire com 
panies left in the city, five having retired 
in 1890. They kept dwindling, usually 
through purchase by larger companies. 
Most of them had been profitable enter- 
prises, but the time of large national 
organizations in the fire insurance busi 
ness had arrived and the Cincinnati com 
panies did not see fit to meet modern 
conditions. 


General Agencies and 
Western Departments 


Cincinnati home 
interest to turn 
western depart- 
larger eastern and foreign 
which caused Cincinnati to 


Having sketched the 
companies, it will be of 
to general agencies or 
ments of the 
companies 


be regarded as the western fire insur- 
ance center for many years. The first 
general agency or department in Cin- 
cinnati, and quite likely in the entire 





country, was established in 1825 by the 
Protection Fire & Marine of Hartford, 
with Ephraim Robins as general agent, 
who served until his death in 1845 when 


he was succeeded by his son, William 
Burent Robins. It was to this office 
that J. B. Bennett came in 1841, a strip- 
ling of 16 in jacket and knee pants, to 
serve as office boy. 3y 1845 he had 
developed into a competent bookkeeper 








and in that year the office employed as 
his assistant H. M. Magill, afterwards 
western general agent of the Phoenix 
f Hartford. Other prominent insurance 
men in this office at the time W. 
H. Wyman, general agent of the etna 
at Omaha, Neb.. and John McGee. Ms, 
Robins was a pioneer and started some 
of the systems and ideas which in at er 


vears J. B. Bennett 


larged upon. 


Office Worked Out 
First Classification of Risks 


expands und en 


The first experience of risks bv clas- 
sifications was worked out in this office 
by Messrs. Bennett. Magill, Wyman and 
McGee, who classified all the business 
of the Protection for the 29 vears from 





1825 to 1854. This was one of the first 
experience records made. Fire insur- 
ance rates are, of course, based on the 


classification of risks and hazards. Mr 
Robins also developed the agency 
the business being written on 
tions submitted by sub-agents from 
Pittsburgh to New Orleans and the 
Mississippi, which was then the far 
business limit, to the head office at 
cinnati. Those who are familiar with 
fire insurance may not realize what a 
step forward this was when it was first 
established. 


plan, 
applica- 


west 
Cin- 


Bennett First Developed 
Recording Agency Plan 


Mr. Bennett 
\etna, 


Later, when 
manager of the 


general 
he expanded this 


Was 





sub-agency plan to what is known as 
the recording agency plan, now in gen- 
eral use. by which agents write their 
own policies and bind their mpanies 
on risks without first referring to the 
head office, although the company has 
the right to cancel. When the president 
of a large New York company. George 
T. Hope of the Continental, learned that 
Mr. Bennett was using this plan gener- 
ally throughout the west, he remarked 
that he would not give 30 cents a share 


believed 
live by giving its 


for the Aetna’s stock, as he 
no company could 


agents such authority. However, Mr 
Bennett proved out the plan and ex- 
tended it generally. As a part of it he 


originated, with Alexander Stoddart the 
“daily reporting system,” by which 
agents report daily to the home office 
Devised Daily Reports 

to Check One Agent 

The story is told that the Aetna had 
an agent at Memphis, Tenn., who was 


line s on cargoes on the 
New Orleans and 

alarmed at the 
was tak- 


writing “jumbo” 
Mississippi river to 

Mr. Bennett became 
risks which his Memphis agent 


ing: so he devised the daily report plan 
and for a time it was operated for the 
benefit of the Memphis agency only, 
afterwards being extended to the other 
agents. These comparativel simple 
events were of the greatest significance 


for the reason that they started the plan 
of agency operation now in effect. 
How Insurance Map 

System Was Developed 

Another development which came 1 
the Aetna office under Mr. Bennett was 
the mapping system. He had in his 


William H. Martin, a German 
and draftsman, who began to 
make surveys or drawings of the build- 
ings which were insured, showing the 
hazards, so that the proper rates could 


otfice one 
engineer 








be made. Mr. Martin had _ previously 
made these maps or surveys Germany 
for the German companies, which 
the idea originated. Mr. Bennett sent 
Mr. Martin throughout the territory 
making these surveys or maps. It 3 
related that Mr. Martin was in Hum- 
boldt, Tenn., during the Civil War and 
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The Herberich-Hall-Harter Company 


“One of Northern Ohio’s Largest Agencies” 


AKRON, OHIO 


THE-BRUNER-GOODHUE- 
COOKE-CRANZ =H CRANZ. | 
AGENCY CoO. i GEneat. Viet 


PALMER 
GENERAL INSURANCE — REAL ESTATE — LOANS | TE McLARE! 
AKRON SAVINGS & LOAN BUILDING 
AKRON, OHIO 
RL YF Nf fe) fy fe Fe YF Fe Ne Ne ey ped pe ped pepe pe pe eles ec decd pe pa 
A. J. GUTH J. R. GUTH 
A KRON President Sec'y and Treas 
THE 


You will find the insurance men of the 

“World’s Largest Rubber Manufacturing 

Center” strong for the National Association 
and the principles for which it stands. 


A. J. GUTH& SON 
AGENCY CO. 


General Insurance 


INN UNUOY) 


We Akron insurance men represented on this 
page have taken this means of showing our 
appreciation of the insurance piess for the 
part it is playing in elevating to an ever 
higher plane the business of insurance. Every 
activity calculated to raise the standards of 
the insurance business to that ultimate goal 
—insurance a true profession—has our 
wholehearted support. 


Bonds and 


Real Estate 


908 Akron Savings & Loan Bldg. 


AKRON, OHIO 


fol fod fol felfed fod fod fa 


TELEPHONE MAIN 3169 





THE FIRESTONE PARK INSURANCE AGENCY Co. 


MAIN 5924 
TELEPHONES MAIN 5926 


H. R. MYERS, Pres. 
W. A. COPE, Secy. 


INSURANCE AND BONDS 
1109 SOUTH MAIN STREET 
AKRON, OHIO 


E. F. BENSON, Vice Pres. 
L. R. REIFSNIDER, Treas. 


The Akron General Insurance Agency Co. 


174 SOUTH MAIN STREET 


Akron, Ohio 
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proceeding with his 


was usual work Cincinnati which became an important 
when he was called upon by a commit- factor. Alexander Stoddart, who be- 
tee of the trustees of the town and came an outstanding figure in insurance, 
asked what he was doing there, the sus- was employed by Mr. Bennett and re- 


picion being that he was collecting in- signed to go to New York in 1863 and 


formation for the Union army. start the New York Underwriters 
One of Martin’s assistants was a Agency. There have been organized 
young man named D. A. Sanborn, who some 50 or 100 “underwriters agencies,” 


saw commercial possibilities in the idea, 


doing business much the same as regular 

went to New York and established the insurance companies. which are copied 
Sanborn map Company, which now after this early enterprise. These “un- 
makes maps for the entire country. In- derwriters” were later incorporated into 
cidentally, ‘he offered a partnership to regular companies, forming the basis for 

Me Martin, who declined, thinking he the “group” company idea in fire insur- 
had a better chance in remaining with ance. The second underwriters agency 
the Aetna. The Sanborn Map Company to be started, by the way, was the Cin- 
is now one of the large enterprises con- cinnati Underwriters, organized by 
nected with the business. Frank <A. Rothier, president of the 
Still another idea was originated in Eureka and Security Fire companies of 





Neighborhood Enter prise 
MOST Wicd seightortood 


merchant, chiefly because he is not so 
big that he considers our business un- 
important. To him, we are “SOME- 
BODY.” 


For this same reason you will learn 
to prefer giving your business to a 
home Company, if you choose wisely 
one not TOO BIG to appreciate your 
business, yet BIG ENOUGH to guar- 
antee you and your policyholders 
equitable service, backed by ample 


financial resources, and a progressive 
organization. 





THE IINTER-OCEAN 
CASUALTY COMPANY 


CINCINNATI, OHIO 
specializes in all forms of Disability Insurance, and has a 
line of policies particularly adaptable to your needs. 


The Company has given TWENTY-FOUR years of service, 
having paid over $5,650,000.00 in claims. 


Write Agency Director for liberal contracts and available territory. 








UTOMOBILE 


INSURANCE 
AGENTS WANTED! 


COMMERCIAL MUTUAL INSURANCE 


COMPANY~—S. L. COTTER, MGR. 
43 WEST LONG STREET, 7th Floor - - COLUMBUS, OHIO 















Cincinnati. 
of these 


Mr. Rothier, still president 
combined companies, got his 
idea from Mr. Stoddart and conferred 
many times with him regarding the op- 
eration of the plan. This was simply to 
issue policies in the name of an “under- 
writers,” which were guaranteed by a 
number of companies which made up the 
agency. Thus the New York Under- 
writers was composed of the Niagara, 
Germania, Citizens and 1 Republic of New 
York, all of which also did business sep 
arately. 


Trained Many Men Who 
Later Became Prominent 


3ut a still greater contribution which 
Mr. Bennett made to the business was i1 
the training of many men who aiter- 
wards became prominent in the insur- 
ance world. He was a tireless worker, 
forgetful of his family and himself ir 
his efforts to establish the new business 
of insurance in the west. He was a 
strict disciplinarian and demanded of 
his men, often more than they could 
accomplish, and the result was that the 


“Bennett school” of underwriters  be- 
came the dominant group in the busi- 
ness for a quarter of a century. It 
was Ephraim Robfns who started the 
agency system and many of the ideas 
which go with it, but J. B. Bennett who 
expanded and developed them 
Two Big Conflagrations 

Crippled New Companies 

In the archives of the Aetna at Hart- 


ford are no doubt still be found the de- 
tails, never given out, of the severance 
of Mr. Bennett's relations as general 
agent, following which he started, be 
fore the Chicago and Boston fires, three 
large companies in Cincinnati which, had 
it not been for these conflagrations 
would undoubtedly have resulted in Cin- 
cinnati becoming one oi the permanent 
fire insurance centers. Mr. Bennett 
chose to name his companies not at iter < 
volcanic mountain of Sicily but after the 
greatest range of mountains and the 
greatest river of the new world, and be- 
tween these he expected to “Triumph.” 
Undoubtedly he would have done so, 
given ordinary business conditions, but 
he had just gotten the Andes well 
started, with $2,000,000 capital and sur- 
plus when the Chicago fire occurred and 
wiped out the entire amount. 

He promptly called for new contribu 
tions and proceeded to organize his sec- 
ond and third companies, the Triumph 
and Amazon, when the Boston fire in 
November of the next vear ruined the 
Triumph and crippled the Amazon. It 
is said that his stockholders were stand- 
ing back of him splendidly and that he 


would have survived both these catas- 
trophies had it not been for the sum- 
mary action of the Ohio insurance 


take into 
circum- 
little 


refused to 
extraordinary 
companies a 


department, which 
consideration the 
stances and give the 
time to recover. 


Difficulties Dealt 
Him Crushing Blow 


These business difficulties added to 
family troubles were a crushing blow 
from which he could not recover, al- 


though he made a valiant effort and re- 


mained in Cincinnati for some _ time 
seeking to regain his lost ground. In 
1874 he gave up the fight, and was 


afterwards employed by the companies 


June 24, 1997 


in charge of bureaus at Indianapolis ang 


New Orleans. His beautiful estate jp 
Clifton of 22 acres, the house being op 
the site of the present home of Prof 
John Uri Lloyd, was transferred in 1875 
to the Amazon Insurance Company for 
$121,000, largely in settlement of his 
unpaid stock in the co mpany. His next 


door neighbor and friend, 
vice-president of the 


(,azzam 
Amazon, 


Gano, 
succ eeded 









him as president of the three companies 
and continued the Amazon for some 
years, helping also to straighten out the 
tangles caused by the outright failure of 
the — two His brother, Howell 
Gano, tired from the hardware busi- 
ness and devoted all his time to the re- 
ceiverships of the Andes and Tri nph. 
The losses sustained in the Chicago and 
Boston fires by the Bennett and other 
Cincinnati companies made Cincinnat; 





investors al fraid ot fi ire 
and it became 
ital in the fire 


insurance 
impossible to interest cap- 
insurance bus 


stocks 
iness 


Oldest Western Department 
Was That of Royal 


The oldest of the western 
ments in Cincinnati of the large com- 
panies was that of the Royal of 
Liverpool, which was started by Dr 
John S. Law in 1850 and which great 
organization is still in the hands of mem- 
bers of the Law family, now located at 
Chicago. Dr. Law was a practicing 
physician who went to ( wn from 


depart- 





Savannah, Ga., it is said because he did 
not wish his children to grow a in the 
atmosphere a slavery. The story of 
the non of this office is that a 
represenattive of the head office 


Liverpool was traveling in this coun- 
try with a view to establishing agencies 
and that while in Savannah he met a 
prominent shipper of cotton who made 
irequent trips to Liverp 001 and carried 
his insurance in the Royal. He sug- 
gested the name of Dr. Law in Cincin- 
nati with the result that first an agency 
and afterwards a department was estab- 
lished. For a time the department was 
conducted he name of John S. Law 


1 in 
& Sons John H. Law & 


, 
t 
and later by 
Brother 


Other British Companies 
Had Departments There 


The Liverpool & London & Globe, 
another great English company, sent an 
Englishman, Robert Knight, to Cincin- 


department in the °60s 
succeeded in 1867 by 
The department was 
Chicago. Besides the 
Royal and the Liverpool & London & 
Globe, three other large sritish com- 
panies established departments in Cin- 
cinnati—the Commercial Union, estab- 
lished in 1881 with C. J. Holman 
charge; the Lancashire in 1880 under 


nati to open a 

Mr. Knight was 
J. M. DeCamp. 
later moved to 





H. K. Lindsey and the Northern about 
1880 with Warren F. Goodwin as gen- 
eral agent. In fact, the coming in ol 


the large foreign companies had con- 


siderable to do with forcing the smaller 
local companies out, as the public found 
that it could secure indemnity at the 


same cost in much larger and stronge 


institutions. 
Phoenix of Hartford 
Had Early Representation 
When J. B. Bennett retired from the 


western general agency of the Aetna m 
(CONTINUED ON PAGE 14) 





NORTHEASTERN OHIO GENERAL AGENCY 
of 
Globe Indemnity Company of New York 


OFFERING A HIGH TYPE OF SERVICE TO AGENTS AND BROKERS EVERYWHERE 


New Location 


816 Union 
Trust Bldg. 


THE EVARTS-TREMAINE-FLICKER C 


Insurance Agents & Counsellors 


CLEVELAND 
OHIO 


Telephone— 
F Main 7183 


XUM 


Jur 
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“incin- 
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Assets 


$1,798,236.49 





Surplus to Policyholders 


$523,346.70 






TH; OHIO 


INSURANCE “COMPANY 


Hamilton, Ohio 


‘ Stock Company Writing 


AUTOMOBILE ... LIABILITY ... PLATE-GLASS 
BURGLARY ... BONDS 


BRANCH OFFICES: CLEVELAND, 1334 Union Trust Building, D. W. Page, Manager 
ST. LOUIS, 437 Planters Building, R. L. Mitchell, Manager 

















AMERICAN 


a 
ARE YOU INTERESTED 


IN SECURING A GENERAL AGENCY FOR ALL LINES OF 
AUTOMOBILE and HEALTH & ACCIDENT INSURANCE 
IN A CHOICE SECTION OF OHIO 


tp 


IF SO, WRITE AGENCY DEPARTMENT FOR DETAILS 


sve AMERICAN LIABILITY Co 


CINCINNATI 
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THE NATIONAL UNDERWRITER 
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Chartered 1865 


The RELIABLE 


FIRE INSURANCE COMPANY 
of Dayton, Ohio 


Se... - A dn wl 
Surplus to Policyholders 


$1,405,220. 
981,989. 


One of Ohio’s oldest and strongest Stock 
Fire Insurance Companies. It merits 
the support of Ohio Agents by its 
loyalty to the principles for 
which the Ohio Agents 
Association stands, 









































Correspondence Invited 
from Ohoans 


interested in making 
a profitable agency connection 
with an established 
Ohio Stock Company 
specializing in all forms of 
Automobile Insurance. 


We render agents 
every possible assistance 
in making motor insurance 
a leading premium earner. 


Write for details—now. 


THE METROPOLITAN 
MOTOR INSURANCE CO. 


Automobile Insurance Specialists 


423 Euclid Avenue Cleveland, Ohio 
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Ohio Department’s Position on 


“Brookhart Case” Is Outlined 


By WILLIAM 


C. SAFFORD 


Chio Superintendent of Insurance 


AM, indeed, pleased at this opportu- 

nity to express the appreciation of 

the insurance department for the help 
and cooperation which the department 
has received from the officers and mem- 
bers of your organization. It is not in- 
appropriate at this time and in your 
presence that I express our thanks to 
your secretary, Judge Tomlinson, who, 
upon several occasions, has extended 
very valuable service in our work. It 
seems to me that the Ohio Association 
of Insurance Agents is fortunate in hav- 
ing a man of his character and ability 
as secretary. During his term of office 
as superintendent of insurance, the anti- 
discrimination and agents’ qualification 
laws were both written on the statute 
books of Ohio. It is these two laws that 
have done more to, place the insurance 
business of our great state on the high 
plane which it now occupies than any 
other legislation. With reference to the 
agents’ qualification law I might say, in 
passing, that several years ago the de- 
partment, under Judge Conn, continued 
a series of investigations which led to 
the cancellation of about 8,000 agents’ 
and solicitors’ licenses. Plans are now 
being made again to undertake a cam- 
paign of similar nature. 


Department’s Position 
on “Brookhart Case” 


officers in his 
made some reference to the so-called 
“Brookhart case.” In view of the fact 
that the supreme court of Ohio has just 
given its final opinion in the case, it 
might be well to give briefly the depart- 
ment’s position in the matter. For a 
year or so prior to the examination of 
the companies involved in the matter 
rumors had come to the department rel- 
ative to the compensation drawn by the 
so-called general agent under a form of 
management agreement. Officers of 
other mutual companies placed before 
the department of insurance certain facts 
and figures in the matter. The exam- 
ination of these companies revealed the 
following startling facts: 


One of your report 


The secretary of the companies, 
shortly after their organization, made 
with himself a contract whereby for a 


period of 20 years he was to act as gen- 
eral agent. All business which the com- 
panies received was to pass through his 
hands as general agent and as secretary 
companies he also received this 
same business. His compensation as 
general agent was 35 percent of all pre 
miums written and as f 


of the 








Ww. C. SAFFORD, Columbus 
Ohio Insurance Superintendent 


secretary of the 


companies he received an additional 5 
percent on these same premiums. After 
a short period of operation under this 
contract he saw an opportunity to ex- 


empt himself from paying certain ex- 
pense items and had the contract 
amended to suit his wishes. This amend- 
ment, made wholly without any con- 
sideration on his part, resulted in in- 
creasing his compensation to the extent 


of approximately $53,000. 
Compares Business With 
Secretary’s Compensation 


We now come to the point which | 
am sure will be of interest to all insur- 
ance agents, who are the life blood of 
any and every insurance company and 
who, after the policyholders, are entitled, 


in my opinion, to the most considera- 
tion. For the six-year period covered 
by the examination, 1921 to 1926 inclu- 
sive, the general agents’ net mpensa- 
tion amounted to $218,119.30. The net 
worth of the agency company, as of Dec 
31, 1926, amounted to $45,255 This 


tangible assets i 
of furniture and 


amount consisted of 


the nature 


uncollected balances. The total compen- 
sation and assets which this er re 
ceived from the company as genera 
agent and as secretary amounted t 


$263,375, an average of about $44,000 per 
vear. During this time the premium 
volume of the companies amounted to 
$3,016,057 net and only $139,768 was re- 
turned as dividends to policyholders. 


A survey of salaries of both the stock 
and mutual insurance field 
the country showed such comp 


was without parallel, and prom 
department to demand that the 1 
cancel the contract and make return to 








the treasury of all moneys received by 
this officer in excess of a_ reasonable 
compensation. The company refused to 


make an accounting and instituted man- 
damus proceedings in the supr 
to compel the then superintendent 

surance, Judge Conn, to issue a license 


reme cou 








The superintendent refused nthe 
ground that the salary was a fraud upon 
the policyholders. The department, im 
its answer in the case, contended that 
the contract was illegal and requested 
the court to fix a reasonable compensa- 
tion for the services of Mr. Br t 
and direct him to pay into the tre 

of the companies all moneys a 





amount. 

The court, in passing on 
several months ago, held that suc 
tracts were illegal and that 





FRED B. AYER 
Cleveland 


tie and 
hxtures and 
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insurance company was expected to Mr. Brookhart to pay back into the that are a credit to the business, and an conerinmy. 90 view the warn 
junction as such for the benefit of the treasury of the companies all amounts they have been in sympathy with the ‘ol ca we afforded os ae 
policyholders and not for a particular drawn in excess of $15,000 per year since Gepartment in this Case, oe a — Se ea a 
individual, and it further said that it Jan. 1, 1921 (the amount to be returned the business im general, as conditions o! sunderstood, and Knowing 9 me i 
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Lis the affairs of insurance companies, but yry of the companies. the other day he intends take oe Sa pa age . 

*X- this bill. and others of similar nature, as : itter to court. This v be good ad F sen 

on came to a quick death when the com- Condition Not Duplicated certain ests I think * és sl, 

neal mitte¢ insurance realized what was in Many Companies é insu e age Si é at 2 apt ; oan > 

end behind the legislation. Happily the condition outlined abo call " - stify its existence Orgat a 
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INSURANCE HISTORY WAS 
MADE IN CINCINNATI 


(CONTINUED FROM PAGE 10) 
1870 he was succeeded by his brother 
Fred ( Bennett, and he in turn by 
Keeler & Gallagher, in 1897 

On the failure of the Protection Fire 


& Marine 


in 1854, the vear in which Mr 








Bennett went with the Aetna, his old 
associate. in tl Protection, H. M. Ma 
gill, established an important depar 
ment for the Phoenix of Hartford, which 
had previously been represented by his 
father, Rev. Matthew Magill, formerl 
in Episcopalian minister Mr. Magill 
Was succeeded some Vears ago by Love- 


joy & Spear, who conducted the depart 





ment for several years in Cincinnati and 
then removed it to the home office in 
Hartford 

The complete list of the western de- 


partments in Cincinnati, all now re 
moved from the city, with some data as 
to their personnel, follows 

Protection Fire & Marine of Hartford, 


established 1825 by Ephraim’ Robins, 
general agent until 1845; succeeded by 
his son, William Burnet Robins. who 
ontinued charge until September 7, 
1854, when the company failed and the 


business was taken over by 
of Hartford. 
' 


Royal, established 


the Aetna 


1851 by Dr. John 


THE NATIONAL 


S. Law, manager; succeeded by John S. 
Law & Son and later by John H. 
& Brother. 

Aetna of 
1854 by 


Law 


Hartford, established in 
1 B. Bennett, western gen 
eral manager; succeeded by his brother, 
P, 4, Bennett, in 1870; succeeded by 
Keeler & Gallagher in 1897; department 
removed to 


Josep! 


Chicago. 


Phoenix ot Hartford, Rev. Matthew 
Magill, general agent: succeeded bv his 
son, H. M. Magill in 1854, who was in 
turn succeeded by Lovejoy & Spear 


Department removed to Hartford. 
Liverpool & London & Globe, estab 


lished in the ‘60s by Robert Knight, 
general agent; succeeded in 1877 by 
J. M. DeCamp; succeeded by Frank 


Ritchie. Department consolidated with 
Chicago in 1920-21. 

Lancashire of England, established in 
1880, H. K. Lindsey, general agent; con 
solidated with Chicago. 

Northern Assurance of 
established 1880-1, Warren F 


England, 
Goodwin, 


general agent: consolidated with Chi 
cago. 

Union of Philadelphia. established 
Jan. 1, 1877, J. P. Vance, general agent 
department ‘closed on death of Mr 
Vance in 1890. 

Commercial Union ot England, estab- 
lished 1881; C. J. Holman, general 


Chicago de- 


consolidated with 


agent; 








A YOUNG COMPANY OLD 


UNDERWRITER 


partment about 1894, when Mr. Holman 


went to Denver. 

American Fire of Philadelphia, con- 
solidated with Chicago. 

Western of Toronto, established 
1874-5, George W. Neff, general agent 


New York Bowery, established in the 
90s; J. M. Wiggins, from Covington, 
Ky., general agent. 

Mutual Fire of New 
Wasson, general agent. 

California, established in the early 
’80s: E. L. Ireton, general agent, suc 
ceeded by W. N. Bament and E. W 
3urnet in ‘90s. 

Hamburg Bremen of Germany, estab 
lished about 1876; J. P. Vance, general 
agent, who remained with company until 
its retirement this country 
1890. 

Niagara Fire of New York, estab- 
lished 1874, Snider & Lindsey, general 
agents; George K. Snider 


In 1880. 


York, A. M. L 


trom before 


succeeded by 


Convention Committees 

Committees were named by President 
E. J. Bundenthal as follows: 

Resolutions—W. E. Flickinger, Cleve- 
land; Charles D. Kidd, Dayton; C. 
Rudibaugh, Youngstown. 

Nomination—Harry L. Grider, Cleve 
land: William H. Ford, Delaware; Wal 
ter E. Masters, Conneaut 














FULL COVERAGE 
AUTOMOBILE 








The American Guaranty Co. 


COLUMBUS, OHIO 


DOES THIS INTEREST YOU 


$1,000 Accident Coverage 
with every Automobile Policy 


AT NO EXTRA COST 


Agents of this company are in a position to offer such contracts. 


They are given full cooperation, efficient adjustment and field service. 


FIDELITY AND SURETY 
BONDS 
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Transportation in Early 


Ohio Days Real Problem 


HE field men of Ohio who today 

skim over its hard surfaced roads j 
automobiles find it difficult to visualiz 
the conditions which were met by the 
pioneers of the business in 
Claude T. Deatrick, Sr., 
the Home of New York for the past 
years and in the field for vears befor 
that, is one of the very few Ohio fie] 


the State 
State agent 


~? 


men who operated over the state whe; 
everybody wore boots and drove ty 
horses to the livery stable buggy. More 
than once, Mr. Deatrick says, he was 
unable even with the two horses and 
buggy to reach the scene of the loss 


and found it necessary to unhitch one oj 
the horses, take the saddle out and rid 
horseback to the farmer’s home. Ther 





Cc. T. 
Ohio State Agent Home of N, Y. 


DEATRICK 


were only two times when the roads 
were certain to bear travel without some 
difficulty, in the winter when the ground 
was frozen hard and in the summer 
when it was thoroughly dry. 

How many special agents in the state 
know about George W. Potter’s “Slip- 


pery Elm” railroad? This was a span 
of track, now part of the New York 
Central system. It was a very crude 


affair, the service consisting of one en- 
gine and one car. Sometimes it was 
necessary for the passengers to get out 


and help put the engine back on the 
tracks. 

From his early days spent “at the 
confluence of the Auglaize and _ the 


Maumee," Mr. Deatrick has watched the 
pioneer conditions pass until today the 


transportation problem for the spe- 
cial agent seems to one of his expe 
rience to have reached the ideal. He has 


watched his own business grow from a 
small beginning until today at the Oh 
headquarters of the Home and its fleet, 
a business is handled which rivals that 
of some western departments. 

In the 24 years that Mr. Deatrick has 
headed the Home organization in Oh, 
its farm business has always been on 
the right side of the ledger. This he 
attributes to careful scrutiny of each 
application and a_ consistent fight 
against the temptation in years of pros- 
perity to plunge and accept risks 0 
every kind or description. He also 
credits his group of employes.at Colum 
bus with assisting him to avoid the pit 
falls usually encountered by the farm 
writing company. ; 

Mr. Deatrick is particularly proud © 
the record which has been made by 
many of the men who were trained 10 
the early days in Ohio. Among thos 
who came under the Ohio influence 
the early days were Willis Robb, mat 
ager of the New York Fire Insurance 
Exchange, W. N. Bament and John A 
Campbell, vice-presidents of the Home 
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Pretty Girls Add to 


Interest in Picnic Idea 

The Cleveland Insurance Board has 
one thing to boast of on which the mem- 
bers are strangely silent, but which 
aroused the interest of the visitors in 
local board picnics. The Cleveland or- 
ganization can put in the field the pret 
tiest aggregation of pretty girls of any 
underwriting body of the land, whether 
local, state, national or international. 
Some of the visitors were very insistent 
jn ascertaining the practice in regard to 
inviting members’ wives to the picnics 
or in maintaining the events as strictly 
business affairs. 

The entertainment for the second day 
consisted of an invitation to attend the 
local board picnic, which is a famous 
annual affair and happened to coincide 
with the date of the meeting. Regnatz 
dining hall, where the picnic was held, 
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has a setting of several acres of lawn affectionately greeted. He said that 
and groves. Various races and contests little while ago a call had gone out t 
were pulled off during the afternoon and help organize some of the Kansas towns 
at 6 o'clock an immense crowd in gay Chere was no local org ion in Fort 
spirits took possession of the beautiful Scott. The Western en la rej 
dining pavilion, filling it to the last chair. resentative of the Nati ind o 

The get-together dinner on Wednes- state association and a Tg i 
day night was in the ballroom of the was formed in that city 
Hollenden hotel. After the dinner there 
was an hour's entertainment of singing 
and humorous monologues, and then Many Early-Day Ohio Companies 
the guests danced or played cards, as 


they chose. 


Beggs Warmly Greeted 


W. J. Beggs, for many years one of 


the active figures in the Ohio Associa- 
tion, but now vice-president of the 
Western Fire of Fort Scott, Kan., at- 
tended the Wednesday afternoon ses- 
sion. President Bundenthal called upon 


him to make a few remarks and he was 


Following the great Chicag¢ nre 
1871 insurance rates were ee ah sO ex 
cessively that it resulted in a brood 
companies started all over Ohio This 
period was followed by one of the rate 
cutting and _ cut-throat compet 
which resulted in the extermination 
many companies and conditions disas 


trous in the insurance held This cor 
dition remedied only by the organi 
zation of the Western Union, whic! 
gradually brough 


was 








t the companies into a1 


tn 


Seek More Money for 


Insurance Department 


At ne wt the sessions the quest n 
iping to get a 
priation for the state insurance de 

t pointed out that the 
$5,000,000 
supervises, 
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ule the appropriation for the support 
the department is only $80,000 a year 
The 1 ver work of the onee — is 
some hampered by a lack of funds 
and was belt eved that the insurance 
interests, so heavily taxed, were entitled 


appropriated by 
proper support of 
wever, the appro- 
already been made for 
he next two years, so no effective actio1 
j ynsiderable time 


have adeqt late sums 
he legislature for the 
the department. H«¢ 
riations have 
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Agents’ Organization. 


602-4-6 B. F. KEITH BUILDING 


Cleveland, Ohio 


THIS IS THE TRUTH 


RGANIZATION in the Insurance Business makes Insurance a better business. 
It pays to support organization, whether Company organization or 


INSURANCE BOARD OF CLEVELAND 








President 

THEO. MEUCHE 
Vice Presidents 

HARRY Z. MOUK 

ED. J. LEO 
Secretary-Treasurer 

GEO. H. KRAMER 
Address All Communications to 

the Secretary 

406 Dayton Savings & 
Trust Bldg., Dayton, O. 


Anderton & Anderton 
Althoff Ins. Agency, Arnold S. 
Beard & Francis 
Boalt-Macbeth, Inc. 
Booher-Pieper C. The 
Cammann, Oswal 

Columbia Fire Co. 
Geiger Agency, Chas. 
Gebhart, Jos. R 

Harshman, D. I. 
Heller-Bundenthal Co. The 
Homestead Realty Building 
Kidd-Kimmel Agency, The 
Kramer, Geo. 


THE DAYTON 


FIRE INSURANCE EXCHANGE 
DAYTON, OHIO 


LIST OF MEMBERS OF THE EXCHANGE 


$17 City National Bank Bldg. 
307-8-9 Dayton Sav. & Trust Bldg. 
800 American Sav. Bidg. 

517 City National Bank Bldg. 

601 American Savings Bldg. 

504 Commercial Building 

Second & Jefferson Sts. 

201 Mutual Home Building 

609 Callahan Bank Bidg. 

2 Davies Building 

511-13 Reibold Bldg. 

405 Keith Building 

212-20 Mutual Home Bldg. 

806-7 Dayton Sav. & Trust Bldg. 


Lange Insurance Agency 
Leo, Edward J. 
McCabe-Shepherd-Coe Co. 
McHenry Insurance Agency, 
Meuche & Hickman 

Moor, Luther 


The 
The G. A 


Ohio-Cooper ‘Ins. Agency Co. The 
Olt ie Fire Oscar C 
i 


Reliable re Ins. Co. 


Travelers Ins. Co. 
Baker Insurance Agency, 





The 


(,overt @ ittee 
WM. Hé SKIN 


Chairmar 

O. CAMMANN 
THEO. MEUCHE 
WM. KRAMER 
1. L. MACBETH 


1205-7 American Savings Building 
959 Reibold Building 

211-215 Reibold Bid 

304 Commercial Building 

1047-8 Third National Bank Bldg 
319 City National Bank Bidg. 

302 American Savings Building 
301-8 Realty Building 

405-7 Ludlow Building 

44-46 S. Jefferson St. 

206 Mutual Home Building 
Cooper Bldg.—2nd & Main Sts. 
412 Dayton Sav. & Trust Bidg. 
Reibold Bldg 























FROM THE 


YOUNGSTOWN ASSOCIATION 
OF INSURANCE AGENTS 


GREETINGS 
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REPORT OF SECRETARY 
STRESSES ORGANIZATION 


(CONTINUED FROM PAGE 3) 


sistent and careful attention of our of- 
ficers that the agency business was saved 
from much harm. In addition to the 
routine work, volume of correspondence, 


preliminary labor and service necessary 
and in relation to legislation and other 
services required and rendered by your 
during the year, he disposed 
volume of business in the 
state’s office, attorney gen 
he insurance depart 
ment, with insurance companies, field 
brokers, and in various courts 
procedure in Ohio. 


secretary 
large 
secretary ol 
eral's office, in t 


ot a 


men and 


ind court 


On Duty to Stop, Thwart 
or Combat Various Proposals 


has been 
organiza 
more than 
has been 


respects this year 
since tne 
now 


“In some 
the most important 
tion of the association, 
Che association 
supreme test on several oc 
was only one organiza 
stop, thwart or combat 

that organization was 
Insurance 


30 years 
put to a 
casions | 
duty to 
and 


aLo. 


here 


ton on 
propositions, 


the Ohio Association of 

\gents Others engaged in the insti- 
tution of insurance or in some branches 
thereot, do not seem to see the neces 
sity of maintaining or supporting any 


concentrated or organized efforts against 


these encroachments They yell the 
loudest though, when adversity or un 
favorable action overtakes them. 


Dangers Which Were 
Averted by Association 


had not been for your state as 
sociation, you would right now have 
compulsory automobile insurance, the 
superintendent of insurance would have 
rate-making authority for fire 
reciprocals would be writing 
insurance except life insur- 
ance, the foreign broker would have 
supplanted the local agent and agents, 
and the demand and service of agents 
would almost have been completely done 
away with. Surely at least the agency 
business as a remunerative one would 
have been of very great doubt. 


“it 


ween the 
insurance, 
all sorts of 


Some Companies Are 
Contributing to Turmoil 


“Insurance companies, or at least 
some insurance companies are contri- 
buting very largely to this turmoil, At 
this last session of the legislature com- 
panies of substantial value, and lawyers 
and lobbyists of recognized ability were 
proposing to the legislative authorities 
that the regulation of insurance should 
be very much and radically changed 
‘Let everybody go into the insurance 
business—let everybody sell or write in- 
surance’ was proposed. You will read- 
that meant extermination of the 
business. 


ily see 
agency 


Must Stand Together 
to Protect Temple 


“You have not only this hectic 
thought to contend with, but you have 
masters and abilities in your own house 
to fear. There must be a more deter- 
mined and unselfish cooperation amongst 
agents, and less carping and criticism 
amongst your very selves, or I know 
not what will become of your institu- 
tion. Plenty there are who would like 
to see your temple pulled down and de 
stroyed. Various and devious are the 
ways of those who would like to see 
your efforts terminated, and it is for 
you to determine what will be done. 


Unquestioning Support and 


Less Criticism Needed 
who are the 


“It makes no difference 


officers of your organization I sug- 
gest there must be more genuine sup- 
port and less criticism, or the efficiency 
of your organization will be ruined, and 
if the organization has no efficiency, 
then the organization is ruined. You 
have splendid organizations in many 
localities, the state association is prov- 


ing its value, and the National associa- 
tion is superb in its field, but it is up 
to each individual to determine shall 


THE 


shall they not exist. A more extended, 
liberal, unselfish cooperation 1s 
sary.” 


neces- 


“WHO’S WHO” AMONG MEN 
WHO HELPED MAKE HISTORY 


(CONTINUED FROM PAGE 4) 


ern manager of the Springfield; later 
sent to Ohio as state agent; now state 
agent of the Great American at Colum- 


bus. 
oe cd 
J. M. Johnston, started as clerk in the 
general office of H. K. Lindsay for the 
Lancashire in Cincinnati. Then with J. 
P. Vance, general agent of the Union of 
Pennsylvania and North America as 
special agent in Kentucky and Tennes 
see; after San Francisco fire manager 
of the North America on the now 
retired and living in Berkeley, 
* * 
William M. Monroe, who started in 
life as a clerk on a river steamboat, and 
went with Alexander H. Stoddart of 
the New York Underwriters Agency, 
with whom he remained until his death: 


coast, 
Cal. 


succeeded by his son, Charles E. Mon- 
roe, retired. 

Robert (“Bob”) Moore, Ohio special 
agent Phenix of Brooklyn, first a local 
r - corre 
| ‘ ; 





W. E. RICHEY 
Cleveland 
agent at Cambridge, Ohio, and died 
there ten years or so ago. 
a * 
Jaccb M. Neuberger, Chicago, west- 


ern manager of the Atlas. 
* Sc * 


O. C. Osmun, 


western general agent 


of the Imperial at Chicago. 
* i * 

George Reynolds, started as clerk in 
the local office of George W. Neff & 
Co., then special agent of the Norwich 
Union; afterwards with the Niagara. 

. 08 

Frank Ritchie, started with the Royal 
in Cincinnati as clerk, and became state 
agent for the Royal in Indiana, then for 
the Liverpool & London & Globe. On 
the death of General Agent J. M. De- 
Camp he became acting general agent 


of the central department in Cincinnati 
and remained in that position until the 
department was closed. 

* * x 

Walter H. Sage, whose 

local agent and banker at 
Ohio, state agent Great American at 
Columbus; then general manager of the 
western department at Chicago; now re- 
tired and living in Angeles. 

ad x 


J. P. Singleton 


father was a 
Wellington, 


Los 


came to Cincinnati 


from Flemingsburg, Ky., where his 
father was a local agent; he became spe- 
cial agent for J. P. Vance of the Union 


at Philadelphia and later went with the 
Niagara at Chicago under I. S. Black- 
well. Now retired. 
x 7” * 
Thomas H. Smith, Dayton, Ohio, for 
many years state agent of the old Ger- 
man of Freeport and later state agent 
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for the Allemania of Pittsburgh. One 
of the old time field men. 
* x 


George K. Snyder, of the local agency 
firm in Cincinnati of Snider, Lindsay & 
3rown and general agent of the central 
department of the Niagara. 


* 

Ed Stanberry, entire insurance career 
with the Royal under Law Brothers; 
became agency superintendent at Chi- 
cago and held this position until his 
death a few years ago. 

~ oa 

Capt. J. M. Wallace, Dayton, Ohio, 
state agent of the National of Hartford 
and father-in-law of George H. Bell of 
Chicago, western general agent. 

cd x 
A. M. L. “Lon” Wasson, started with 


the Law Brothers’ department of the 
Royal in Cincinnati as_ classification 
clerk; later became adjuster for the 
Roya!, then state agent for the Guardian 


of England in Ohio; resident secretary 


in Ohio of the North — & Mer- 
cantile; general agent of the central de- 
partment of the Mutual Fire of New 
York in Cincinnati; and. finally, state 


agent of the Franklin of Philadelphia in 


Ohio. Now retired and living in Chi- 
cago. 
* ok 
George M. Winwood, Springfield, 
Ohio, for many years state agent of the 


Phoenix of 
gill, general 


under H. M. 


Cincinnati. 


Hartford Ma- 


agent at 


REPORT ON LEGISLATION 
COVERS MANY ISSUES 
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pensation experience, 
the alert about the state engaging in 
any kind of insurance. The regular old 
age pension bill comes up every session 
and had to be defeated every time. This 
year it received more than the expected 
support but was finally killed in the in- 
surance committee of the house. Meas- 
ures extending the powers of fraternals 
to write children were defeated. 


New Laws Will Increase 
Bond Premium Volume 


evidently are on 


A number of measures that will tend 
to increase in Surance volume were 
passed. One requires a bond from 
salesmen of securities. This was passed 


and signed by the governor and will 
mean some business for agents who 
write surety bonds. The Johnson bill 
provides that county officials may give 
a bond of a surety company and that 
the premiums are to be paid by the 
county. A similiar bill was passed sev- 


eral years ago which made it mandatory 
that county officials should supply the 
bond of a surety company. That law 
was declared unconstitutional. The 
Johnson bill makes it discretionary, but 
the provisions which relate to the giv- 
ing of a bond signed by individuals 
makes it improbable that such bonds 
will be used. 

Another bonding bill provides that 
premium on all bonds given by all pub- 
tic officials, deputies and employes are 
to be paid by the state, county, munici- 
parity or board of education. This bill 
will make a large volume of surety busi- 
ness. 


Bills in Regard to 
Bringing Suits Passed 


regard to bringing 
have an effect on insurance 
companies were favorably disposed of. 
The Goodwin bill provided that suit on 
account of liability for personal injury 
or property damage must be begun 
within two instead of four. The 
bill was and signed by the 
governor. In many states action for 
tort must be begun within one year. 
An excessively long period gives great 
cpportunity for fraud in working up old 
cases long ater the possibility of finding 


Two bills in 


which 


suits 


Vears 


passed was 


witnesses for the defense is past. 
A house bill by Hadden sought to ex- 
tend the time for suit on a contractor's 


bond from one vear to two years. This 


June 24, 


1927 


was killed in the judiciary committee of 
the senate. This would have been very 
burdensome to surety companies and 
also to agents, and the bill was defeate¢. 

A mortgage tax measure by Cotton jig 
the house would have put a serioy 
handicap on agents who negotiate loans 
for insurance companies, and insurance 
companies which make loans in Ohio 
It was defeated. Another bill sought t 
compel domestic sick and accident com. 


panies to file policy forms. It was 
passed in the house but in the senate 
received some injudicious amendment; 
and it was then killed. 


Two Tests on State Fund 
Compensation Insurance 


There were two tests on state fund 
compensation insurance which gave the 
agent some encouragement on regaining 
this business. These bills were simp! 
feelers. The first was relative to publi. 
cation or rate manual and list of syb- 
scribers to the state fund. It was intro. 
duced to see if there was any broader 


with reference 
insurance companies 
compensation 
considerable 
more votes than 


view developing 
return of 
field of 
aroused 


to the 
into the 
business. It 
bitterness but got 
have ever heretofore 
been reported with regard to that ep. 
deavor. The other bill, also more or less 
of a feeler, authorized a suit to test the 
reasonableness of a rate announced by 


the state fund commission. The vote 
was even more encouraging than on the 
other, but both bills were lost. 


Interest in Seti Case 


The agents present took great inter- 
est in the outcome of the Brookhart 
mandamus suit against the insurance de- 
partment, the result of which became 
known during the meeting. The insur- 
ance department was fully sustained, and 
furthermore the supreme court decision 
appears to lay down some principles for 
the government of mutuals that have 
wide scope. Mutual companies are ver 
frequently organized as private enter- 
prises of the promoters, who may be 
unable to raise the capital needed by a 
stock company. There has been very 
little objection in any quarter hereto- 
fore to the insiders treating the mutuals 
as their own property. It is believed the 
Ohio decision in the Brookhart case will 
change the attitude. 


Ankenbauer in Europe 


The audit committee made quite 2 
lengthy report confirming the financial 
report of the secretary-ereasurer, The 
chairman was John F. Ankenbauer but 
Mr. Ankenbauer is in Europe and the 
report was presented by C. C. Corry of 
Springfield. 





G. L. Grider of the Evarts-Tremaine- 
Flicker Company at Cleveland has marks 
of becoming prominent ns association 
affairs. When on his feet he talked eas 
ily but briefly. Up to four years ag 
he was a field man. 





Secretary S. J. Horton of the Cleve 
land Board was constantly on the look 
out to see that the visitors were take! 
care of. A bus was provided to take the 
state association men out to the picnic 
grounds but the committee were carrie? 
in the cars of their Cleveland friends 
and the bus t 


was almost empty 
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XUM 


GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 149,425.00 
U. S. Liberty Bonds.......... 518,200.00 


Government, City, Railroad 
and other Bonds & Stocks.. 59,564,972.90 





Cash in Banks and Office..... 2,434,964.77 
Premiums in Course of Collec- 
3 ee eee 8,827 461.77 
Interest Accrued ............ 111,020.32 
Reinsurance Recoverable on 
,  ) Se 134,952.12 
$71,740,996.88 


LIABILITIES 


EE ee $ 3,500,000.00 
 ivcctiveniiekenswess 25,610,575.98 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

WEEE kaeekadhcnee ites aces 8,362,821.00 


Commissions and other Items. 7,100,000.00 
Reserve for Taxes ........... 1,005,000.00 
Reserve for Depreciation ..... 5,000,000.00 





$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 

Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 


W. J. Volkmann, Local Secretary 
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We believe in the 
great State of Ohio 
and in the agents of Ohio 





A Message to Ohio Agents 


E are extending our operations throughout the entire 

stateof Ohio . . . building a loyal, happy family of suc- 
cessful agents financially interested with us in the growth of this 
organization. 


Here is a genuine opportunity to become an agent-owner or agent 
alone in an organization already a healthy and kicking baby in 
the insurance world. 


This proposition, from an Ohio company for Ohio agents only, 
is attracting some of the best agents in the state. It will be well 
worth your while to send the coupon, below, for complete facts. 


E. W. RAYNOLDS, Secretary 


The Ohio General Fire Insurance Co. 
Main & Exchange Sts., Akron. 


The Ohio General Fire nol OT 


Insurance Company 
of 


Akron, Ohio 


Street Address 


hs csc Geen cnet ahas enon anisen unas eee anced 

















